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Exhibit 1: PL Universe

Bharat Petroleum Corporation REDUCE 332
GAIL (India) HOLD 191
Gujarat Gas SELL 499
Gujarat State Petronet HOLD 335
Hindustan Petroleum Corporation ~ SELL 437
Indraprastha Gas REDUCE 221
Indian Oil Corporation REDUCE 148
Mahanagar Gas HOLD 1,510
Mangalore Refinery Petrochemicals HOLD 144
Oil India BUY 436
QOil & Natural Gas Corporation Acc 241
Petronet LNG REDUCE 302
Reliance Industries HOLD 1,519

Source: PL Acc=Accumulate

Top Picks:

Oil India

Swarnendu Bhushan

PL Capital

PRABHUDAS LILLADHER

3N
184
404
348
360
186
138
1,425
146
566
284
315
1,479

swarnendubhushan@plindia.com | 91-22-66322260

Oil & Gas

Apr-Jun'25 Earnings Preview

Honeymoon continues for OMCs

Led by lower oil prices, sales of OMCs is expected to decline by 5% YoY.
However, expansion in marketing margins primarily is expected to result in the
companies reporting a staggering 122% rise in EBITDA in Q1FY26. Upstream
companies ONGC and Oil India are expected to report 8% YoY decline in
combined sales, with flat EBITDA. Decline in YoY sales of RIL is arrested due to
better contribution from non-oil segments. RIL is expected to report 16% YoY
rise in EBITDA driven by all segments. Overall, the sector is expected to result
in 4% YoY decline in revenues. Driven primarily by the better contribution from
the OMCs and RIL, the sector however, is expected to show 29.7% YoY rise in
EBITDA. Aggregate PAT is expected to register 54% YoY rise, driven primarily
by OMCs and RIL.

Exhibit 2: Q1FY26E oil & gas earnings snapshot

Total (Rs bn) Q1FY26E Q1FY25 YoYgr. (%) Q4FY25 QoQ gr. (%)
Sales 7,323 7,662 -4.4 7914 -7.5
EBITDA 1,100 848 29.7 993 10.8
PAT 567 367 54.4 457 24.0
Brent (US$/bbl) 68 84.8 -19.8 757 -10.2
Rs/USD 85.6 83.4 26 86.6 -1.2

Source: Company, PL

®  Oil prices decline, LPG under-recovery improves: A slew of concerns over
trade tariffs and global GDP combined with increased supply of 1.2mnbopd
resulted in Brent diving to below USD60/bbl for a while and then picking up
subsequently to average USD68/bbl during the quarter, a decline from
USD75.7/bbl in Q4FY25. Decline in oil prices would result in falling realizations
of ~8% QoQ for ONGC and Oil India. Decline in oil prices would aid gross
marketing margins on petrol and diesel sequentially from Rs10.4/6.4/lit to
Rs12/10/lit respectively. Decline in benchmark LPG prices would also reduce
LPG under-recoveries for the OMCs. We estimate that LPG under-recovery
for the OMCs would stand at Rs45bn in Q1FY26 against Rs121bn in Q4FY25.

®  SGrefining margin improves to USD5.8/bbl from USD3.1/bbl in Q4FY25: SG
GRM has risen from USD3.1/bbl in Q4FY25 to USD5.8/bbl in the quarter. The
rise is primarily due to USD2-4/bbl improvement in crack spreads of petrol,
diesel, ATF/Kero and FO. LPG witnessed improvement of USD6/bbl in crack
spread while naphtha crack spread improved by USDO.7/bbl QoQ. However,
decline in oil prices would result in inventory loss of USD2-3/bbl in the refining
companies during the quarter.

®  Petrochem spreads improve 15-23% QoQ: Decline in naphtha prices resulted
in polymer deltas improving sequentially. PE-naphtha delta stood at
USD350/mt, a rise of 23% QoQ. Similarly, PP-naphtha delta also improved
from USD315/mt in Q1FY25 and USD320/mt in Q4FY25 to USD360/mt in
Q1FY26. PVC-naphtha delta improved from USD92/mt in Q4FY25 to
USD123/mt in Q1FY26, almost flat YoY. Rise in Petrochem spread would aid
RIL and IOCL. However, decline in petrochem prices along with less-than-
commensurate decline in gas prices may worsen GAIL's petrochem margins.
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Change in estimates: We make adjustments for current gross marketing
margins in OMCs along with possible under-recoveries in LPG. As a result, our
FY26 PAT estimates for HPCL and BPCL are up 12-13% while that of IOCL are
down 8% compared with our earlier estimates. Due to lower sourcing cost, our
estimates for IGL and MAHGL are up 11-14% for FY26/27. However, due to
downward revision in volume growth for GUJGA, estimates are 2-3% below
previous estimates. We cut our PAT estimates for both OINL and ONGC by
~8% for FY26 and ~6% for FY27 due to decline in exchange rate, decline in oil
prices as well as production estimates compared with our previous estimates.

RIL's EBITDA to rise 3% QoQ: Both benchmark SG GRM as well as Petrochem
deltas have strengthened QoQ, due to which we expect standalone EBITDA
of Rs162bn in Q1FY26 vs Rs151bn in Q4FY25. Jio is likely to report growth or
Rs2-3 in ARPU QoQ and we expect EBITDA of Rs179bn vs Rs171bn in previous
quarter. Retail is expected to be flat QoQ with sales of Rs705bn vs Rs675bn
in Q4FY25. We expect EBITDA of Rs61bn in Q1FY26 vs Rs65bn in Q4FY25.
Consolidated EBITDA is expected to stand at Rs451bn vs Rs438bn in Q1FY25.
There would also be exceptional gain due to sale of holding in Asian Paints,
which is not included in our estimates. The stock is currently trading at 27.7x
FY27 EPS. We recommend a Hold rating on the stock with a target price of
Rs1,479.

GAIL's tepid vol growth QoQ: GAIL's transmission volumes had declined in
Q4FY25 from 126mmscmd in Q3 to 121mmscmd primarily due to shutdown of
few fertilizer plants. Those plants have started operations only towards the
end of Q1FY26. As a result, the transmission volume is expected to be weak at
123mmscmd only. We expect EBITDA of Rs32.3 in the quarter, flat QoQ. The
stock is trading at 12.8x FY27. We recommend Hold rating on the stock with
target price of Rs184.

OMCs to enjoy benefits of decline in oil prices: On aggregate basis, while
they would report 4% QoQ decline in revenues due to decline in oil prices,
expansion in gross marketing margins and lower LPG under-recovery would
expand their aggregate EBITDA by 34% QoQ. Biggest jump of 54% QoQ is
expected in HPCL due to highest leverage to marketing volumes.
IOCL/BPCL/HPCL are trading at 1.0/1.6/1.4x FY27 PBV. We recommend
Reduce on IOCL and BPCL and Sell on HPCL as we expect oil prices to be firm,
gross marketing margins to decline and LPG under-recovery to rise from here.

CGDs to witness margin expansion QoQ: Due to decline in sourcing cost, we
expect EBITDA/scm of GUJGA to rise from Rs5.4 in Q4FY25 to Rs7.4 in
Q1FY26. Similarly, MAHGL and IGL are expected to report expansion from
Rs8.3 to Rs10.5 and from Rs6 to Rs6.5. On the volume front, both MAHGL and
IGL are likely to grow by 10% and 5% YoY while GUJGA is expected to register
15% decline due to gas prices being higher than propane. We have a Hold
rating on MAHGL with a target price of Rs1,425 and Sell rating on both IGL
and GUJGA.

Top picks: Even when Brent had dipped below USD60/bbl briefly, we came
out with a report suggesting that it would stabilize in the range of USD70-
80/bbl. Brent has already reached USD68/bbl in past few days despite release
of additional 1.2mnbopd by OPEC+. Based on firm oil prices and consistent
volume growth, we reiterate Oil India as our top pick with target price of
Rs566. We have an Accumulate rating on ONGC with a target price of Rs284.
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Exhibit 3: Crude oil prices decline in Q1FY26
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Exhibit 4: Singapore GRM rises in Q1FY26
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Exhibit 5: Crack spreads (USD/bbl) Exhibit 6: Crack spreads (USD/bbl)
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Exhibit 7: Marketing margins expand in Q1FY26 QoQ
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Exhibit 8: Petchem deltas widen in Q1Y26 (USD/mmt)
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Exhibit 9: OMCs to witness sharp growth in EBITDA QoQ

Total (Rs bn) Q1FY26E Q1FY25 YoYgr. (%) Q4FY25 QoQ gr. (%)
Sales 3,91 4,131 -5.3% 4,068 -3.9%
EBITDA 364 164 121.8% 271 33.9%
Adj PAT 208 60 246.0% 138 50.4%

Source: Company, PL

Exhibit 10: Upstream operating profit to grow 1% QoQ, PAT growth due to lower
DDA

Total (Rs bn) Q1FY26E Q1FY25 YoYgr. (%) Q4FY25 QoQ gr. (%)
Sales 378 41 -8.0% 405 -6.6%
EBITDA 212 211 0.6% 210 1.0%
Adj PAT m 104 7.1% 80 38.6%
Source: Company, PL
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Exhibit 12: QIFY26E Result Preview (Rs bn)

Company Name

Bharat Petroleum
Corporation

GAIL (India)

Gujarat Gas

Gujarat State
Petronet

Hindustan
Petroleum
Corporation

Indraprastha Gas

Indian Oil
Corporation

Mahanagar Gas

Sales
EBITDA
Margin (%)
PBT

Adj. PAT
Sales
EBITDA
Margin (%)
PBT

Adj. PAT
Sales
EBITDA
Margin (%)
PBT

Adj. PAT
Sales
EBITDA
Margin (%)
PBT

Adj. PAT
Sales
EBITDA
Margin (%)
PBT

Adj. PAT
Sales
EBITDA
Margin (%)
PBT

Adj. PAT
Sales
EBITDA
Margin (%)
PBT

Adj. PAT
Sales
EBITDA
Margin (%)
PBT

Adj. PAT

Q1FY26E

9932
102.6
10.3
82.7
619
3553
323
9.1
273
20.3
43.0
6.3
14.6
52
39
22
1.5
70.7
19
12
1,012.3
89.2
88
712
533
39.2
54
13.8
5.1
3.8
1,905.5
171.8
9.0
124.2
92.9
18.4
4.0
22.0
3.8
2.8

Oil & Gas
Exhibit 11: CGD companies to report improvement in margins
Total (Rs bn) Q1FY26E Q1FY25  YoYgr. (%) Q4FY25 QoQ gr. (%)
Sales 101 96 52% 99 14%
EBITDA 16 15 2.3% 13 18.5%
Adj PAT 1 10 3.6% 9 18.3%
Source: Company, PL
YoY gr. QoQ gr.
Q1FY25 (%) Q4FY25 (%) Remark
11310 -12.2 1111.8 -10.7" Lower crude combined with better marketing
56.5 81.6 77.6 32.1 margins are expected to benefit. We estimate
reported GRM of USD7.1/bbl and marketing
HI D 70 335bps o gin of Rs7.6/lit in QIFY26 vs USD9.2/bbl
40.3 105.1 60.4 37.0 and Rs5.9/lit in Q4FY25
30.1 105.2 321 925
336.9 55 3571 -0.5
453 -286 322 0.5 GAIL's operating profit is expected to be flat
_ sequentially with marginal improvement in
134 -434 bps 2.0 9 bps transmission vol from 121Tmmscmd in Q4FY25
27.2 -25.3 20.5 -0.7
445 =55 41.0 4.7
5.4 16.8 45 39.2 Vol unlikely to grow QoQ, but benefit of
decline in sourcing cost likely to improve
120 253 bps 1.0 360bpS EgiTpA/scm from Rs5.4 in Q4FY25 to Rs7.4
4.4 17.1 39 338 inQ1FY26
33 17.8 29 353
34 -35.5 2.0 7.3
3.0 -49.2 12 22.6 We estimate transmission vol of 27mmscmd
89.7 -1907 bps 618 883bps VS 25.3mmscmq in Q4FY25, normah;ahon of
operating cost is expected to result in
2.8 -33.1 1.0 83.3 improvement in operating profit
2.1 -435 0.7 69.2
1,067.5 -5.2 1,006.5 0.6
Sharp improvement of 54% in operating profit
211 3230 58.0 546 due to expansion in gross marketing margin
20 683bps 5.8 304 bps from Rs4.6/lit to Rs7.4/lit QoQ despite
47 14105 43.0 653 reported GRM expected to decline from
’ USD8.4/bbl to USD6.2/bbl
3.6 1,396.8 335 58.7
352 114 395 -0.8
58 6.9 50 88 With 5% YoY vol growth and expansion in
16.5 -271bps 126 122 bps EBITDA/scm from Rs6 to Rs6.5, we estimate
54 50 47 97 8.8% growth in operating profit
4.0 -4.8 35 9.4
1,932.4 -1.4 1,949.7 -2.3
86.3 98.9 135.7 26.5 QoQ jump in operating profit is led by
expansion in gross marketing margin from
G 2EDIRS 70 205bps p g ajiit to Rs7.3/lit despite estiamted decline
34.5 259.7 87.9 41.4 in GRM from USDUSD7.9/bbl to USD6.3/bbl
26.4 251.6 72.6 28.0
159 15.6 18.6 -1.5
4.2 -32 38 6.8 Expect strong 10% vol growth YoY and
_ expansion in EBITDA/scm from Rs8.3 in
263 429 bps 203 170bPS Qary25 1o Rs10.5 in QIFY26 due to lower
3.8 -1.9 34 10.7 sourcing cost
2.8 -1.0 25 11.3
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Company Name Q1FY26E  Q1FY25 Q4FY25 Remark

Sales 184.2 2325 -20.8 246.0 -25.1 . )

Shutdown is expected to result in lower
Manalore Refiner EBITDA 1.8 6.1 953 1.3 4.6 throughput of 3.8mmt in Q1FY26 vs 4.6mmt
P 9 R y Margin (%) 6.4 2.6  381bps 4.6 183 bps in Q4FY25; reported GRM is expected to
etrochemicals . .
PBT 5.8 10 474.0 58 12 improve from USD6.2/bbl in Q4FY25 to
' ! i i "~ USD7.2/bblin Q1FY26
Adj. PAT 43 0.7 5592 36 19.0
Sales 56.3 58.4 -35 552 2.1

Expect marginal 2/6% QoQ growth in oil/gas

EBITDA 244 247 -0.9 19.8 232 sales; but lower realization to result in 2%
Oil India Margin (%) 434 422 115 bps 359 743 bps QoQ growth in rev; normalization of cost is
PBT 20.8 19.7 53 202 30 expected to result in improvement in
‘ ’ ) ' "~ operating profit
Adj. PAT 15.6 14.7 6.1 15.9 -2.2
Sales 322.0 3527 -8.7 349.8 -7.9 . . o o
Flat production with decline in oil realization is
Oil & Natural Gas EBITDA 187.6 186.2 0.8 190.1 -13 expected to result in 8% decline in rev QoQ;
Corporation Margin (%) 58.3 52.8 546 bps 54.3 392 bps normalization in cost is expected to arrest
P PBT 1281 1196 72 877 46.1 decline in EBITDA to 1% QoQ; lower DDA to
’ ’ ) ’ " result in growth in PAT
Adj. PAT 95.9 89.4 7.3 64.5 48.7
Sales 115.2 134.2 -14.1 1232 -6.4
EBITDA 1.9 15.6 -24.0 15.1 -21.5 Expect marginal decline in total vol from
N 205TBtu to 204TBtu QoQ; Q4FY25 included
Petronet LNG Margin (%) 10.3 11.7 -134 bps 123  -197 bps Rs2.3bn of one-off gains, absence of which s
PBT 10.8 15.2 -28.7 14.5 -25.0 likely to result in decline in operating profit
Adj. PAT 8.1 1.4 -29.0 10.7 -24.2
Sales 22759 2,317.8 -1.8 26139 -12.9 |mprovement in refining margin and petchem
EBITDA 451.0 387.7 16.4 438.3 2.9 spreads QoQ despite 1m shutdown in one
. . e crude unit is likely to result in QoQ growth in
Reliance Industries Margin (%) 19.8 16.7 309 bps 16.8 305 bps SBT3 o B S
PBT 290.8 2323 252 2910 -0.1 to report EBITDA of Rs179bn while retail is
Adj. PAT 202.7 151.4 339 194.1 4.5 expected to report EBITDA of Rs60.5bn

Source: Company, PL
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Exhibit 13: Valuation Summary

MCap Sales (Rs bn) EBITDA (Rs bn) PAT (Rs bn) EPS (Rs) RoE (%) PE (x)
(Rs bn) FY25 FY26E FY27E FY25 FY26E FY25 FY26E FY27E FY24 FY25 FY26E FY27E FY24 FY25 FY26E FY27E FY25 FY26E FY27E

REDUCE 332 311 14395 44808 44027 40081 41953 4408 2540 2494 2488 2713 1371 1270 1274 625 316 293 294 420 175 150 139 53 105 M3 13

Company Names

Bharat Petroleum

Corporation
GAIL (India) HOLD 191 184 12543 13064 13729 15470 16213 1327 1433 1396 1527 880 888 895 973 134 135 136 148 147 132 123 124 143 141 140 129
Gujarat Gas SELL 499 404 3438 1569 1649 1705 1842 188 188 216 215 10 M5 130 127 160 166 188 184 150 142 146 130 312 300 265 272

HOLD 335 348 1888 176 101 18 132 150 8.1 96 109 128 8.1 8.3 91 228 143 148 161 131 77 75 78 147 234 227 208
Corporation SELL 437 360 9291 43386 43411 39325 40492 2493 1655 1987 2204 1601 674 1149 1327 752 316 540 624 404 137 207 205 58 138 81 70

Indraprastha Gas REDUCE 221 186 309.0 1400 1493 1633 1733 237 198 207 220 1775 147 146 152 125 105 104 108 224 165 150 141 177 211 212 204

c

C

S

S

Gujarat State Petronet S

C

S
Indian Oil Corporation C REDUCE 148 138 2,037.0 77635 75811 80114 85615 7559 3599 4506 5257 4316 1195 1811 2395 313 87 132 174 267 65 94 17 47 170 M2 85

S

S

S

C

S

C

Hindustan Petroleum

Mahanagar Gas HOLD 1510 1425 1491 624 692 760 855 184 151 163 180 129 104 13 128 1305 1058 1147 1295 278 189 182 184 16 143 132 117
L":;gi'ﬁe’;izlﬁs”e’y HOLD 144 146 2528 9041 9468 938 9770 770 229 605 611 360 05 271 263 205 03 155 150 312 04 194 164 70 4998 93 96
Ol India BUY 436 566 7090 2213 2212 2278 2534 926 877 1056 1260 791 611 747 891 487 376 459 548 202 137 155 166 90 116 95 80
Siriﬂiﬁféﬁ'% Acc 241 284 30327 65317 66326 59972 62874 10819 9886 10498 10923 5364 3818 4393 4488 426 303 349 357 173 M2 13 M6 57 79 69 68
Petronet LNG REDUCE 302 315 4530 5577 5098 4973 5265 521 552 621 699 354 393 433 473 236 262 289 315 222 216 210 204 128 15 105 96

Reliance Industries HOLD 1519 1479 20,5524 90106 96469 98326 10,4439 16223 16544 18540 19250 6962 6965 7445 7470 514 515 550 552 92 85 85 79 295 295 276 275

Source: Company, PL S=Standalone / C=Consolidated / Acc=Accumulate

July 3,2025 7
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Exhibit 14: Change in Estimates

Target Price

P % Chng.
ﬁgf;a;zggf'e“m REDUCE  REDUCE 3 267 166% 40081 35144  140% 41953 37400  122% 1270 1290  -15% 1274 1269  04% 293 297 -15% 204 292 04%
GAIL (India) HOLD  HOLD 184 191 -37% 15470 14984  32% 16213 15147  70% 895 989 -95% 973 1015  -42% 136 150 -05% 148 154 -42%
Gujarat Gas SELL  SELL 404 32 86% 1705 1740  -20% 1842 1893  -27% 130 120  76% 127 128  -12% 188 1775 76% 184 186 -12%
Gujarat State Petronet ~ HOLD ~ HOLD U8 48 00% 18 21 29% 12 132 00% 83 86 -36% 91 91  00% 148 153 -36% 161 161 00%
gg‘r‘;‘frgii’;set’°'e“m SELL  SELL 360 321 122% 39325 35001  124% 40492 35912  128% 149 1778  25% 1327 1098  209% 540 553 -25% 624 516 20.9%
Indraprastha Gas REDUCE  SELL 186 150 241% 1633 1476  106% 1733 1575  100% 146 142  31% 152 153 -08% 104 101 31% 108 109 -0.8%
Indian Oil Corporation ~ REDUCE  REDUCE 138 122 126% 80M4 86735  -76% 85615 78274  94% 1811 2052 -118% 2395 2138  120% 132 149 -118% 174 155 120%
Mahanagar Gas HOLD  HOLD 1425 1410 10% 760 668  138% 85 751  139% 13 N3  05% 128 127 10% 147 141 05% 1295 1282 10%
Mangalore Refinery HOLD  HOLD 146 136 76% 9368 8541 97% 9770 8610  135% 271 252 76% 263 238  105% 155 144  76% 150 136 105%
Petrochemicals
Oil India BUY BUY S6 649 -127% 278 2482  -B2% 2534 2680  54% 747 938 204% 891 1039  -43% 459 576 204% S48 639 ..
Oil & Natural Gas o o o o o o o
Corporetion Acc Acc 284 276 29% 59972 65446  -84% 62874 67533  69% 4303 4529  -30% 4488 4450  09% 349 360 -30% 357 354 09%
Petronet LNG REDUCE REDUCE 315 292 80% 4973 505  -45% 565 598  -06% 433 426 17% 473 438  80% 289 284 17% 315 292 80%
Reliance Industries HOLD  Acc 1479 1482 -02% 98326 10456  -31% 104439 105875  -14% 7445 6732 106% 7470 7632  21% 550 498 106% 552 564 -21%
Source: Company, PL C=Current / P=Previous / Acc=Accumulate
July 3,2025 8
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Analyst Coverage Universe
Sr.No. Company Name Rating TP (Rs) Share Price (Rs)
1 Aarti Industries Reduce 420 484
2 Bharat Petroleum Corporation Reduce 267 31
3 Bharti Airtel Accumulate 1,988 1,834
4 Clean Science and Technology Hold 1,354 1,329
5 Deepak Nitrite Reduce 1,799 2,096
6 Fine Organic Industries BUY 5,440 4,690
7 GAIL (India) Hold 191 184
8 Gujarat Fluorochemicals Reduce 3,541 3,988
9 Gujarat Gas Sell 372 464
10 Gujarat State Petronet Hold 348 339
1 Hindustan Petroleum Corporation Sell 321 410
12 Indian Oil Corporation Reduce 122 143
13 Indraprastha Gas Sell 150 185
14 Jubilant Ingrevia Hold 713 682
15 Laxmi Organic Industries Reduce 172 190
16 Mahanagar Gas Hold 1,410 1,410
17 Mangalore Refinery & Petrochemicals Sell 109 129
18 Navin Fluorine International Accumulate 5,161 4,595
19 NOCIL Reduce 172 184
20 Oil & Natural Gas Corporation Accumulate 276 242
21 Oil India BUY 649 430
22 Petronet LNG Reduce 292 321
23 Reliance Industries Accumulate 1,482 1,300
24 SRF Hold 3,069 2,928
25 Vinati Organics Accumulate 1,882 1,765
PL’'s Recommendation Nomenclature
Buy : >15%
Accumulate : 5% to15%
Hold : +5% to -5%
Reduce -5% to -15%
Sell < -15%
Not Rated (NR) No specific call on the stock
Under Review (UR) Rating likely to change shortly
July 3,2025 9
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ANALYST CERTIFICATION
(Indian Clients)

We/I Mr. Swarnendu Bhushan- IIT, MBA Finance Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research
report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the
specific recommendation(s) or view(s) in this report.

(US Clients)

The research analysts, with respect to each issuer and its securities covered by them in this research report, certify that: All of the views expressed in this research report accurately
reflect his or her or their personal views about all of the issuers and their securities; and No part of his or her or their compensation was, is or will be directly related to the specific
recommendation or views expressed in this research report.

DISCLAIMER

Indian Clients

Prabhudas Lilladher Pvt. Ltd, Mumbai, India (hereinafter referred to as “PL") is engaged in the business of Stock Broking, Portfolio Manager, Depository Participant and distribution for
third party financial products. PL is a subsidiary of Prabhudas Lilladher Advisory Services Pvt Ltd. which has its various subsidiaries engaged in business of commodity broking,
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