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Q4FY26 Result

Update

SEZ and U.S. capex to drive long-term growth

Quick Pointers

e The company to acquire 80% stake in Olefine Organics,

Malayasia
All plants running at full utilisation, except Patalganga

FINEORG reported consolidated revenue of Rs6.3bn in Q4FY26, registering growth of
3% YoY and 13% QoQ. Domestic demand witnessed improved performance during the
quarter, while export markets remained steady. EBITDA margin expanded by 380bps
QoQ, primarily driven by higher realizations. All manufacturing facilities are currently
operating at full capacity, except for the Patalganga (food-grade) plant, which
management has guided is expected to achieve full utilization by FY27. During Q3FY26
and Q4FY26, the company infused equity of ~Rs61.7mn into its Thailand JV and
~Rs4.9mn into its UAE subsidiary respectively. Additionally, the company had acquired
~159.9 acres of land in the U.S. in June'25 and expects to finalize the capex plan for its
proposed manufacturing facility by Q2FY27. The ongoing Rs7-7.5bn greenfield SEZ
project is expected to commence commercial operations in H2FY28.

We believe the upcoming SEZ facility and the planned U.S. manufacturing plant will act
as key long-term growth catalysts for the company. The SEZ project is expected to
deliver peak revenue potential of Rs26bn, assuming an asset turnover of 3.5x, and
should start contributing meaningfully to topline growth from FY28/FY29 onwards. At
current valuations, FINEORG trades at ~28x FY28 EPS. We maintain our ‘BUY’ rating
with a target price of Rs5,353, valuing the stock at 32x FY28 EPS

Consolidated revenue increased 3%YoY/13%QoQ: Consolidated revenue stood at
Rs6.3bn (3% YoY/ 13% QoQ) (PLe: Rs5.4bn, Consensus: Rs5.8bn). FY26 revenue stood at
Rs23.6bn increased by 4% YoY. Overall demand remained stable with export showing
steady performance while domestic demand showing improvement. Domestic and

export sales accounted for 55% and 45% of revenue, respectively.

EBITDA increased 9%YoY/38%QoQ: EBITDA came in at Rs1,298mn (9% YoY/ 38% QoQ),
(PLe: Rs922mn, Consensus: Rs1,061mn) and EBITDA margin came at 20.8% (vs 19.7% in
Q4FY25 and 17% in Q3FY26). PAT increased to Rs1,175mn (+21% YoY / +59% QoQ),
driven by a lower tax rate, while PAT margin improved to 19% (vs. 16% in Q4FY25 and
13% in Q3FY26).

Quarter Summary

Q4'26A Q4'25A

YoY gr. (%)

Net Sales (INR mn) 5,366 6,253 17.0 6,068 3.0
EBITDA (INR mn) 922 1,298 41.0 1,196 9.0
Margin (%) 17.2 20.8 360 bps 19.7 110 bps
PAT (INR mn) 743 1175 58.0 971 21.0

Source: Company, PL
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Concall takeaways: (1) The company has acquired ~160 acres of land in the U.S. for its proposed manufacturing
facility. (2) The first phase is expected to be relatively small in USA, while the second phase is likely to be
significantly larger. Overall, the project is planned to be developed in three phases. (3) Till date, the company has
invested Rs1.925bn in its SEZ subsidiary. (4) The company focuses on being a strategic solutions provider rather
than merely a supplier, which has resulted in higher customer stickiness. (5) Raw material costs remained
elevated in FY26 compared to FY25 and witnessed a further increase in Q4FY26 versus Q3FY26. (6) All
manufacturing facilities are operating at full capacity utilization, except for the Patalganga plant. (7) The
Patalganga facility is expected to achieve full utilization in FY27. (8) The company is facing supply chain
disruptions for customers in West Asia; however, customers have agreed to absorb the additional freight cost.
(9) The board of the company approved acquisition of up to 80% stake in Oleofine Organics, Malaysia, which
operates in the food additives business (10) Oleofine Organics reported CY25 revenue of ~Rs540mn, with
products primarily manufactured using palm oil-based raw materials. (11) In Q4FY26, the company infused
Rs4.9mn in UAE subsidiary.

Exhibit 1: Q4FY26 Result Overview

Y/e March Q4FY26 Q4FY25 YoYgr.(%) QAFY26E % Var. Q3FY26 QoQ gr. (%) FY26 FY25 YoYgr. (%)
Net Sales 6,253 6,068 3% 5,366 16.5 5,548 13% 23,658 22,691 4%
Gross Profit 2,521 2,402 5% 2,000 26.0 21 19% 9,405 5,880 60%
Margin (%) 40.3% 39.6% 37.3% 38.0% 39.8% 25.9%
EBITDA 1,298 1,196 9% 922 40.8 944 38% 4,830 5,129 -6%
Margin (%) 20.8% 19.7% 17.2% 17.0% 20.4% 22.6%
Other Income 346 258 249 2n 1,167 976
Depreciation 180 148 22% 144 254 138 31% 564 523 8%
EBIT 1,464 1,305 12% 1,028 424 1,017 44% 5,432 5,582 -3%
Interest 27 7 274% 5 456.4 5 490% 41 22 88%
PBT before expectional items 1,437 1,298 11% 1,023 40.4 1,013 42% 5,391 5,560 -3%
Total Tax 253 328 -23% 281 (9.9) 268 -6% 1259 1447 -13%
ETR (%) 17.6% 25.3% 27.4% 26.5% 23.3% 26.0%
Adj. PAT 1,184 970 22% 742 595 744 59% 4132 4113 0%
prceporl e shreof P S 0 s w9
PAT 1175 971 21% 742 58.3 739 59% 4,171 4,105 2%
Source: Company, PL
Exhibit 2 : Exports to reach 60% in FY28E Exhibit 3 : EBITDA margin to reach 22% by FY28E
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Exhibit 4 : PAT CAGR of 8% over FY25-28E Exhibit 5 : Return ratios to hover at 15%-16%
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Exhibit 6 : Strong CFO going ahead Exhibit 7 : Cash accumulation, net debt negative
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Financials

Income Statement (INR mn)

Y/e Mar FY25 FY26 FY27E FY28E
Net Revenues 22,691 23,658 24,841 28,567
YoY gr. (%) 6.9 4.3 5.0 15.0
Cost of Goods Sold 13,286 14,166 14,780 16,712
Gross Profit 9,406 9,492 10,061 11,855
Margin (%) 41.5 40.1 41.0 42.0
Employee Cost 1,352 1,639 1,861 2,112
Other Expenses 2,926 3,023 3175 3,333
EBITDA 5,129 4,830 5,025 6,410
YoY gr. (%) (4.0) (5.8) 4.1 276
Margin (%) 226 204 20.2 224
Depreciation and Amortization 523 564 623 818
EBIT 4,606 4,265 4,402 5,592
Margin (%) 20.3 18.0 17.7 19.6
Net Interest 22 41 40 30
Other Income 976 1,167 994 1143
Profit Before Tax 5,552 5,429 5,356 6,705
Margin (%) 24.5 229 216 235
Total Tax 1,447 1,259 1,285 1576
Effective Tax Rate (%) 26.1 232 24.0 24.0
Profit After Tax 4,105 4171 4,071 5,129
Minority Interest - - - -
Share Profit from Associate - - - -
Adjusted PAT 4,105 4171 4,071 5,129
YoY gr. (%) (1.0) 1.6 (2.4) 26.0
Margin (%) 18.1 17.6 16.4 18.0
Extra Ord. Income / (Exp) - - - -
Reported PAT 4,105 4,171 4,071 5,129
YoY gr. (%) (1.0) 16 (2.4) 26.0
Margin (%) 18.1 17.6 16.4 18.0
Other Comprehensive Income - - - -
Total Comprehensive Income 4,105 4,171 4,071 5,129
Equity Shares O/s (mn) 31 31 31 31
EPS (INR) 133.9 136.0 132.8 167.3

Source: Company, PL

Balance Sheet (INR mn)

Y/e Mar FY25 FY26 FY27E FY28E
Non-Current Assets

Gross Block 7,921 8,539 9,259 14,119
Tangibles 7,921 8,539 9,259 14,119
Intangibles - - - -
Acc: Dep / Amortization 4,338 4,902 5,525 6,343
Tangibles 4,338 4,902 5,625 6,343
Intangibles - - - -
Net Fixed Assets 3,583 3,637 3,734 7.776
Tangibles 3,583 3,637 3,734 7,776
Intangibles - - - -
Capital Work In Progress 261 625 3,505 1,645
Goodwill - - - -
Non-Current Investments 353 383 383 383
Net Deferred Tax Assets 153 348 348 348
Other Non-Current Assets 4,225 2,970 3,119 3,587
Current Assets

Investments - - - -
Inventories 3,629 4,025 3,119 3,587
Trade Receivables 3,335 3,511 3,687 4,240
Cash & Bank Balance 9,499 1,883 3,154 4,649
Other Current Assets - - - -
Total Assets 25,038 17,383 21,049 26,214
Equity

Equity Share Capital 153 153 153 153
Other Equity 22,799 26,492 30,226 35,018
Total Networth 22,952 26,645 30,379 35,172
Non-Current Liabilities

Long Term Borrowings 10 448 400 400
Provisions - 101 106 122
Other Non Current Liabilities - - - -
Current Liabilities

ST Debt / Current of LT Debt - - - -
Trade Payables 1,555 1,730 1,821 2,036
Other Current Liabilities 521 902 947 1,089
Total Equity & Liabilities 25,038 29,827 33,654 38,819

Source: Company, PL

PL Research is also available on www.plindia.com, Bloomberg, Thomson Reuters and Factset
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Cash Flow (INR mn)

Y/e Mar FY25 FY26
PBT 5,552 5,429
Add. Depreciation 522 564
Add. Interest (694) (800)
Less Financial Other Income 976 1,167
Add. Other (197) 161
Op. Profit before WC Changes 5,182 5,354
Net Changes-WC (1,687) 239
Direct Tax (1,455) (1,297)
Net Cash from Op. Activities 2,040 4,296
Capital Expenditures (1,276) (1,420)
Interest / Dividend Income 680 682
Others (6,090) (3,354)
Net Cash from Invt. Activities (6,686) (4,092)
Issue of Share Cap. / Premium B -
Debt Changes - 437
Dividend Paid (307) (337)
Interest Paid (19) (16)
Others (21) (86)
Net Cash from Fin. Activities (347) (2)
Net Change in Cash (4,993) 202
Free Cash Flow 764 2,876
Source: Company, PL

Quarterly Financials (INR mn)

Y/e Mar Q1FY26 Q2FY26
Net Revenues 5,884 5,973
YoY gr. (%) 7.0 0.2
Raw Material Expenses 3,506 3,490
Gross Profit 2,378 2,483
Margin (%) 40.4 416
EBITDA 1,236 1,352
YoY gr. (%) (11.5) (10.3)
Margin (%) 210 226
Depreciation / Depletion 18 128
EBIT 1,118 1,223
Margin (%) 19.0 20.5
Net Interest 5 4
Other Income 398 21
Profit before Tax 1,51 1,431
Margin (%) 257 24.0
Total Tax 403 335
Effective Tax Rate (%) 26.6 234
Profit After Tax 1,108 1,096
Minority Interest - -
Share Profit from Associate 7) (10)
Adjusted PAT 1,101 1,085
YoY gr. (%) (2.8) (7.6)
Margin (%) 18.7 18.2
Extra Ord. Income / (Exp) - -
Reported PAT 1,101 1,085
YoY gr. (%) (2.8) (7.6)
Margin (%) 18.7 18.2
Other Comprehensive Income - -
Total Comprehensive Income 1,101 1,085
Avg. Shares O/s (mn) 31 31
EPS (INR) 359 35.4

Source: Company, PL

FY27E
5,356
623
40
994
6,019
723
(1,285)
5,456
(3,600)
(3,600)
(209)
(337)
(40)
(586)
1,271
1,856

Q3FY26

5,548
8.1
3,438
2,111
380
944
(4.7)
17.0
138
806
14.5
5

211
1,013
18.3
268
265
744
(5)
739
(10.6)
13.3
739
(10.6)
13.3
739
31
24.1

FY28E
6,705
818

30
1,143
7,553
(1,115)
(1,576)
4,862
(3,000)
(3,000)

(337)
(30)

(367)
1,495
1,862

Q4FY26

6,253
3.1
3,733
2,521
40.3
1,298
8.6
20.8
180
1,118
17.9
27
346
1,437
230
253
17.6
1184
(9)
1,175
21.0
18.8

1,175
210
18.8

1,175
31
38.3

Key Financial Metrics

Y/e Mar FY25 FY26 FY27E FY28E
Per Share (INR)

EPS 1339 136.0 132.8 167.3
CEPS 150.9 154.4 1531 194.0
BVPS 748.6 869.1 990.8 11471
FCF 249 93.8 60.5 60.7
DPS 10.0 1.0 11.0 11.0
Return Ratio (%)

RoCE 218 17.0 15.2 16.9
ROIC 30.7 16.9 12.7 14.6
RoE 19.5 16.8 14.3 15.6
Balance Sheet

Net Debt : Equity (x) - - - -
Net Working Capital (Days) 87 90 73 74
Valuation (x)

PER 34.4 338 34.7 275
P/B 6.1 53 4.6 4.0
P/CEPS 30.5 29.8 30.0 237
EV/EBITDA 256 289 275 213
EV/Sales 58 59 55 4.7
Dividend Yield (%) 0.2 0.2 0.2 0.2
FCFF Yield (%) 0.5 20 13 13
PEG Ratio (35.4) 211 (14.5) 1.0

Source: Company, PL

PL Research is also available on www.plindia.com, Bloomberg, Thomson Reuters and Factset
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Under Review (UR)
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5% to 15%

+5% to -5%
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< -15%

No specific call on the stock
Rating likely to change shortly
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Recommendation History
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10 08-Apr-25 BUY 4798 3960
Rating TP (INR) Share Price (INR)
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Accumulate 325 294
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Hold 846 818
REDUCE 1495 1749
BUY 5311 4492
Buy 170 145
HOLD 3316 3330
Accumulate 342 313
Hold 242 236
Accumulate 427 390
Accumulate 145 135
Buy 181 157
HOLD 657 635
REDUCE 116 125
Accumulate 1302 174
Sell 143 186
Accumulate 7297 6759
HOLD 176 182
Accumulate 309 287
Accumulate 550 507
Accumulate 310 283
BUY 1635 1328
REDUCE 2579 2720
Reduce 638 682
Accumulate 1475 1288
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PL and its associates, their directors and employees may (a) from time to time, have a long or short position in, and buy or sell the
securities of the subject company or (b) be engaged in any other transaction involving such securities and earn brokerage or other
compensation or act as a market maker in the financial instruments of the subject company or act as an advisor or lender/borrower to
the subject company or may have any other potential conflict of interests with respect to any recommendation and other related
information and opinions.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance
of returns to investors

US Clients

This research report is a product of Prabhudas Lilladher Pvt. Ltd., which is the employer of the research analyst(s) who has prepared the
research report. The research analyst(s) preparing the research report is/are resident outside the United States (U.S.) and are not
associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-
dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules
or regulations regarding, among other things, communications with a subject company, public appearances and trading securities held
by a research analyst account.

This report is intended for distribution by Prabhudas Lilladher Pvt. Ltd. only to "Major Institutional Investors" as defined by Rule 15a-
6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange
Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional Investor as specified above,
then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or
transmitted onward to any U.S. person, which is not the Major Institutional Investor.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in
order to conduct certain business with Major Institutional Investors, Prabhudas Lilladher Pvt. Ltd. has entered into an agreement with a
U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo").

Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker
dealer.
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