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RELIANCE REGULAR SAVINGS
FUND -BALANCED OPTION

WHYINVESTINTHISFUND?
Key Features

* This is a balanced fund with an investment strategy which invests
minimum 5% in equities and maximum 35% in debt.

*+ The portfolia is periodically rebalanced to ensure that the above
allocation remmains constant. It maintains a more or less steady-state
asset allocation between equity and debt, with equity swinging in a
narrow band of 66 to 70 per cent.

*+ Currently the portfolio has about 66% invested in equities, 5.21% in
cash, 5.56% in government securities, 23.13% in AAA and AA rated
carporate bonds,

* The equlity portion of the portfolio contains 60 stocks from
34 sectors

* The debt portion of the portfolio has an average maturity of 4.83
years which indicates that the fund manager is expecting interest
rates to fall in the future.

* On the debt portion, the fund does take aggressive duration calls.
Throughout 2015-14, for instance, the average maturity was higher
than 7 years, This has been toned down lately as interest rates have
headed lower. While the fund seeks to add to returns based on rate
calls, it is conservative on taking on credit risks. Qut of the total debt
portfolio around 15.10% is in AA rated bonds.

* The annual portfolio turnover ratio for the last 1 year is 3.04 times
which indicates a fair amaunt of portfolio churning based on the
conviction of the fund manager.

*+ The fund avoids both cash calls and drastic changes in allocation
with market swings

* Within equities, well aver two-thirds of the allocation is parked in
large-cap stocks, which is higher than the peers' allocations

* In terms of style, the fund follows a blend of growth and value
styles. For the debt portion, the fund relies more on duration than
credit calls to improve returns.

* The top 3 sectors in the portfolio are Financials {27.14%).
Automobiles (7.20%) and Metals (6.30%)

* The latest portfolio suggests a valuation-conscious approach, with a
good mix of cyclical and growth plays

* Fund Benchmark is Crisil Balanced Fund - Aggressive Index

« Fund manager is Mr Sanjay Parekh (Equity Partion since April 2012)
and Amit Tipathi {Debt Portion since Aug 2010)

= Current AUM of this fund is Rs 9.06g crores making it amongst the
Top 8 largest balanced funds.

* Current expense ratio is 1.98%

+ Exit load is 1% {up to 1 year for more than 10% of units). Minimum
investment: Rs 5,000 (Lump sum) and Rs 500(SIP)

Benefits

* Fund has been a consistent performer over the last 5 years and its
returns are comparable to those of equity funds.

* The fund size of Rs 9,069 crores has not been any impediment in its
performance.

* Fund returns over the last 3 years (13.38%p.a CAGR), 5 years
(17.83%p.a CAGR) have been ahead of its benchmark (Crisil
Balanced Fund-Aggressive index) as well as the balanced
category funds by 4.31% and 5.86% respectively. (Returns as
on Oct 30, 2017)

* Alonger history (Inception date June 10, 2005) suggests that 2009 and
2010 proved to be a turning point for this fund. Data proves that the
fund rises more than its benchmark during bull markets and during
bear markets the fund's negative returns are the same as its
benchmark.

* Backed by a stable management team, this fund is amongst the top
choices in the balanced funds category

* This fund is a long term wealth creator and can be part of an investor's
core portfolio

* Lump sum and SIP/STP/SWP investment mode is available
(CAGR - Compounded Annualized Growth Rate)

Recommendation

* We recommend this fund with a 3 to 5 years time horizon for investors
who have a moderate risk appetite and expect equity like tax free
returns.
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