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Q1FY27 Result

Update

Cable momentum strengthens growth trajectory

Estimate Change Target H Reco. . .
ge | & | Quick Pointers
Change in Estimates . . .
— WA&C business reported 17% volume growth in Q1FY27 with
revious . .
FYzﬁEurreE:(ZSE arE  PyosE Cable/Wire growth of 25%/12% respectively
o oD e W&C EBIT margin expanded by 230bps to 9.9% in and
ating . [
Target Price 2596 1,964 guided for 10.5% by FY28
Sal;séLNR mn) 123'9:; 144’4391 Ul Ry RRKABEL reported a strong Q1FY27 performance with revenue growing by 54% YoY
% Chng. L . . L. . .
EBITDA (INR mn) 10,610 12,934 0,825 11,566 to, driven by robust execution in the W&C business, healthy domestic demand and
% Chng. 80 1.8 recovery in export shipments, particularly in the Middle East during May’26 and Jun'26.
EPS (INR) 619 741 56.8 665 W&C revenue grew 57% YoY with segment EBIT grew by 105% YoY, supported by
% Chng. 9.0 1.4 margin expansion to 9.9% (+230bps) led by an improved product mix, and operating
efficiencies. Overall volume grew 17% YoY, with similar growth across domestic and
Key Data RRKA.BO | RRKABEL IN  exports, while cable volumes grew 25% and wires 12%, reflecting stronger traction in
BSE Code 543981 cables. Management reiterated its guidance of W&C EBIT margin of 10.5% by FY28,
NSE Code RRKABEL  with future growth expected to be driven primarily by the cable business. Capex plans
52-W High / Low INR2,584 / INR 1,165 remain on track, with INR 3.0bn incurred in FY26 and INR 6-6.5bn planned for FY27, of
Face Value‘ 5 which ~80% will be allocated towards cable capacity expansion. FMEG revenue grew
Sensex / Nifty 76,836 /23,996 28% YoY d hieved . | break duri h ided b
Market Cap INR 286 bn / $ 2,979 mn 4 YoY and achieved operational breakeven during the quarter, aided by
Shares Outstanding 11311 mn premiumisation (premium products contributing 25% of FMEG segment), better
3M Avg. Daily Value INR 1,738.62 mn realizations in fans despite flat volumes, healthy growth in lighting, appliances and
switches, while management continues to target ~20% FMEG growth in FY27. We
Shareholding Pattern (%) estimate revenue/EBITDA/PAT CAGR of 21.9%/28.5%/28.1% over FY26-28E. We
Promoters 61.38 upward revise our FY27/FY28 earnings estimates by 9.0%/11.4% factoring in strong
Flls 1067 cable led growth and W&C margin expansion. We maintain ‘HOLD' rating with revised
i 130 1p of INR2,596 (earlier INR 1,964) based on 35x (earlier 30x) Mar'28 earnings.
Domestic Institutions 0.58
Public & Others 16.07
Promoter's Pledge (INR bn) - QIFY27 financial performance: Revenue grew by 53.9% YoY to INR 31.6bn (PLe: INR
Stock Performance (%) 27.8bn). W&C revenue grew by 57.1% YoY to INR 28.8bn and volume grew by 17% YoY.
™ 3M 6M 12M  Exports grew by 53.9% YoY to INR 9.1bn, contributing 29% to total revenue. Domestic
Absolute 15 67.4 8938 809  W&C grew by 58.6% YoY to INR 19.6bn. FMEG revenue grew by 28.1% YoY to INR 2.9bn.
Relative 1.8 68.4 102.2 91.8 .
Gross margins expanded by 40 bps YoY to 18.5% (PLe: 18.5%). EBITDA grew by 99.3%
Key Financials - Consolidated YoY to INR 2.6bn (PLe: INR 2.3bn). EBITDA margin expanded by 200bps YoY to 8.9%
Y/e Mar FY25 FY26 FY27E Fy2se  (PLe: 8.3%). PAT grew by 113% YoY to INR 1.9bn (PLe: INR 1.5bn). W&C EBIT margin
Sales (INR mn) 76,182 97,224 123,987 144,489  expanded by 230bps YoY to 9.9%. FMEG reported EBIT breakeven vs. loss of INR 7Imn
EBITI?A (INR mn) 4,856 7838 10,610 12,934 in QIFY26.
Margin (%) 6.4 8.1 86 9.0
PAT (INR mn) 3,116 5112 7,002 8,388
EV (INR mn) 284,971 286,541 286,895 283,358
Total Debt (INR mn) 2,220 2,323 2,023 1,523
C&C Eq. (INR mn) 2,269 907 253 3,290
EPS (INR) 27.6 45.2 61.9 74.2
Gr. (%) 4.3 64.0 37.0 19.8
DPS (INR) 6.0 10.0 8.0 8.0  Quarter Summary
e 3 0z 04 03 03 Y/eM Q1'27E Q1'27A % Ve Q1'26A  YoYgr. (%)
RoE (%) 15.7 216 239 226 el ° Var. orgr.ln
RoCE (%) 20.8 289 86 312 Net Sales (INR mn) 27,823 31,682 14.0 20,586 54.0
EV/Sales (x) 37 29 23 2.0 EBITDA (INR mn) 2,307 2,832 23.0 1,421 99.0
EV/( ES'TDA &) 587 366 270 219 Margin (%) 8.3 8.9 60 bps 69 200 bps
PE (x 916 55.9 40.8 34.1
P/BV (x) 133 1 87 69 PAT (INR mn) 1,495 1914 28.0 898 113.0
Source: Company, PL
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Conference Call Highlights

RRKABEL reported ~17% YoY volume growth in Q1FY27, with similar growth across domestic and export

markets; cables grew ~25% while wires grew ~12%, with cables significantly outperforming.

Fan volumes remained flat during the quarter, though realisations improved due to a better premium

product mix, while lighting, appliances and switches delivered healthy growth.

RRKABEL guided for ~20% revenue growth in the FMEG segment in FY27.

Export shipments to the Middle East normalised during May'26 and Jun'26 after initial disruption, with the

impact partially offset by strong demand from other export markets.

RRKABEL reiterated that cables will remain the primary growth driver.

RRKABEL guided to achieve ~10.5% EBIT margin in the W&C segment by FY28.

Cables/Wire capacity utilisation stood at ~90%/~65-70% respectively.

RRKABEL's INR 12bn capex plan (over FY26—FY28) remains on track, with ~80% allocated towards cable
expansion; INR 3bn was spent in FY26, while INR 6-6.5bn is planned for FY27.

Premium products contribute ~25% of FMEG segment, while appliances account for ~10-11% of FMEG

segment.

~1/3rd of FMEG manufacturing is in-house, with the remaining ~2/3rd outsourced.

Ceiling fans and switches are manufactured in-house, while appliances and lighting continue to be

outsourced.

North and West India together contribute ~65% of revenues, while the company continues to strengthen

its presence in South and East India.

Exhibit 1: Quarterly Estimates

QIFY27 YoYgr.(%) Q2FY27E YoYgr.(%) Q3FY27E YoYgr.(%) QA4FY27E YoY gr.(%)

Sales 32 539 27 25.0 30 20.1 35 17.4
EBITDA 2.8 99.3 21 16.9 25 20.8 33 24.4
Margin (%) 8.9% 200bps 7.6% -50bps 8.1% Obps 9.4% 50bps
Adj. PAT 1.9 1132 13 16.0 1.6 16.8 2.1 27.2

Source: Company, PL

PL Research is also available on www.plindia.com, Bloomberg, Thomson Reuters and Factset
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Exhibit 2: Q1FY27 Result Overview (INR mn)

Y/e March Q1FY27 Q1FY26 YoYgr. QIFY27E % Var. Q4FY26 QoQ gr. FY26 FY25 YoY gr.
Net Sales 31,682 20,586 53.9% 27,823 13.9% 29,641 6.9% 97,224 76,182 27.6%

Expenditure

Operating & Manufacturing Expenses 25,810 16,843 53.2% 22,676 13.8% 24,123 7.0% 79,323 62,549 26.8%
% of Net Sales 81.5% 81.8% 81.5% 81.4% 81.6% 82.1%
Gross Profit 5,872 3,743 56.9% 5147 14.1% 5,518 6.4% 17,901 13,633 31.3%
% of Net Sales 18.5% 18.2% 0.4% 18.5% 0.0% 18.6% -0.1% 18.4% 17.9% 0.5%
Personnel Cost 1,289 931 38.5% 1,032 24.9% 1,071 20.3% 4,003 3,485 14.9%
% of Net Sales 4.1% 4.5% 3.7% 3.6% 4.1% 4.6%
Other Expenses 1,751 1,392 25.8% 1,809 -3.2% 1,831 -4.4% 6,059 5,292 14.5%
% of Net Sales 5.5% 6.8% 6.5% 6.2% 6.2% 6.9%
Total Expenditure 28,850 19,165 50.5% 25,517 13.1% 27,025 6.8% 89,385 71,326 25.3%
EBITDA 2,832 1421 99.3% 2,307 22.8% 2,617 8.2% 7.838 4,856 61.4%
Margin (%) 8.9% 6.9% 2.0% 8.3% 0.6% 8.8% 0.1% 8.1% 6.4% 17%
Depreciation 297 203 46.2% 309 -4.0% 262 13.5% 564 5N 10.4%
EBIT 2,535 1,218 108.2% 1,997 26.9% 2,355 7.6% 923 705 30.9%
Other Income 329 124 165.3% 125 163.2% 129 154.4% 7,480 4,663 60.4%
Interest 263 151 73.8% 142 85.4% 250 5.3% 753 589 27.8%
PBT before exceptional item 2,601 1,190 118.5% 1,980 31.3% 2,234 16.4% 6,727 4,074 65.1%
Total Taxes 708 303 498 574 1,668 978
ETR (%) 27.2% 25.4% 25.2% 25.7% 24.8% 24.0%
Share of JV/Associates 21 10 13 19 53 21
Adj. PAT 1914 898 113.2% 1,495 28.0% 1,680 14.0% 5112 3,116 64.1%
Exceptional item 138 [¢] (0] 0] -190 (0]
PAT 2,052 898 128.6% 1,495 37.2% 1,680 22.2% 4,922 3,116 58.0%

Source: Company, PL

Exhibit 3: Segmental Performance

Y/e March Q1FY27 Q1FY26 YoY gr. (%) Q4FY26 QoQ gr. (%) YoY gr. (%)
Revenues

Wires and cables 28,800 18,335 57.1% 26,664 8.0% 87,637 66,888 31.0%
FMEG 2,882 2,251 28.1% 2977 -3.2% 9,586 9,296 3.1%
Revenues 31,682 20,586 53.9% 29,641 6.9% 97,224 76,183 27.6%
EBIT

Wires and cables 2,854 1,391 105.1% 2,573 10.9% 7,756 4,965 56.2%
EBIT margin (%) 9.9% 7.6% 2.3% 9.6% 0.3% 8.9% 7.4% 1.4%
FMEG 0 -71 NA -93 NA -330 -459 NA
EBIT margin (%) 0.0% -3.2% 32% -3.1% 3.1% -3.4% -4.9% 1.5%
Total 2,854 1,320 116.2% 2,480 15.1% 7,426 4,506 64.8%
EBIT margin (%) 9.0% 6.4% 2.6% 8.4% 0.6 7.6% 5.9% 17%

Source: Company, PL
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Income Statement (INR mn) Balance Sheet (INR mn)
Y/e Mar FY25 FY26  FY27E Y/e Mar FY25 FY26  FY27E  FY28E
Net Revenues 76,182 97,224 123,987 144,489 Non-Current Assets
YoY gr. (%) 15.5 27.6 275 16.5
Cost of Goods Sold 62,549 79,323 100,938 116,906 Gross Block 11,528 16,346 22,546 26,022
Gross Profit 13,633 17,901 23,049 27,583 Tangibles 11,365 16,286 22,436 25,862
Margin (%) 17.9 18.4 18.6 19.1 Intangibles 163 60 10 160
Employee Cost 3,485 4,003 5,207 6,069
Other Expenses 3,31 3,882 4,905 5,868 Acc: Dep / Amortization 3,838 4,619 5,856 7,392
Tangibles 3,679 4,561 5,797 7,330
EBITDA 4,856 7.838 10,610 12,934 Intangibles 159 58 59 62
YoY gr. (%) 52 614 354 21.9
Margin (%) 6.4 8.1 8.6 9.0 Net Fixed Assets 7,690 1,727 16,690 18,630
Tangibles 7,686 1,725 16,639 18,532
Depreciation and Amortization 705 923 1,237 1,536 Intangibles 4 2 51 98
EBIT 4,151 6,916 9,372 11,399 Capital Work In Progress 2,347 722 522 422
Margin (%) 54 7.1 7.6 7.9 Goodwill - - - -
Non-Current Investments 1,905 218 2137 2,151
Net Interest 589 753 963 992 Net Deferred Tax Assets (302) (401) (401) (401)
Other Income 511 564 878 732 Other Non-Current Assets 703 552 1,135 1,312
Profit Before Tax 4,074 6,727 9,287 11,139 Current Assets
Margin (%) 53 6.9 7.5 7.7 Investments 524 501 501 501
Inventories 10,109 17,705 18,683 21,772
Total Tax 978 1,668 2,337 2,804 Trade Receivables 8,232 9,980 11,549 13,855
Effective Tax Rate (%) 24.0 24.8 25.2 25.2 Cash & Bank Balance 2,269 907 253 3,290
Other Current Assets 1,061 1,909 2,435 2,837
Profit After Tax 3,095 5,059 6,949 8,335 Total Assets 35,169 46,214 54,023 64,909
Minority Interest - - - -
Share Profit from Associate 21 53 53 53 Equity
Equity Share Capital 565 566 566 566
Adjusted PAT 3,116 5112 7,002 8,388 Other Equity 20,961 25,178 32,319 40,707
YoY gr. (%) 4.5 64.1 37.0 19.8 Total Networth 21,526 25,744 32,884 41,273
Margin (%) 4.1 53 56 58
Extra Ord. Income / (Exp) - (190) 138 - Non-Current Liabilities
Long Term Borrowings - 10 10 10
Reported PAT 3,116 4,922 7.140 8,388 Provisions 720 1,223 1,560 1,818
YoY gr. (%) 4.5 58.0 45.1 17.5 Other Non Current Liabilities - - - -
Margin (%) 4.1 5.1 58 58
Current Liabilities
Other Comprehensive Income - - - - ST Debt / Current of LT Debt 2,220 2,313 2,013 1,513
Total Comprehensive Income 3,116 4,922 7.140 8,388 Trade Payables 7,623 13,642 13,530 15,671
Equity Shares O/s (mn) 113 13 13 13 Other Current Liabilities 2,777 2,880 3,577 4,169
EPS (INR) 27.6 452 61.9 74.2 Total Equity & Liabilities 35,169 46,214 54,023 64,909

Source: Company, PL

Source: Company, PL

PL Research is also available on www.plindia.com, Bloomberg, Thomson Reuters and Factset
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Cash Flow (INR mn) Key Financial Metrics

Y/e Mar FY25 FY26 FY27E FY28E Y/e Mar FY25 FY26 FY27E FY28E
PBT 4,095 6,590 9,340 11,192 Per Share (INR)

Add. Depreciation 705 923 1,237 1,536 EPS 276 452 619 742
Add. Interest 589 753 963 992 CEPS 338 534 72.8 877
Less Financial Other Income 511 564 878 732 BVPS 190.4 2276 290.7 364.9
Add. Other (136) 14 (1,198) (841) FCF 1.3 0.5 (4.9) 316
Op. Profit before WC Changes 5,252 8,380 10,342 12,878 DPS 6.0 10.0 8.0 8.0
Net Changes-WC 656 (3,899) (2,562) (3,122) Return Ratio (%)

Direct Tax (965) (1,528) (2,337) (2,804) RoCE 20.8 289 326 312
Net Cash from Op. Activities 4,944 2,953 5,443 6,952 ROIC 16.0 212 22.8 24.3
Capital Expenditures (3,671) (2,899) (6,000) (3,376) RoE 157 216 239 226
Interest / Dividend Income 30 33 878 732 Balance Sheet

Others 1,950 232 861 805 Net Debt : Equity (x) - - - -
Net Cash from Invt. Activities (1,690) (2,634) (4,261) (1,839) Net Working Capital (Days) 51 53 49 50
Issue of Share Cap. / Premium 83 M - - Valuation (x)

Debt Changes (836) (84) 88 (179) PER 91.6 55.8 407 34.0
Dividend Paid (621) (848) (961) (905) P/B 13.2 1.0 8.6 6.9
Interest Paid (538) (699) (963) (992) P/CEPS 747 473 346 28.7
Others B N B B EV/EBITDA 58.6 36.5 27.0 219
Net Cash from Fin. Activities (1,912) (1,620) (1,837) (2,076) EV/Sales 37 29 23 1.9
Net Change in Cash 1,342 (1,302) (655) 3,037 Dividend Yield (%) 0.2 0.3 0.3 0.3
Free Cash Flow 1,273 54 (557) 3,576 FCFF Yield (%) 0.4 - - 1.2
Source: Company, PL PEG Ratio 21.3 0.8 11 17

Source: Company, PL

Quarterly Financials (INR mn)

Y/e Mar Q2FY26 Q3FY26 Q4FY26 QIFY27

Net Revenues 21,638 25,359 29,641 31,682

YoY gr. (%) 195 42.3 337 539

Raw Material Expenses 17,554 20,803 24,123 25,810

Gross Profit 4,084 4,556 5,518 5,872

Margin (%) 18.9 18.0 18.6 18.5

EBITDA 1,758 2,043 2,617 2,832

YoY gr. (%) 104.9 84.8 34.6 99.3

Margin (%) 8.1 8.1 8.8 8.9

Depreciation / Depletion 219 239 262 297

EBIT 1,539 1,804 2,355 2,535

Margin (%) 7.1 7.1 7.9 8.0

Net Interest 162 189 250 263

Other Income 169 142 129 329

Profit before Tax 1,546 1,757 2,234 2,601

Margin (%) 7.1 6.9 75 82

Total Tax 386 405 574 708

Effective Tax Rate (%) 25.0 23.1 257 27.2

Profit After Tax 1,160 1,351 1,661 1,893

Minority Interest - - - -

Share Profit from Associate 3 21 19 21

Adjusted PAT 1,163 1,373 1,680 1,914

YoY gr. (%) 134.7 100.2 30.1 113.2

Margin (%) 54 54 57 6.0

Extra Ord. Income / (Exp) - (190) - 138

Reported PAT 1,163 1,182 1,680 2,052

YoY gr. (%) 134.7 72.4 30.1 128.6

Margin (%) 54 47 57 6.5

Other Comprehensive Income - - - -

Total Comprehensive Income 1,163 1,182 1,680 2,052

Avg. Shares O/s (mn) 13 13 13 13

EPS (INR) 10.3 121 14.8 16.9

Source: Company, PL

PL Research is also available on www.plindia.com, Bloomberg, Thomson Reuters and Factset
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Analyst Coverage Universe
Sr.No. Company Name
1 Amber Enterprises India
2 Astral
3 Avalon Technologies
4 Bajaj Electricals
5 Cello World
6 Century Plyboard (1)
7 Cera Sanitaryware
8 Crompton Greaves Consumer Electricals
9 Cyient DLM
10 Finolex Industries
1 Greenpanel Industries
12 Havells India
13 Kajaria Ceramics
14 Kaynes Technology India
15 KEI Industries
16 LG Electronics India
17 Polycab India
18 Premier Energies
19 R R Kabel
20 Supreme Industries
21 Syrma SGS Technology
22 Vikram Solar
23 Voltas
24 Waaree Energies

PL's Recommendation Nomenclature (Absolute Performance)

Apr - 26

BUY

Accumulate

Hold

Reduce

Sell

Not Rated (NR)
Under Review (UR)

> 15%

5% to 15%

+5% to -5%

-5% to -15%

< -15%

No specific call on the stock
Rating likely to change shortly

Jul - 26

Recommendation History

No. Date Rating
1 03-Jul-26  Hold
2 30-Apr-26 BUY
3 06-Apr-26 BUY
4 02-Feb-26 BUY
5 08-Jan-26 BUY
6 03-Nov-25 BUY
7 03-Oct-25 BUY
8 01-Aug-25 Accumulate
9 04-Jul-25

10 02-Jun-25 BUY
Rating

BUY
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REDUCE

Accumulate
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BUY

HOLD
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Accumulate

Accumulate

BUY
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Hold
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Hold

Accumulate

Hold

BUY

Accumulate

TP (INR) Share Price (INR)
1964 2343
1964 1571
1844 1334
1844 1356
1788 1537
1634 1391
1615 1268
1516 1337
1485 1393
1292 1426

TP (INR) Share Price (INR)
9375 7485

1779 1363

1374 1788

382 329

503 367

862 749

7430 6476

319 271

635 623

207 176

325 190

1319 1187

1338 1204

3506 3334
5650 5271
1690 1548
10764 9215
1138 1025
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226 183
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