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NFO OPENS August 29, 2018

NFO CLOSES September 12, 2018

TYPE OF SCHEME An open ended equity scheme investing in the Services Sector

investment objective To provide capital appreciation by investing in companies that are part of the Services Sector 

benchmark S & P BSE 200 Index

fund managers Mr. S Krishnakumar, Mr. Rahul Baijal & Mr. Rohit Seksaria

plans & options

Min. investment amount

exit load

Regular & Direct Plans with Growth & Dividend Options

Rs. 5000 & in multiple of Rs.1 thereafter

1% of the applicable NAV, if redeemed on or before 1 year from the date of allotment



Under normal market circumstances, the fund will follow the below asset allocation pattern:

Asset Class Minimum Maximum

Total Equity & Equity Related Securities of  Services Sector 80% 100%

Fixed Income & Money Market Securities 0% 20%

The scheme shall engage in securities lending subject to a maximum of 20% and 5% for a single counter party.
The   Scheme   shall   not   invest   in   ADR/GDR/   Overseas securities
The Scheme may use derivatives for trading, hedging and portfolio balancing exposure to derivatives will be limited to 50% of the net asset value of 
the Scheme at the time of transaction. exposure is calculated as a percentage of the notional value to the net assets of the Scheme.
The Scheme will   maintain   cash   or   securities   to   cover   exposure   to derivatives

INVESTMENT ALLOCATION



WIDE RANGE OF OPPORTUNITIES UNDER THE SERVICES sector

The Investment Manager will make necessary modification in the list based on further studies and 
research on the industries.

Investment Strategy

Sundaram Services Fund will invest in companies that are part of the Services sector of the 
economy. Services sector includes those mentioned below. The list is only indicative and not 
exhaustive. 



Focus on under-penetrated and niche sectors

¾ The fund will focus on some key sectors such as Consumer Finance, which is significantly under penetrated in India as
households continue to remain under-leveraged. Regulatory reform, rising middle class, financial technology and greater
financial inclusion are set to be the key drivers for the sector

¾ Similarly, in the finance space Wealth Management has been under penetrated and the increasing awareness to
professionally managed wealth offers a huge opportunity. Listed asset managers in this space are expected to
benefit. With a large population being uninsured or under-insured, the insurance space offers great opportunity for long
term growth, as top private players continue to gain market share

¾ The fund will look for opportunities upcoming sectors such as in Healthcare and Diagnostics, Retail, Travel, Tourism &
Hospitality, Aviation and Niche-IT services. Online services too, is poised for high growth and the fund manager will
seek opportunities in this space as well.

Investment will be diversified across market caps 

¾ The Fund will invest in a well diversified portfolio of large cap, mid cap and small cap stocks – A Multi cap portfolio
offering investment opportunity across the market cap curve.

¾ Over 190 companies are engaged in Services with a total market capitalization of over Rs.41.2 lakh crore. There are 31
Large Cap companies, 40 Mid Cap companies and as many as 122+ companies in the Small Cap space. Hence, there
exists a significant potential in emerging companies.

Investment Strategy



Sundaram Services Fund is suitable for high risk investor seeking the potential of high returns by 
maintaining a dominant sector exposure.

¾ The India Service Index delivered 5x returns (19% CAGR) in 10 years, while the S&P BSE 200 generated 2x returns
(7% CAGR) over the same period. Over a longer period of 15 years, the India Service Index delivered nearly 50x returns
(29% CAGR) vs 10x returns (17% CAGR) of the S&P BSE 200. The Services sector has been a long-term outperformer

Strong outperformance of the India Services Index over the past decade 

Services sector is well poised for long-term growth with key drivers in place 

¾ India's services sector has grown manifold in product offerings and value creation. Government has started SEIS
(Services Export Incentive Scheme) to encourage services exports. Services exports is currently around 38% of the
total exports in FY18. The share of services exports has increased from around 32% in FY14. The fund manager’s due
diligence and focus on management quality will help focus on the right type of stocks for your portfolio.

¾ Economic growth, rising per capita income, rising government spends, consumer-focused regulatory reforms,
increasing urbanisation trends, growing acceptance of financial technology and greater financial inclusion are among
the key drivers for the Services sector.

Adequate diversification to mitigate risk

¾ In the Services Sector the risk is spread across different industries ranging from Financial Services to Healthcare,
Retail to Hospitality and Media to IT services. Hence, the portfolio can be highly diversified to mitigate the
unsystematic risk.

¾ 

fund SUITABILITY & ATTRIBUTE



ABOUT THE FUND MANAGERs

Mr. S Krishnakumar, Mr. Rahul Baijal & Mr. Rohit Seksaria will be the fund managers of the scheme.

Mr. S Krishnakumar comes comes with over 15 years of experience in equity markets. He joined the fund house in 
December 2003 as a Senior Research Analyst. Previously, Mr. Krishnakumar served as a Vice President at Anush Shares 
and Securities Pvt. Ltd. He spent seven years at the firm. Prior to that, Mr. Krishnakumar was a Senior Engineer at Lucas 
TVS. He is a BE (Hons) and a PGDBA. He solely manages 10 other schemes of the fund house and co manages five 
schemes.

Mr. Rahul Baijal is VP-Investments and Fund Manager at Sundaram Mutual Fund. He’s been associated with the AMC since 
June 2012. In the past he has worked with TVF Capital and has a total experience of over a decade. By qualification he is a 
BE and MBA. He currently manages five other schemes of the fund house.

Mr. Rohit Seksaria is Assistant Fund Manager – Equity at Sundaram Mutual Fund. He joined the fund house in January 
2017. In the past he has worked with Progress Capital, Singapore, Matchpoint Investment Management Asia, Hong Kong, 
Irevena Research Services and UTI Mutual Fund. He has a total experience of over a decade and co-manages three other 
funds.



* Data as on August 27, 2018. Source: ACE MF, PL Mutual Fund Desk

FUND MANAGER PERFORMANCE

Performance of open-ended schemes managed by Mr S. Krishnakumar

Sundaram Small Cap Fund and Sundaram Mid Cap Fund, managed by him, have delivered a 
compounded return of nearly 30%  each in the 5-year period (as on August 27, 2018), beating the 
benchmark by a decent margin.



FUND MANAGER PERFORMANCE

* Data as on August 27, 2018. Source: ACE MF, PL Mutual Fund Desk

Performance of open-ended schemes managed by Mr Rahul Baijal
Sundaram Equity Hybrid Fund, Sundaram Select Focus Fund and 
Sundaram Multi Asset Fund have generated a return of 14%-16% over 
the past one-year.



THE MUTUAL FUND DESK
Prabhudas Lilladher Pvt. Ltd. 
3rd Floor, Sadhana House,
570, P. B. Marg, Behind Mahindra Tower, 
Worli, Mumbai - 400018. India. 
T: +91 22 6632 2222 | F: +91 22 6632 
2229 E: mfss@plindia.com 

www.plindia.com 
www.plindia.com/blog

To Invest in Sundaram Services Fund, kindly get in touch with
Deepak Chellani (Product Head) – 022 - 6632 2285
or mail us at MFSS@plindia.com

CONTACT US



Disclaimer:

Mutual Funds are subject to market risks, please read all scheme related documents carefully.
Disclaimer

This document has been prepared by PL and is meant for sole use by the recipient and not for 
circulation. The returns mentioned in this document are compiled based on simulation carried out on 
historical price data and not based on actual data. The information and opinions contained herein have 
been compiled or arrived at, based upon information obtained in good faith from sources believed to be 
reliable. Such information has not been independently verified and no guaranty, representation of 
warranty, express or implied, is made as to its accuracy, completeness or correctness. All such 
information and opinions are subject to change without notice. This document is for information 
purposes only. The document should not be construed as an offer or solicitation of an offer, to buy or 
sell any securities or other financial instruments. 
Neither PL nor any of its affiliates, its directors or its employees accepts any responsibility of 
whatsoever nature for the information, statements and opinion given, made available or expressed 
herein or for any omission therein. Recipients of this document should be aware that past performance 
is not necessarily a guide to future performance and value of investments can go down as well. The 
suitability or otherwise of any investments will depend upon the recipient’s particular circumstances 
and, in case of doubt, advice should be sought from an independent expert/advisor. 
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