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GALA PRECISION ENGINEERING LIMITED
Our Company was incorporated as ‘Gala Precision Engineering Private Limited’ a private limited company under the Companies Act, 1956, pursuant to the
certificate of incorporation issued by the RoC on February 23, 2009. Our Company entered into a Business Transfer Agreement dated May 26, 2009 to transfer the
business operations from Gala Precision Technology Private Limited. The name of our Company was subsequently changed to ‘Gala Precision Engineering Limited’,
upon conversion into a public company, pursuant to a board resolution dated September 5, 2023 and a shareholder resolution dated October 3, 2023, and a fresh
certificate of change of name was issued on October 25, 2023 by the RoC.
Corporate ldentity Number: U29268MH2009PLC190522
Registered and Corporate Office: A-801, 8" Floor, Thane One DIL Complex, Ghodbunder Road Majiwade, Thane (west), Maharashtra, India — 400610
Contact Person: Pooja Ladha, Company Secretary and Compliance Officer; Tel: + 91 22-6930 9224
E-mail: investor.relations@galagroup.com, Website: www.galagroup.com

OUR PROMOTERS: KIRIT VISHANJI GALA AND SMEET KIRIT GALA

INITIAL PUBLIC OFFERING OF UP TO 3,174,416 EQUITY SHARES OF FACE VALUE OF X 10 EACH (“EQUITY SHARES”) OF OUR
COMPANY FOR CASH AT A PRICE OF X [¢] PER EQUITY SHARE (INCLUDING A SHARE PREMIUM OF X [e] PER EQUITY SHARE)
(“OFFER PRICE”) AGGREGATING UP TO % [¢] MILLION (THE “OFFER”) COMPRISING A FRESH ISSUE OF UP TO 2,558,416 EQUITY
SHARES AGGREGATING UP TO R [e¢] MILLION BY OUR COMPANY (THE “FRESH ISSUE”) AND AN OFFER FOR SALE OF UP TO 616,000
EQUITY SHARES (THE “OFFERED SHARES”) AGGREGATING UP TO R [¢] MILLION COMPRISING AN OFFER FOR SALE OF UP TO
385,200 EQUITY SHARES BY TARAMATI V GALA AGGREGATING UP TO R [e] MILLION, UP TO 79,200 EQUITY SHARES BY KIRIT
VISHANJI GALA(HUF) AGGREGATING UP TOR [e¢] MILLION, UP TO 50,000 EQUITY SHARES BY NAYNA GALA AGGREGATING UP TO
% [e] MILLION, UP TO 40,000 EQUITY SHARES BY SATISH KOTWANI* AGGREGATING UP TO % [e] MILLION, UP TO 23,600 EQUITY
SHARES BY HEMLATA DHIRAJ SHAH* AGGREGATING UP TO X [e¢] MILLION, UP TO 28,000 EQUITY SHARES BY DHIRAJ NANCHAND
SHAH* AGGREGATING UP TO % [e] MILLION, AND UP TO 10,000 EQUITY SHARES BY RUPA SUNIL MEHTA AGGREGATING UP TO R
[e] MILLION (THE “SELLING SHAREHOLDERS”, AND SUCH EQUITY SHARES OFFERED BY THE SELLING SHAREHOLDERS, THE
“OFFERED SHARES”) (SUCH OFFER FOR SALE BY THE SELLING SHAREHOLDERS, THE “OFFER FOR SALE” AND TOGETHER WITH
THE FRESH ISSUE, “THE OFFER”). THE OFFER WILL CONSTITUTE [e] % OF OUR POST-OFFER PAID-UP EQUITY SHARE CAPITAL OF
OUR COMPANY

THE OFFER INCLUDES A RESERVATION OF UP TO [¢] EQUITY SHARES AGGREGATING UP TO % [¢] MILLION (CONSTITUTING UP TO
[¢]% OF THE POST OFFER PAID-UP EQUITY SHARE CAPITAL), FOR SUBSCRIPTION BY ELIGIBLE EMPLOYEES (THE “EMPLOYEE
RESERVATION PORTION”). THE OFFER LESS THE EMPLOYEE RESERVATION PORTION IS HEREINAFTER REFERRED TO AS THE
“NET OFFER”. THE OFFER AND THE NET OFFER SHALL CONSTITUTE [¢]% AND [¢]%, RESPECTIVELY, OF THE POST-OFFER PAID-
UP EQUITY SHARE CAPITAL OF OUR COMPANY. OUR COMPANY, AND THE SELLING SHAREHOLDERS, IN CONSULTATION WITH
THE BOOK RUNNING LEAD MANAGER, MAY OFFER A DISCOUNT OF UP TO [¢]% (EQUIVALENT OF Z[e] PER EQUITY SHARE) TO
THE OFFER PRICE TO ELIGIBLE EMPLOYEES BIDDING UNDER THE EMPLOYEE RESERVATION PORTION (“EMPLOYEE
DISCOUNT?”).

THE FACE VALUE OF THE EQUITY SHARE IS X 10 EACH AND THE OFFER PRICE IS [e] TIMES THE FACE VALUE OF THE EQUITY
SHARES. THE PRICE BAND AND THE MINIMUM BID LOT SIZE WILL BE DECIDED BY OUR COMPANY, THE PROMOTER AND THE
SELLING SHAREHOLDERS IN CONSULTATION WITH THE BRLM AND WILL BE ADVERTISED IN ALL EDITIONS OF FINANCIAL
EXPRESS (A WIDELY CIRCULATED ENGLISH NATIONAL DAILY NEWSPAPER), ALL EDITIONS OF JANSATTA (A WIDELY
CIRCULATED HINDI NATIONAL DAILY NEWSPAPER) AND REGIONAL EDITIONS OF NAVSHAKTI (A WIDELY CIRCULATED
MARATHI DAILY NEWSPAPER, MARATHI BEING THE REGIONAL LANGUAGE OF MAHARASHTRA WHERE OUR REGISTERED
OFFICE IS LOCATED), AT LEAST TWO WORKING DAYS PRIOR TO THE BID/ OFFER OPENING DATE AND SHALL BE MADE
AVAILABLE TO THE STOCK EXCHANGES FOR UPLOADING ON THEIR RESPECTIVE WEBSITES IN ACCORDANCE WITH THE SEBI
ICDR REGULATIONS, AS AMENDED.

*Equity Shares held jointly with a second shareholder

In case of any revision to the Price Band, the Bid/Offer Period will be extended by at least three additional Working Days after such revision in the Price Band,
subject to the Bid/Offer Period not exceeding 10 Working Days. In cases of force majeure, banking strike or similar circumstances, our Company may, in
consultation with the BRLM, for reasons to be recorded in writing, extend the Bid / Offer Period for a minimum of three Working Days, subject to the Bid/ Offer
Period not exceeding 10 Working Days. Any revision in the Price Band and the revised Bid/Offer Period, if applicable, shall be widely disseminated by
notification to the Stock Exchanges, by issuing a public notice, and also by indicating the change on the website of the BRLM and at the terminals of the Syndicate
Member(s) and by intimation to the Designated Intermediaries and the Sponsor Bank, as applicable.

This is an Offer in terms of Rule 19(2)(b) of the SCRR, read with Regulation 31 of the SEBI ICDR Regulations. The Offer is being made through the Book
Building Process in terms of Regulation 6 (1) of the SEBI ICDR Regulations, wherein not more than 50% of the Offer shall be available for allocation on a
proportionate basis to Qualified Institutional Buyers (“QIBs and such portion, the “QIB Portion”), provided that our Company, in consultation with the BRLM,
may allocate up to 60% of the QIB Portion to Anchor Investors on a discretionary basis (“Anchor Investor Portion”), out of which one-third shall be reserved
for domestic Mutual Funds, subject to valid Bids being received from domestic Mutual Funds at or above the price at which allocation is made to Anchor Investors
(“Anchor Investor Allocation Price”), in accordance with the SEBI ICDR Regulations. In the event of under-subscription, or non-allocation in the Anchor
Investor Portion, the balance Equity Shares shall be added to the Net QIB Portion. Further, 5% of the Net QIB Portion shall be available for allocation on a
proportionate basis to Mutual Funds only, and the remainder of the Net QIB Portion shall be available for allocation on a proportionate basis to all QIB Bidders,
including Mutual Funds, subject to valid Bids being received from them at or above the Offer Price. However, if the aggregate demand from Mutual Funds is
less than 5% of the Net QIB Portion, the balance Equity Shares available for allocation in the Mutual Fund Portion will be added to the remaining Net QIB
Portion for proportionate allocation to QIBs. Further, not less than 15% of the Offer shall be available for allocation to Non-Institutional Bidders (“Non-
Institutional Portion”) (of which one third of the Non-Institutional Portion shall be reserved for Bidders with an application size between X 0.20 million up to
% 1 million and two-thirds of the Non-Institutional Portion shall be reserved for Bidders with an application size exceeding % 1 million) and under-subscription
in either of these two sub-categories of Non-Institutional Portion may be allocated to Bidders in the other subcategory of Non-Institutional Portion, subject to
valid Bids being received at or above the Offer Price and not less than 35% of the Offer shall be available for allocation to Retail Individual Bidders in accordance
with the SEBI ICDR Regulations, subject to valid Bids being received from them at or above the Offer Price. All potential Bidders (except Anchor Investors) are
mandatorily required to participate in the Offer through the Application Supported by Blocked Amount (“ASBA”) process by providing details of their respective
ASBA accounts and UPI ID in case of UPI Bidders using the UPI Mechanism, as applicable, pursuant to which their corresponding Bid Amount will be blocked
by the Self Certified Syndicate Banks (“SCSBs”) or by the Sponsor Bank under the UPI Mechanism, as the case may be, to the extent of the respective Bid

Amounts. Anchor Investors are not permitted to participate in the Offer through the ASBA Process. For further details, see “Offer Procedure” on page 426.
RISKS IN RELATION TO THE FIRST OFFER




This being the first public issue of Equity Shares of our Company, there has been no formal market for the Equity Shares of our Company. The face value of the
Equity Shares is % 10 each. The Floor Price, the Offer Price or the Price Band as (determined by our Company in consultation with the BRLM, in accordance
with the SEBI ICDR Regulations and on the basis of the assessment of market demand for the Equity Shares by way of the Book Building Process, as stated
under “Basis for Offer Price” on page 139, should not be taken to be indicative of the market price of the Equity Shares after the Equity Shares are listed. No
assurance can be given regarding an active or sustained trading in the Equity Shares of our Company, or regarding the price at which the Equity Shares will be
traded after listing.
GENERAL RISKS
Investments in equity and equity-related securities involve a degree of risk and investors should not invest any funds in the Offer unless they can afford to take
the risk of losing their investment. Investors are advised to read the risk factors carefully before taking an investment decision in the Offer. For taking an
investment decision, investors must rely on their own examination of our Company and the Offer, including the risks involved. The Equity Shares in the Offer
have not been recommended or approved by the Securities and Exchange Board of India (“SEBI”), nor does SEBI guarantee the accuracy or adequacy of the
contents of this Red Herring Prospectus. Specific attention of the investors is invited to “Risk Factors” on page 37.
OUR COMPANY’S AND SELLING SHAREHOLDER’S ABSOLUTE RESPONSIBILITY

Our Company, having made all reasonable inquiries, accepts responsibility for and confirms that this Red Herring Prospectus contains all information with regard
to our Company and the Offer, which is material in the context of the Offer, that the information contained in this Red Herring Prospectus is true and correct in
all material aspects and is not misleading in any material respect, that the opinions and intentions expressed herein are honestly held and that there are no other
facts, the omission of which makes this Red Herring Prospectus as a whole or any of such information or the expression of any such opinions or intentions
misleading in any material respect. Further, each of the Selling Shareholders severally and not jointly, accept responsibility for, and confirm, that the statements
specifically made or confirmed by such Selling Shareholders in this Red Herring Prospectus to the extent that the statements and information specifically pertain
such Selling Shareholder and the Equity Shares offered by such Selling Shareholder under the Offer for Sale, are true and correct in all material respects and
assumes responsibility that such statements are not misleading in any material respect. The Selling Shareholders assume no responsibility for any other statements,

includini, inter alia, ani of the statements made bi or relatini to our Comiané in this Red Herrini Prosiectus.

The Equity Shares, once offered through this Red Herring Prospectus are proposed to be listed on the Stock Exchanges. Our Company has received ‘in-principle’
approvals from BSE and NSE for the listing of the Equity Shares pursuant to their letters each dated June 20, 2024. For the purposes of the Offer, the Designated
Stock Exchange shall be BSE Limited. A signed copy of this Red Herring Prospectus and the Prospectus shall be filed with the RoC in accordance with Sections
26(4) and 32 of the Companies Act, 2013. For further details of the material contracts and documents available for inspection from the date of this Red Herring
Prospectus until the Bid/ Offer Closing Date, see “Material Contracts and Documents for Inspection” on page 497.

BOOK RUNNING LEAD MANAGER REGISTRAR TO THE OFFER

. - - 7~ - -
PL Capital LINKIntime
PRABHUDAS LILLADHER &
PL Capital Markets Private Limited Link Intime India Private Limited
3rd Floor, Sadhana House, 570, P. B. Marg, Worli, Mumbai - 400 018, C-101, 1st Floor, 247 Park, L.B.S. Marg
Maharashtra, India. Vikhroli (West), Mumbai 400 083, Maharashtra
Telephone: +91 22 6632 2222 Telephone: +91 22 4918 6200
Email: galaprecisionipo@plindia.com E-mail: galaprecision.ipo@linkintime.co.in
Website: www.plindia.com Investor grievance e-mail: galaprecision.ipo@linkintime.co.in
Investor Grievance ID: grievance-mbd@plindia.com Website: www.linkintime.co.in
Contact Person: Wincy Nadar/Ashwinikumar Chavan Contact person: Shanti Gopalkrishnan
SEBI Registration Number: INM000011237 SEBI registration number: INR0O00004058
BID/OFFER OPENS ON Monday, September 2, 2024 *
BID/OFFER CLOSES ON Wednesday, September 4, 2024 **»

* Our Company may, in consultation with the BRLM, consider participation by Anchor Investors in accordance with the SEBI ICDR Regulations. The Anchor
Investor Bidding Date shall be one Working Day prior to the Bid/Offer Opening Date.

** Our Company may, in consultation with the BRLM, consider closing the Bid/Offer Period for QIBs one Working Day prior to the Bid/ Offer Closing Date in
accordance with the SEBI ICDR Regulation.

AUPI mandate end time and date shall be at 5:00 p.m. on the Bid/offer Closing Date.
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SECTION I - GENERAL

DEFINITIONS AND ABBREVIATIONS

This Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates or
implies, or unless otherwise specified, shall have the meaning as assigned below. References to statutes, rules,
regulations, guidelines and policies will, unless the context otherwise requires, be deemed to include all amendments,
modifications and replacements notified thereto, as of the date of this Red Herring Prospectus, and any reference to a
statutory provision shall include any subordinate legislation made from time to time under that provision. In case of any
inconsistency between the definitions given below and the definitions contained in the General Information Document (as
defined below), the definitions given below shall prevail.

The words and expressions used in this Red Herring Prospectus but not defined herein, shall have, to the extent applicable,
the meanings ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, the SCRA, the Depositories
Act or the rules and regulations made thereunder.

The terms not defined herein but used in “Objects of the Offer”, “History and Certain Corporate Matters”, “Financial
Indebtedness”, “Basis of Offer Price”, “Statement of Special Tax Benefits”, “Industry Overview”, “Key Regulations and
Policies”, “Financial Information”, “Outstanding Litigation and Other Material Developments” “Offer Procedure” and
“Description of Equity Shares and Terms of Articles of Association”, on pages 116, 241, 385, 139, 151, 157, 235, 283,
388, 426 and 454 respectively, will have the meaning ascribed to such terms in those respective sections.

General Terms
Term

our Company / the
Company / the Issuer

Description
Gala Precision Engineering Limited, a public limited company incorporated under the
Companies Act, 1956 and having its Registered and Corporate Office at A-801, 8th Floor,
Thane One DIL Complex, Ghodbunder Road Majiwade, Thane (West), Maharashtra, India,
400610
Unless the context otherwise indicates or implies, refers to our Company together with our
Subsidiaries, on a consolidated basis as on the date of this Red Herring Prospectus.

we / us / our

Company Related Terms

Term
1L attice Report

Articles of Association
[ Articles / AoA
Audit Committee

Auditors / Statutory
Auditors
Board /
Directors
BTA

Board of

Chairman
Chief Financial
Officer / CFO

Description
Precision Engineering Industry Report dated August, 2024 prepared and issued by Lattice
Technologies Private Limited
Acrticles of association of our Company, as amended from time to time

Audit Committee of our Board. For more details see “Our Management — Corporate
Governance” on page 248
Statutory auditors of our Company, currently being M M Nissim & Co LLP

Board of directors of our Company, as constituted from time to time or any duly constituted
committee thereof. For details see “Our Management — Board of Directors” on page 248
Business Transfer Agreement dated May 26, 2009 between our Company and Gala Precision
Technology Private Limited. For details, see “History and Certain Corporate Matters” on
page 241

Chairman of our Company, namely Kirit Vishanji Gala

Chief financial officer of our Company, namely Srinivasan Giridhar. For details, see “Our
Management — Key Managerial Personnel” on page 248



Term

Company  Secretary
and Compliance
Officer

Corporate Office

Corporate Social
Responsibility
Committee / CSR
Committee

Director(s)

DPR

ESIC

ESOP Scheme 2014
ESOP Scheme 2021
ESOP Scheme 2024

Equity Shares
Executive Director(s)

Group Companies
Independent Architect
Independent Chartered
Engineer

Independent

Director(s)

IPO Committee

Key Managerial
Personnel / KMP
LWF

Managing Director

Materiality Policy

Memorandum of
Association /
Memorandum/ MoA

Nomination and

Remuneration
Committee /
Committee

Non — Executive
Director(s)

PF

NRC

Description
The company secretary and compliance officer of our Company, namely Pooja Ladha. For
details, see “Our Management — Key Managerial Personnel” on page 248

A-801, 8th Floor, Thane One, DIL Complex, Ghodbunder Road Majiwade, Thane (West),
Mabharashtra, India, 400610

The corporate social responsibility committee of our Company. For details see “Our
Management — Corporate Governance” on page 248

The director(s) on the Board of Directors, as appointed from time to time

The detailed project report dated February 12, 2024 issued by RBSA Advisors LLP, an
Independent Consultant

Employee State Insurance Corporation

Gala Precision Engineering Limited, Employee Stock Option Plan 2014, as amended from
time to time

Gala Precision Engineering Limited, Employee Stock Option Plan 2021, as amended from
time to time

Gala Precision Engineering Limited, Employee Stock Option Plan 2024, as amended from
time to time

The equity shares of our Company of face value of ¥ 10 each

Executive director(s) on our Board. For further details of the Executive Director, see “Our
Management” on page 248

The group companies of our Company in accordance with the SEBI ICDR Regulations and
the Materiality Policy of our Company. For details see “Group Companies” on page 279
Independent Chartered Engineer for our Proposed Project being TSO Design Commune
Private Limited

Independent Chartered Engineer of our Company being M./s M.C. Punjwani

The non-executive, Independent Director(s) on our Board appointed as per the Companies
Act, 2013 and the Listing Regulations. For details of our Independent Directors, see “Our
Management-Board of Directors” on page 248

The TPO committee of our Board. For details see “Our Management — Corporate
Governance” on page 248.

Key managerial personnel of our Company. For details see “Our Management — Key
Managerial Personnel” on page 248

Labour Welfare Fund

The managing director of our Company, namely Kirit Vishanji Gala. For details, see “Our
Management” on page 248.

The Materiality Policy adopted by our Board pursuant to a resolution of our Board dated
November 30, 2023 for identification of the material: (a) outstanding material litigation
proceedings; (b) Group Companies; and (c) material creditors, pursuant to the requirements
of the SEBI ICDR Regulations and for the purposes of disclosure in the Draft Red Herring
Prospectus this Red Herring Prospectus and the Prospectus.

The memorandum of association of our Company, as amended

The nomination and remuneration committee of our Company. For details see “Our
Management — Corporate Governance” on page 248

A Director, not being an Executive Director. For further details of the Non- Executive
Director, see “Our Management” on page 248.
Providend fund



Term
Promoter(s)

Promoter Group

Registered and
Corporate Office
Registrar of

Companies / RoC

Restated Financial
Statements/ Restated
Financial Information”

Selling Shareholder(s)
Shareholders
Stakeholders
Relationship
Committee
Subsidiaries

Whole-time
Director(s)

Offer Related Terms

Term
Abridged Prospectus

Acknowledgement
Slip

Allot / Allotment
/Allotted

Allotment Advice

Allottee
Anchor Investor(s)

Anchor Investor
Allocation Price

Anchor Investor
Application Form

Anchor Investor
Bid/Offer Period or
Anchor Investor
Bidding Date
Anchor Investor
Offer Price

Description
The promoters of our Company namely, Kirit Vishanji Gala and Smeet Kirit Gala. For details
see in “Our Promoters and Promoter Group” on page 274
Such persons and entities constituting the promoter group of our Company, pursuant to
Regulation 2(1)(pp) of the SEBI ICDR Regulations and as disclosed in “Our Promoters and
Promoter Group” on page 274
A-801, 8th Floor, Thane One DIL Complex, Ghodbunder Road Majiwade, Thane (West),
Mabharashtra, India, 400610
Registrar of Companies, Mumbai, India. For further information, see “General Information”
on page 75
The restated consolidated financial statements of our Company and our Subsidiaries,
comprising of restated statement of assets and liabilities as at and for the financial years
ended March 31, 2024, March 31, 2023 and March 31, 2022, the restated statement of profit
and loss (including other comprehensive income), the restated statement of cash flows and
restated statement of changes in equity for the financial years ended March 31, 2024, March
31, 2023 and March 31, 2022 and the Significant Accounting Policies and explanatory notes
to the restated financial statements of the Company and included in “Financial Information”
on page 283
Collectively, the Promoter Group Selling Shareholders and Individual Selling Shareholders
The holders of the Equity Shares of our Company from time to time
The stakeholders’ relationship committee of our Company. For details see described in “Our
Management — Corporate Governance” on page 248

The subsidiaries of our Company namely Gala Springs LLP and Gala Precision Components
Shanghai Limited. For details see “Our Subsidiaries” on page 246
The whole-time director of our Company. For details see “Our Management” on page 248

Description
A memorandum containing such salient features of a prospectus as may be specified by SEBI
in this regard
The slip or document issued by the relevant Designated Intermediary(ies) to a Bidder as proof
of registration of the Bid cum Application Form
Unless the context otherwise requires, allotment of Equity Shares offered pursuant to the Fresh
Issue and transfer of the Offered Shares by the Selling Shareholders pursuant to the Offer for
Sale to successful Bidders
Note or advice or intimation of Allotment sent to the Bidders who have been or are to be
Allotted the Equity Shares after the Basis of Allotment has been approved by the Designated
Stock Exchange
A successful Bidder to whom the Equity Shares are Allotted
A Qualified Institutional Buyer, applying under the Anchor Investor Portion in accordance
with the requirements specified in the SEBI ICDR Regulations and this Red Herring
Prospectus
Price at which Equity Shares will be allocated to Anchor Investors in terms of this Red Herring
Prospectus and the Prospectus, which will be decided by our Company and the Selling
Shareholders, in consultation with the BRLM during the Anchor Investor Bidding Date
Application form used by an Anchor Investor to make a Bid in the Anchor Investor Portion
and which will be considered as an application for Allotment in terms of this Red Herring
Prospectus and the Prospectus
The day, being one Working Day prior to the Bid/Offer Opening Date, on which Bids by
Anchor Investors shall be submitted, prior to and after which the BRLM will not accept any
Bids from Anchor Investors, and allocation to Anchor Investors shall be completed

Final price at which the Equity Shares will be issued and Allotted to Anchor Investors in terms
of this Red Herring Prospectus and the Prospectus, which price will be equal to or higher than



Term

Anchor Investor Pay-
In Date

Anchor Investor
Portion

Application
Supported by
Blocked Amount /
ASBA

ASBA Account

ASBA Bidders
ASBA Form

Banker(s) to the
Offer
Basis of Allotment

Bid

Bid Amount

Bidding Centres

Bid cum Application
Form

Bid Lot

Bid/Offer Closing
Date

Description
the Offer Price but not higher than the Cap Price. The Anchor Investor Offer Price will be
decided by our Company and the Selling Shareholders, in consultation with the BRLM
With respect to Anchor Investor(s), it shall be the Anchor Investor Bidding Date, and in the
event the Anchor Investor Allocation Price is lower than the Offer Price, not later than two
Working Days after the Bid/Offer Closing Date
Up to 60% of the QIB Portion which may be allocated by our Company and the Selling
Shareholders in consultation with the BRLM, to Anchor Investors on a discretionary basis, in
accordance with the SEBI ICDR Regulations.

One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject
to valid Bids being received from domestic Mutual Funds at or above the Anchor Investor
Allocation Price, in accordance with the SEBI ICDR Regulations

An application, whether physical or electronic, used by ASBA Bidders to make a Bid and
authorize an SCSB to block the Bid Amount in the ASBA Account and will include
applications made by RIIs using the UPI Mechanism where the Bid Amount will be blocked
upon acceptance of UPI Mandate Request by RIls using the UPI Mechanism

A bank account maintained by ASBA Bidders with an SCSB and specified in the ASBA Form
submitted by such ASBA Bidder in which funds will be blocked by such SCSB to the extent
of the specified in the ASBA Form submitted by such ASBA Bidder and includes a bank
account maintained by a Retail Individual Investor linked to a UPI ID, which will be blocked
by the SCSB upon acceptance of the UPI Mandate Request in relation to a Bid by a Retail
Individual Investor Bidding through the UPI Mechanism

All Bidders except Anchor Investors

An application form, whether physical or electronic, used by ASBA Bidders to submit Bids
which will be considered as the application for Allotment in terms of this Red Herring
Prospectus and the Prospectus

Collectively, the Escrow Collection Bank(s), Refund Bank(s), Sponsor Bank and Public Offer
Account Bank(s), as the case may be

Basis on which Equity Shares will be Allotted to successful Bidders under the Offer, as
described in “Offer Procedure” on page 426.

An indication to make an offer during the Bid/Offer Period by an ASBA Bidder pursuant to
submission of the ASBA Form, or during the Anchor Investor Bidding Date by an Anchor
Investor, pursuant to submission of the Anchor Investor Application Form, to subscribe to or
purchase the Equity Shares at a price within the Price Band, including all revisions and

modifications thereto as permitted under the SEBI ICDR Regulations.

The term “Bidding” shall be construed accordingly.

The highest value of optional Bids indicated in the Bid cum Application Form and, in the case
of RIBs Bidding at the Cut off Price, the Cap Price multiplied by the number of Equity Shares
Bid for by such Retail Individual Bidder and mentioned in the Bid cum Application Form and
payable by the Bidder or blocked in the ASBA Account of the Bidder, as the case may be,
upon submission of the Bid which was net of the Employee Discount, as applicable

However, Eligible Employees applying in the Employee Reservation Portion can apply at
the Cut-off Price, multiplied by the number of Equity Shares Bid for by such Eligible
Employee and mentioned in the Bid cum Application Form.

Centres at which the Designated Intermediaries shall accept the ASBA Forms, i.e., Designated
Branches for SCSBs, Specified Locations for the Syndicate, Broker Centres for Registered
Brokers, Designated RTA Locations for RTAs and Designated CDP Locations for CDPs
Anchor Investor Application Form or the ASBA Form, as the context requires

[e] Equity Shares and in multiples of [®] Equity Shares thereafter

Except in relation to any Bids received from the Anchor Investors, the date after which the
Designated Intermediaries will not accept any Bids, which shall be notified in all editions of
Financial Express (a widely circulated English national daily newspaper), all editions of
Jansatta (a widely circulated Hindi national daily newspaper) and regional editions of
Navshakti (a widely circulated Marathi daily newspaper, Marathi being the regional language
of Maharashtra, where our Registered and Corporate Office is located), and in case of any



Term

Bid/ Offer Opening
Date

Bid/ Offer Period

Bidder / Applicant

Book Building
Process

Book Running Lead
Manager” or
“BRLM”

Broker Centre

Bidding Centres

CAN or
Confirmation of
Allocation Note
Cap Price

Cash Escrow and
Sponsor Bank
Agreement

Description
revision, the extended Bid/Offer Closing Date shall also be widely disseminated by
notification to the Stock Exchanges by issuing a press release and also by indicating the
change on the website of the BRLM and at the terminals of the Members of the Syndicate and
by intimation to the Designated Intermediaries and Sponsor Bank(s), as required under the
SEBI ICDR Regulations.

Our Company and the Promoter Selling Shareholders, in consultation with the BRLM, may
consider closing the Bid/Offer Period for QIBs one Working Day prior to the Bid/Offer
Closing Date, in accordance with the SEBI ICDR Regulations.

Except in relation to any Bids received from the Anchor Investors, the date on which the
Designated Intermediaries shall start accepting Bids, which shall be in all editions of Financial
Express (a widely circulated English national daily newspaper), all editions of Jansatta (a
widely circulated Hindi national daily newspaper) and regional editions of Navshakti (a
widely circulated Marathi daily newspaper, Marathi being the regional language of
Maharashtra, where our Registered and Corporate Office is located), and in case of any
revision, the extended Bid/ Offer Period also be widely disseminated by notification to the
Stock Exchanges by issuing a press release and also by indicating the change on the website
of the BRLM and at the terminals of the Members of the Syndicate and by intimation to the
Designated Intermediaries and Sponsor Bank(s), as required under the SEBI ICDR
Regulations.

Except in relation to Anchor Investors, the period between the Bid/ Offer Opening Date and
the Bid/ Offer Closing Date, inclusive of both days, during which Bidders (excluding Anchor
Investors) can submit their Bids, including any revisions thereof in accordance with the SEBI

ICDR Regulations and the terms of this Red Herring Prospectus.

Provided that the Bidding shall be kept open for a minimum of three Working Days for all
categories of Bidders, other than Anchor Investors.

Any prospective investor who makes a Bid pursuant to the terms of this Red Herring
Prospectus and the Bid cum Application Form and unless otherwise stated or implied, includes
an ASBA Bidder and an Anchor Investor.

The book building process as described in Part A, Schedule XIII of the SEBI ICDR
Regulations, in terms of which the Offer is being made.

The book running lead manager to the Offer, namely PL Capital Markets Private Limited

Broker centres notified by the Stock Exchanges where ASBA Bidders can submit the ASBA
Forms, provided that RIBs may only submit ASBA Forms at such broker centres if they are
Bidding using the UPI Mechanism, to a Registered Broker and details of which are available
on the websites of the respective Stock Exchanges. The details of such Broker Centres, along
with the names and the contact details of the Registered Brokers are available on the respective
websites of the Stock Exchanges (www.bseindia.com and www.nseindia.com), and updated
from time to time.

Centres at which the Designated Intermediaries shall accept the Bid cum Application Forms,
i.e., Designated SCSB Branches for SCSBs, Specified Locations for Members of the
Syndicate, Broker Centres for Registered Brokers, Designated RTA Locations for RTAs and
Designated CDP Locations for CDPs.

The notice or advice or intimation of allocation of the Equity Shares sent to Anchor Investors
who have been allocated Equity Shares on / after the Anchor Investor Bidding Date.

The higher end of the Price Band, i.e. X [®] per Equity Share, above which the Offer Price and
the Anchor Investor Offer Price will not be finalised and above which no Bids will be
accepted. The Cap Price shall be at least 105% of the Floor Price and less than or equal to
120% of the Floor Price.

The agreement dated August 21, 2024entered into between our Company, the Selling
Shareholders, the Registrar to the Offer, the BRLM, the Syndicate Member, the Banker(s) to
the Offer, inter alia, for the appointment of the Sponsor Bank in accordance with the UPI
Circular, for the collection of the Bid Amounts from Anchor Investors, transfer of funds to
the Public Offer Account and where applicable, refunds of the amounts collected from
Bidders, on the terms and conditions thereof.



Term
Client ID

Collecting
Depository
Participant or CDP

Cut-off Price

Cut-Off Time

Demographic Details

Designated CDP
Locations

Designated Date

Designated
Intermediaries

Designated RTA
Locations

Designated SCSB
Branches

Designated Stock
Exchange

Draft Red Herring
Prospectus or DRHP

Eligible Employee

Description
Client identification number maintained with one of the Depositories in relation to the
Bidder’s beneficiary account.
A depository participant as defined under the Depositories Act, 1996 registered with SEBI
and who is eligible to procure Bids at the Designated CDP Locations in terms of circular no.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI, as per the list
available on the websites of BSE and NSE, as updated from time to time.
The Offer Price, as finalised by our Company, in consultation with the BRLM which shall
be any price within the Price Band. Only Retail Individual Bidders and Eligible Employees
Bidding under the Employee Reservation Portion are entitled to Bid at the Cut-off Price.
QIBs (including Anchor Investors) and Non-Institutional Bidders are not entitled to Bid at
the Cut-off Price
For all pending UPI Mandate Requests, the Sponsor Bank(s) shall initiate requests for
blocking of funds in the ASBA Accounts of relevant Bidders with a confirmation cutoff time
of 5:00 pm on after the Bid/lssue Closing Date.
Details of the Bidders including the Bidder’s address, name of the Bidder’s father/ husband,
investor status, occupation, PAN, DP ID, Client ID and bank account details and UPI ID,
where applicable.
Such locations of the CDPs where Bidders can submit the ASBA Forms, a list of which, along
with names and contact details of the Collecting Depository Participants eligible to accept
ASBA Forms are available on the websites of the respective Stock Exchanges
(www.bseindia.com and www.nseindia.com) as updated from time to time.
The date on which funds are transferred from the Escrow Account to the Public Offer Account
or the Refund Account, as appropriate, or the funds blocked by the SCSBs are transferred
from the ASBA Accounts to the Public Offer Account, as the case may be, in terms of this
Red Herring Prospectus and the Prospectus, after the finalisation of the Basis of Allotment in
consultation with the Designated Stock Exchange, following which the Board of Directors or
IPO Committee may Allot Equity Shares to successful Bidders in the Offer.
In relation to ASBA Forms submitted by RIBs with an application size of up to to 30.20
million and Non-Institutional Bidders Bidding with an application size of up to 20.50 million
(not using the UPI mechanism) by authorising an SCSB to block the Bid Amount in the ASBA
Account, Designated Intermediaries shall mean SCSBs.

In relation to ASBA Forms submitted by UPI Bidders where the Bid Amount will be blocked
upon acceptance of UPI Mandate Request by such UPI Bidders using the UPI Mechanism,
Designated Intermediaries shall mean Syndicate, sub-syndicate/agents, Registered Brokers,
CDPs, SCSBs and RTAs.

In relation to ASBA Forms submitted by QIBs and Non-Institutional Bidders, Designated
Intermediaries shall mean Syndicate, Sub-Syndicate/ agents, SCSBs, Registered Brokers, the
CDPs and RTAs.

Such locations of the RTAs where Bidders can submit the ASBA Forms to RTAsS, a list of
which, along with hames and contact details of the RTAs eligible to accept ASBA Forms are
available on the respective websites of the Stock Exchanges (www.bseindia.com and
www.nseindia.com) and updated from time to time.

Such branches of the SCSBs which shall collect ASBA Forms, a list of which is available on
the website of the SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35
and updated from time to time, and at such other websites as may be prescribed by SEBI from
time to time.

BSE Limited

The draft red herring prospectus dated February 14, 2024, issued in accordance with the SEBI
ICDR Regulations, which does not contain complete particulars of the Offer, including the
price at which the Equity Shares will be Allotted and the size of the Offer.

All or any of the following (i) a permanent employee of our Company and/ or Subsidiaries
working in India or out of India; or (ii) a director of our Company and/ or Subsidiaries,
whether whole-time or not, as on the date of the filing of this Red Herring Prospectus with
the RoC and who continue to be a permanent employee of our Company or any of our
Subsidiaries or be our Director(s), as the case may be until the submission of the Bid cum



Term

Eligible FPIs

Eligible NRIs

Employee Discount

Employee
Reservation Portion

Escrow and Sponsor
Bank Agreement

Escrow Account(s)

Escrow Collection
Bank(s)

First Bidder

Fraudulent Borrower
Fugitive Economic
Offender

Floor Price

Fresh Issue

General Information
Document or GID

Gross Proceeds
Monitoring Agency
Monitoring Agency
Agreement

Mutual Fund

Description
Application Form, but excludes: (a) an employee who is the Promoter or belongs to the
Promoter Group; (b) a Director who either by himself or through his relatives or through any
body corporate, directly or indirectly holds more than 10% of outstanding Equity Shares of
our Company; and (c) an independent director.

The maximum Bid Amount under the Employee Reservation Portion by an Eligible Employee
shall not exceed 20.50 million (net of Employee Discount). However, the initial Allotment to
an Eligible Employee in the Employee Reservation Portion shall not exceed X0.20 million.
Only in the event of an under-subscription in the Employee Reservation Portion, such
unsubscribed portion will be available for allocation and Allotment, proportionately to
Eligible Employees Bidding in the Employee Reservation Portion who have Bid in excess of
%0.20 million, subject to maximum value of Allotment to such Eligible Employee not
exceeding Z0.50 million (net of Employee Discount).

FPIs that are eligible to participate in the Offer in terms of applicable law and from such
jurisdictions outside India where it is not unlawful to make an offer/ invitation under the Offer
and in relation to whom the Bid cum Application Form and this Red Herring Prospectus
constitutes an invitation to purchase the Equity Shares offered thereby.

NRI(s) eligible to invest under the relevant provisions of the FEMA Rules, on a non-
repatriation basis, from jurisdictions outside India where it is not unlawful to make an offer
or invitation under the Offer and in relation to whom the Bid cum Application Form and this
Red Herring Prospectus will constitute an invitation to purchase the Equity Shares

A discount of up to [@]% to the Offer Price (equivalent of X[e] per Equity Share) as may be
offered by our Company, Promoter Selling Shareholder and Investor Selling Shareholder, in
consultation with the BRLM, to Eligible Employees and which shall be announced at least
two Working Days prior to the Bid/Offer Opening Date

The portion of the Offer being up to [®] Equity Shares aggregating up to X [e] million,
available for allocation to Eligible Employees, on a proportionate basis. Such portion shall
not exceed 5% of the post-Offer equity share capital of our Company.

The agreement dated August 21, 2024 entered into amongst our Company, the Registrar to
the Issue, the BRLMs and Banker(s) to the Issue for inter alia collection of the Bid Amounts
from Anchor Investors, transfer of funds to the Public Issue Account(s) and where applicable
remitting refunds, if any, to Bidders, on the terms and conditions thereof.

Accounts opened with the Escrow Collection Bank(s) and in whose favour Anchor Investors
will transfer money through direct credit/ NEFT/ RTGS/NACH in respect of Bid Amounts
when submitting a Bid

The banks which are clearing members and registered with SEBI as Bankers to an issue under
the BT1 Regulations, and with whom the Escrow Account(s) will be opened, in this case being
HDFC Bank Limited

The Bidder whose name shall be mentioned in the Bid cum Application Form or the Revision
Form and in case of joint Bids, whose name shall also appear as the first holder of the
beneficiary account held in joint names

Fraudulent borrower as defined under Regulation 2(1)(Ill) of the SEBI ICDR Regulations

A fugitive economic offender as defined under the Fugitive Economic Offenders Act, 2018

The lower end of the Price Band, i.e. X [®] subject to any revision(s) thereto, at or above which
the Offer Price and the Anchor Investor Offer Price will be finalised and below which no Bids,
will be accepted

The fresh issue component of the Offer comprising of an issuance of up to 2,558,416 Equity
Shares at X [®] per Equity Share (including a premium of X [e] per Equity Share) aggregating
up to X [e] million by our Company

The General Information Document for investing in public offers, prepared and issued in
accordance with the SEBI circular no. SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated March 17,
2020 and the UPI Circulars, as amended from time to time. The General Information
Document shall be available on the websites of the Stock Exchanges and the BRLM

The Offer proceeds from the Fresh Issue

CRISIL Ratings Limited

The agreement dated August 14, 2024 entered into between our Company and the Monitoring
Agency

Mutual funds registered with SEBI under the Securities and Exchange Board of India (Mutual
Funds) Regulations, 1996



Term
Mutual Fund Portion

Net Offer
Net Proceeds

Net QIB Portion
Non-Institutional
Investors or NII(s) or
Non-Institutional
Bidders or NIB(s)
Non-Institutional
Portion

Non-Resident or NR
Offer

Offer Agreement

Offer for Sale

Offer Price

Offered Shares

Price Band

Description
Up to 5% of the Net QIB Portion, or [®] Equity Shares, which shall be available for allocation
to Mutual Funds only, on a proportionate basis, subject to valid Bids being received at or
above the Offer Price
The Offer less Employee Reservation Portion
The Gross Proceeds less our Company’s share of the Offer-related expenses applicable to the
Fresh Issue. For further details about use of the Net Proceeds and the Offer related expenses,
see “Objects of the Offer” on page 116
QIB Portion, less the number of Equity Shares Allotted to the Anchor Investors
All Bidders, that are not QIBs or Retail Individual Bidders and who have Bid for Equity Shares
for an amount of more than % 0.20 million (but not including NRIs other than Eligible NRIs)

The portion of the Offer being not less than 15% of the Net Offer comprising of [e] Equity
Shares which shall be available for allocation to NlIs in accordance with the SEBI ICDR
Regulations, to Non-Institutional Bidders, subject to valid Bids being received at or above the
Offer Price.

The allocation to the Nlls shall be as follows:

a) One-third of the Non-Institutional Portion shall be reserved for applicants with an
application size of more than 0.20 million and up to X1.00 million; and

b) Two-thirds of the Non-Institutional Portion shall be reserved for applicants with an
application size of more than %1.00 million

Provided that the unsubscribed portion in either of the sub-categories specified in clauses (a)
or (b), may be allocated to applicants in the other sub-category of non-institutional investors
A person resident outside India, as defined under FEMA

The initial public offer of up to 3,174,416 Equity Shares for cash at a price of X [®] per Equity
Share (including a share premium of [®] per Equity Share) aggregating up to X [e] million
consisting of a Fresh issue of up to 2,558,416 Equity Shares aggregating up to X [@] million
by our Company and an Offer for Sale of up to 616,000 Equity Shares aggregating up to [e]
million, by the Selling Shareholders. The Offer comprises the Net Offer and Employee
Reservation Portion

The agreement dated February 14, 2024 amongst our Company, the Selling Shareholders and
the BRLM, pursuant to the SEBI ICDR Regulations, based on which certain arrangements are
agreed to in relation to the Offer

The offer for sale of up to 616,000 Equity Shares aggregating up to X [®] million by the Selling
Shareholders in the Offer

X [®] per Equity Share, being the final price within the Price Band, at which the Equity Shares
will be Allotted to successful Bidders other than Anchor Investors. Equity Shares will be
Allotted to Anchor Investors at the Anchor Investor Offer Price in terms of this Red Herring
Prospectus.

The Offer Price will be decided by our Company and the Selling Shareholders, in consultation
with the BRLM, in accordance with the Book Building Process on the Pricing Date and in
terms of this Red Herring Prospectus.

A discount of up to [@]% on the Offer Price (equivalent of Z[e] per Equity Share) may be
offered to Eligible Employees bidding in the Employee Reservation Portion. This Employee
Discount (if any) will be decided by our Company, Promoter Selling Shareholder and Investor
Selling Shareholder, in consultation with the Book Running Lead Manager, on the Pricing
Date in accordance with the Book Building Process and this Red Herring Prospectus

Up to 616,000 Equity Shares being offered by Selling Shareholders as part of the Offer for
Sale.

Price band of a minimum price of X [®] per Equity Share (Floor Price) and the maximum price

of X [e] per Equity Share (Cap Price) and includes any revisions thereof.



Term

Pricing Date

Prospectus

Public Offer Account
Bank(s)

Public Offer
Account(s)

QIB Portion

Qualified
Institutional Buyers”
or “QIBs”

Red Herring
Prospectus or RHP

Refund Account(s)

Refund Bank(s)

Registered Broker

Registrar Agreement

Registrar and Share
Transfer Agents or
RTAs

Registrar, or
Registrar to the Offer
Resident Indian
Retail Individual
Bidders or RIB(s) or
Retail Individual
Investors or RII(s)
Retail Portion

Description
The Price Band and the minimum Bid Lot for the Offer will be decided by our Company,
Selling Shareholders, in consultation with the Book Running Lead Manager, and will be
advertised in all editions of English national daily newspaper, Financial Express, all editions
of Hindi national daily newspaper, Jansatta and regional editions of the Marathi daily
newspaper Navshakti (Marathi being the regional language of Maharashtra, where our
Registered and Corporate Office is located), each with a wide circulation, at least two Working
Days prior to the Bid/Offer Opening Date, with the relevant financial ratios calculated at the
Floor price and at the Cap Price, and shall be available to the Stock Exchanges for the purpose
of uploading on their respective websites
The date on which our Company and the Selling Shareholders, in consultation with the
BRLM, will finalise the Offer Price
The prospectus to be filed with the RoC, in accordance with the Companies Act, 2013 and the
SEBI ICDR Regulations containing, amongst other things, the Offer Price that is determined
at the end of the Book Building Process, the size of the Offer and certain other information,
including any addenda or corrigenda thereto
The banks which are clearing members and registered with SEBI under the BT Regulations,
with whom the Public Offer Account(s) will be opened for collection of Bid Amounts from
Escrow Account(s) and ASBA Accounts on the Designated Date, in this case being HDFC
Bank Limited.
Bank account to be opened in accordance with the provisions of the Companies Act, 2013,
with the Public Offer Account Bank(s) to receive money from the Escrow Accounts and from
the ASBA Accounts on the Designated Date.
The portion of the Offer (including the Anchor Investor Portion) being not more than 50% of
the Offer, consisting of [®] Equity Shares which shall be allocated to QIBs, including the
Anchor Investors (which allocation shall be on a discretionary basis, as determined by our
Company and the Selling Shareholders, in consultation with the BRLM up to a limit of 60%
of the QIB Portion) subject to valid Bids being received at or above the Offer Price or Anchor
Investor Offer Price.
A qualified institutional buyer, as defined under Regulation 2(1)(ss) of the SEBI ICDR
Regulations. However, non-residents which are FVCIls and multilateral and bilateral
development financial institutions are not permitted to participate in the Offer.
This red herring prospectus, including any corrigenda or addenda thereto, to be issued in
accordance with Section 32 of the Companies Act, 2013 and the provisions of SEBI ICDR
Regulations, which will not have complete particulars of the price at which the Equity Shares
will be offered and the size of the Offer, including any addenda or corrigenda thereto. This
red herring prospectus will be filed with the RoC at least three working days before the Bid/
Offer Opening Date and will become the Prospectus upon filing with the RoC after the Pricing
Date.
The ‘no-lien’ and ‘non-interest bearing” account to be opened with the Refund Bank, from
which refunds, if any, of the whole or part, of the Bid Amount to the Anchor Investors shall
be made
The Banker(s) to the Offer with whom the Refund Account(s) will be opened, in this case
being HDFC Bank Limited.
Stock brokers registered with the stock exchanges having nationwide terminals other than the
members of the Syndicate, and eligible to procure Bids in terms of the circular No.
CIR/CFD/14/2012 dated October 4, 2012 issued by SEBI
The agreement dated February 14, 2024 entered amongst our Company, the Selling
Shareholders and the Registrar to the Offer in relation to the responsibilities and obligations
of the Registrar to the Offer pertaining to the Offer
Registrar and share transfer agents registered with SEBI and eligible to procure Bids at the
Designated RTA Locations as per the lists available on the website of BSE and NSE, and the
UPI Circulars
The Registrar to the Issue namely Link Intime India Private Limited.

A person resident in India, as defined under FEMA

Individual Bidders (including HUFs applying through their Karta and Eligible NRIs and does
not include NRIs other than Eligible NRIs) who have Bid for the Equity Shares for an amount
not more than 0.20 million in any of the Bidding options in the Offer

The portion of the Offer being not less than 35% of the Net Offer consisting of [®] Equity
Shares which shall be available for allocation to Retail Individual Bidders in accordance with
the SEBI ICDR Regulations, subject to valid Bids being received at or above the Offer Price
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Term
Revision Form

SCORES

Self-Certified
Syndicate Bank(s) or
SCSB(s)

Specified Locations

Share Escrow Agent

Share Escrow
Agreement

Sponsor Bank(s)

Stock Exchanges
Syndicate Agreement

Syndicate Members

Syndicate or
members of the
Syndicate
Systemically
Important Non-
Banking Financial
Company or NBFC-
Sl

Underwriters

Description
Form used by the Bidders to modify the quantity of the Equity Shares or the Bid Amount

in any of their ASBA Form(s) or any previous Revision Form(s), as applicable

QIB Bidders and Non-Institutional Bidders are not allowed to withdraw or lower their Bids
(in terms of quantity of Equity Shares or the Bid Amount) at any stage. Retail Individual
Bidders Bidding in the Retail Portion and Eligible Employees Bidding in the Employee
Reservation Portion can revise their Bids during the Bid/Offer Period and withdraw their Bids
until Bid/Offer Closing Date

Securities and Exchange Board of India Complaints Redress System, a centralized web based
complaints redressal system launched by SEBI vide circular no. CIR/OIAE/1/2014 dated
December 18, 2014

The banks registered with SEBI, offering services: (a) in relation to ASBA (other than using

the UPI Mechanism), a list of which is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34
and
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35,
as applicable or such other website as may be prescribed by SEBI from time to time; and (b)
in relation to ASBA (using the UPI Mechanism), a list of which is available on the website of
SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40,
or such other website as may be prescribed by SEBI from time to time.

Applications through UPI in the Offer can be made only through the SCSBs mobile
applications (apps) whose name appears on the SEBI website. A list of SCSBs and mobile
application, which, are live for applying in public issues using UPI Mechanism is provided as
Annexure ‘A’ to the SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July
26, 2019. The said list is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=43,
as updated from time to time.

The Bidding centres where the Syndicate shall accept Bid cum Application Forms from
relevant Bidders, a list of which is available on the website of SEBI (www.sebi.gov.in), and
updated from time to time.

Escrow agent to be appointed pursuant to the Share Escrow Agreement, namely HDFC Bank
Limited.

The agreement dated August 21, 2024 entered into amongst our Company, the Selling
Shareholders, and the Share Escrow Agent for deposit of the Equity Shares offered by the
Selling Shareholders in escrow and credit of such Equity Shares to the demat account of the
Allottees.

The Banker(s) to the Offer registered with SEBI which is appointed by the Company to act as
a conduit between the Stock Exchanges and the National Payments Corporation of India in
order to push the UPI Mandate Requests and / or payment instructions of the RIBs using the
UPI Mechanism and carry out any other responsibilities in terms of the UPI Circulars, in this
case being HDFC Bank Limited.

Collectively, BSE Limited NSE Limited

Agreement dated August 21, 2024, entered into among our Company, the Selling
Shareholders, the BRLM, and the Syndicate Members in relation to collection of Bid cum
Application Forms by Syndicate

Intermediaries (other than BRLM) registered with SEBI who are permitted to accept bids,
applications and place orders with respect to the Offer and carry out activities as an
underwriter namely, Prabhudas Liladher Private Limited

Together, the BRLM and the Syndicate Members

Systemically important non-banking financial company as defined under Regulation 2(1)(iii)
of the SEBI ICDR Regulations

10



Term
Underwriting
Agreement
UPI
UPI Bidders

UPI Circulars

UPI ID
UPI Mandate
Request

UPI Mechanism

UPI PIN
WACA

Wilful Defaulter
Working Day

Description
The agreement to be entered into amongst the Underwriters, the Selling Shareholders and our
Company on or after the Pricing Date, but prior to filing of the Prospectus
Unified Payments Interface, which is an instant payment mechanism developed by NPCI
Collectively, individual investors applying as RIBs in the Retail Portion, and individuals
applying as Non-Institutional Investors with a Bid Amount of up to X 0.50 million in the Non-
Institutional Portion and Bidding under the UPI Mechanism through ASBA Form(s)
submitted with Syndicate Members, Registered Brokers, Collecting Depository Participants
and Registrar and Share Transfer Agents.

Pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022, all
individual investors applying in public issues where the application amount is up to ¥ 0.50
million shall use UPI and shall provide their UPI ID in the bid-cum-application form
submitted with: (i) a syndicate member, (ii) a stock broker registered with a recognized stock
exchange (whose name is mentioned on the website of the stock exchange as eligible for such
activity), (iii) a depository participant (whose name is mentioned on the website of the stock
exchange as eligible for such activity), and (iv) a registrar to an issue and share transfer agent
(whose name is mentioned on the website of the stock exchange as eligible for such activity).
Collectively, SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November
1, 2018, SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019,
SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI
circular number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, SEBI circular
number SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, SEBI circular
number SEBI/HO/CFD/DIL2/CIR/P/2020 dated March 30, 2020, SEBI circular number
SEBI/HO/CFD/DIL2/OW/P/2021/2481/1/M dated March 16, 2021, SEBI circular number
SEBI/HO/CFD/DIL2/CIR/P/2021/47 dated March 31, 2021 SEBI circular number
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022, the RTA Master Circular and SEBI
master circular no. SEBI/HO/CFD/PoD- 2/P/CIR/2023/00094 dated June 21, 2023 SEBI
circular SEBI/HO/CFD/TPD1/CIR/P/2023/140 dated August 9, 2023, along with the circular
issued by the National Stock Exchange of India Limited having reference no. 25/2022 dated
August 3, 2022 and the circular issued by BSE Limited having reference no. 20220803-40
dated August 3, 2022, and any subsequent circulars or notifications issued by SEBI and Stock
Exchanges in this regard.

ID created on UPI for single-window mobile payment system developed by the NPCI

A request (intimating the UPI Bidder by way of a notification on the UPI application, by way
of a SMS directing the UPI Bidder to such UPI application) to the UPI Bidder initiated by the
Sponsor Bank to authorise blocking of funds on the UPI application equivalent to Bid Amount
and subsequent debit of funds in case of Allotment

The Bidding mechanism that may be used by a UPI Bidder to make a Bid in the Offer in
accordance with the UPI Circulars

Password to authenticate UPI transaction

Weighted Average Cost of Acquisition

A wilful defaulter, as defined under the SEBI ICDR Regulations

All days, on which commercial banks in Mumbai are open for business; provided however,
with reference to (a) announcement of Price Band; and (b) Bid/Offer Period, Working Day
shall mean all days except all Saturdays, Sundays and public holidays on which commercial
banks in Mumbai are open for business and (c) the time period between the Bid/Offer Closing
Date and the listing of the Equity Shares on the Stock Exchanges, “Working Day” shall mean
all trading days of Stock Exchanges, excluding Sundays and bank holidays in India, as per the
circulars issued by SEBI, including the SEBI UPI Circulars

Technical/ Industry Related Terms

Term
AC
AMP
BESS

Description
Alternating Current
Automotive Mission Plan
Battery Energy Storage System
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Term
BEV
BS-VI
CAD
CAGR
CBET
CCQcC
CEF
COP
CSS
CNC
CY
DC
DIN
DOT
DSS
EMU
EU
EV
FAME
FRA
FY
GDP
GW
GWLW
HCV
HVAC
IATF
IEA
INR
IRA
IRSDC
ISO
KM
LCV
MCV
MFS
NHSRC
NITI
NIP
NRP
OEM
OHVs
PLI
PPP
PURPA
PV
QA
QC
RFQ
RPS
SFS
SMAM
US$
WLW
Y-0-Y

Description
Battery Electric Vehicle
Bharat Stage VI
Computer-aided design
Compounded annual growth rate
Cross-Border Electricity Trading
Chapter Convention on Quality Concepts
Connecting Europe Facility
Climate Change Conference
Coil & Spiral Spring
Computerized numerical control
Calendar Year
Direct Current
Deutsches Institut fir Normung
Department of Transportation
Disc & Strip Springs
Electric Multiple Unit
European Union
Electric Vehicles

Faster Adoption and Manufacturing of Electric Vehicles

Federal Railroad Administration

Financial Year

Gross Domestic Product

Gigawatt

Gallock Wedge Lock Washers

Heavy Commercial Vehicles

Heating, Ventilation, and Air Conditioning
International Automotive Task Force
International Energy Agency

Indian Rupees

Inflation Reduction Act

Indian Railway Station Development Corporation
International Organization Standardization
Kilometer

Light commercial vehicle

Medium commercial vehicle

Manufacture of Mass Finishing Systems
National High-Speed Rail Corporation
National Institution for Transforming India
National Infrastructure Pipeline

National Rail Plan

Original Equipment Manufacturers
Off-Highway Vehicle

Production Linked Incentive
Public-Private Partnership

Public Utility Regulatory Policies Act
Photovoltaic

Quality Assurance

Quality Control

Request for quote

Renewable Portfolio Standard

Special Fastening Solution

Sub-Mission on Agriculture Mechanization
United States Dollar

Wedge Lock Washers

Year on year

Conventional and General Terms or Abbreviations

12



Term
Alc
AGM
AlF

B2B
BSE
CAGR

Calendar Year / year

CDSL
CIN

Companies Act, 1956

Companies Act, 2013

/ Companies Act

Consolidated FDI

Policy

Contract Labour Act

CSR

Demat
Depositories Act
Depository
Depositories
DIN

DP ID

DP / Depository

Participant
DPIT

EBITDA

EGM

EPS

EUR

FAQs

FCNR

FDI

FDI  Circular

or

Consolidated FDI

Policy

FEMA
FEMA Regulations

FEMA Rules
Financial Year
Fiscal / FY /F.Y.
FI

FPI(s)

FVCI

FVCI Regulations

/

Description
Account
Annual general meeting
An alternative investment fund as defined in and registered with SEBI under the SEBI AIF
Regulations
Business-to-Business
BSE Limited
Compounded Annual Growth Rate
Unless the context otherwise requires, shall refer to the twelve-month period ending
December 31
Central Depository Services (India) Limited
Corporate Identity Number
Companies Act, 1956, and the rules, regulations, notifications, modifications and
clarifications made thereunder, as the context requires
Companies Act, 2013 and the rules, regulations, notifications, modifications and
clarifications thereunder
The consolidated FDI Policy, effective from October 15, 2020, issued by the DPIIT, and any
amendments or substitutions thereof, issued from time to time
The Contract Labour (Regulation and Abolition) Act, 1970.
Corporate social responsibility
Dematerialised
Depositories Act, 1996 read with the rules and regulations thereunder
NSDL and CDSL

Director Identification Number
Depository Participant’s Identification Number
A depository participant as defined under the Depositories Act

The Department for Promotion of Industry and Internal Trade, Ministry of Commerce and
Industry, Government of India

Earnings before interest, tax, depreciation and amortisation

Extraordinary general meeting

Earnings per share

Euro

Frequently asked questions

Foreign currency non-resident account

Foreign direct investment

The Consolidated Foreign Direct Investment Policy bearing DPIIT file number 5(2)/2020-
FDI Policy dated October 15, 2020, issued by the Department of Promotion of Industry and
Internal Trade, Ministry of Commerce and Industry, Government of India, and any
modifications thereto or substitutions thereof, issued from time to time

Foreign Exchange Management Act, 1999, including the rules and regulations thereunder
Foreign Exchange Management (Transfer of Issue of Security by a Person Resident outside
India) Regulations, 2017

Foreign Exchange Management (Non-debt Instruments) Rules, 2019

Period of twelve months ending on March 31 on that particular year, unless stated otherwise

Financial institutions

A foreign portfolio investor who has been registered pursuant to the SEBI FPI Regulations
Foreign Venture Capital Investors (as defined under the Securities and Exchange Board of
India (Foreign Venture Capital Investors) Regulations, 2000) registered with SEBI
Securities and Exchange Board of India (Foreign Venture Capital Investor) Regulations,
2000
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Term
Fugitive  Economic
Offender
GDP
Central Government /
Gol
GST
HUF
IT Act
I.T. Act
ICAI
IFRS
Ind AS

Ind AS Rules
Indian GAAP

IPO
IRDAI
IT

MCA
MCLR
Mn / mn
MCA
N.A/NA
NACH
National
Fund
NAV
NBFC
NBFC - Sl

Investment

NCLT

NEFT
Negotiable
Instruments Act
Non-Resident

NPCI

NRE Account

NRI/  Non-Resident
Indian

NRO Account

NSDL

NSE

ocCB/ Overseas

Corporate Body

Description
An individual who is declared a fugitive economic offender under Section 12 of the Fugitive
Economic Offenders Act, 2018.
Gross domestic product
Government of India

Goods and service tax

Hindu undivided family

The Information Technology Act, 2000

The Income Tax Act, 1961

The Institute of Chartered Accountants of India

International Financial Reporting Standards of the International Accounting Standards Board
Accounting Standards notified under Section 133 of the Companies Act, 2013 read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended and other relevant
provisions of the Companies Act, 2013

Companies (Indian Accounting Standards) Rules, 2015

Generally Accepted Accounting Principles in India, being, accounting principles generally
accepted in India including the accounting standards specified under Section 133 of the
Companies Act, 2013 read with Rule 7 of the Companies (Accounts) Rules, 2014, as amended
Initial public offering

Insurance Regulatory and Development Authority of India

Information technology

Ministry of Corporate Affairs, Government of India

Marginal cost of fund-based lending rate

Million

Ministry of Corporate Affairs, Government of India

Not applicable

National Automated Clearing House

National Investment Fund set up by resolution F. No. 2/3/2005-DD-Il dated November 23,
2005 of the Gol, published in the Gazette of India

Net asset value

Non-Banking Financial Companies

Systemically important non-banking financial company as defined under Regulation 2(1)(iii)
of the SEBI ICDR Regulations.

National Company Law Tribunal

National electronic fund transfer

The Negotiable Instruments Act, 1881

A person resident outside India, as defined under FEMA

National payments corporation of India

Non-resident external account established in accordance with the Foreign Exchange
Management (Deposit) Regulations, 2016

A person resident outside India who is a citizen of India as defined under the Foreign
Exchange Management (Deposit) Regulations, 2016 or is an ‘Overseas Citizen of India’
cardholder within the meaning of section 7(A) of the Citizenship Act, 1955

Non-resident ordinary account established in accordance with the Foreign Exchange
Management (Deposit) Regulations, 2016

National Securities Deposit Limited

National Stock Exchange of India Limited

A company, partnership, society or other corporate body owned directly or indirectly to the
extent of at least 60% by NRIs including overseas trusts in which not less than 60% of the
beneficial interest is irrevocably held by NRIs directly or indirectly and which was in
existence on October 3, 2003, and immediately before such date had taken benefits under the
general permission granted to OCBs under the FEMA. OCBs are not allowed to invest in the
Offer
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Term
p.a.
P/E Ratio
PAN
PAT
R&D
RBI
Regulation S
RONW
Rs. /Rupees/ X/ INR
RTGS
SCORES
SCRA
SCRR
SEBI
SEBI Act
SEBI
Regulations
SEBI
Regulations
SEBI
Regulations
SEBI
Regulations
SEBI
Regulations
SEBI Insider Trading
Regulations
SEBI
Regulations
SEBI Merchant
Bankers Regulations
SEBI Mutual Funds
Regulations
SEBI
Regulations
SEBI
Regulations
SEBI
Regulations
Specified Securities
State Government
Stock Exchanges
STT

AlF
BTI
FPI
FVCI

ICDR

Listing

Takeover

SBEB

VCF

TAN

TDS

U.S. Securities Act
US GAAP

USA/ u.s/

US/United States

USD/ US$/ $
VAT
VCFs

Description
Per annum
Price/earnings ratio
Permanent account number allotted under the 1.T. Act
Profit After Tax
Research and development
Reserve Bank of India
Regulation S under the U.S. Securities Act
Return on net worth
Indian Rupees
Real time gross settlement
SEBI Complaints Redress System
Securities Contracts (Regulation) Act, 1956
Securities Contracts (Regulation) Rules, 1957
Securities and Exchange Board of India constituted under the SEBI Act
Securities and Exchange Board of India Act, 1992
Securities and Exchange Board of India (Alternative Investment Funds) Regulations, 2012

Securities and Exchange Board of India (Bankers to an Issue) Regulations, 1994
Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019

Securities and Exchange Board of India (Foreign Venture Capital Investors) Regulations,
2000

Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018

Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015

Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015
Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992

Securities and Exchange Board of India (Mutual Funds) Regulations, 1996

Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011

Securities and Exchange Board of India (Share Based Employee Benefits and Sweat Equity)
Regulations, 2021

Securities and Exchange Board of India (Venture Capital Fund) Regulations, 1996 as repealed
pursuant to SEBI AlIF Regulations

Equity shares and/or convertible securities

Government of a state of India

Collectively, the BSE and NSE

Securities transaction tax

Tax deduction account number

Tax deducted at source

United States Securities Act of 1933, as amended

Generally Accepted Accounting Principles in the United States of America

The United States of America, its territories and possessions, any State of the

United States and the District of Columbia

United States Dollars

Value added tax

Venture capital funds as defined in, and registered with SEBI under, the SEBI VCF
Regulations
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Term Description
Wilful Defaulter or Wilful defaulter or a fraudulent borrower as defined under Regulation 2(1)(111) of the SEBI
Fraudulent Borrower = ICDR Regulations.
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CERTAIN CONVENTIONS, PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA AND
CURRENCY OF PRESENTATION

Certain Conventions

All references to “India” in this Red Herring Prospectus are to the Republic of India and its territories and possessions
and all references herein to the “Government”, “Indian Government”, “Gol”, “Central Government” or the “State
Government” are to the Government of India, central or state, as applicable.

All references in this Red Herring Prospectus to the “US”, “U.S.” “USA” or “United States” are to the United States of
America and its territories and possessions.

Unless indicated otherwise, all references to a year in this Red Herring Prospectus are to a calendar year and references
to a Fiscal or a Fiscal Year are to the year ended on March 31, of that calendar year.

Unless stated otherwise, all references to page numbers in this Red Herring Prospectus are to the page numbers of this
Red Herring Prospectus.

Time
All references to time in this Red Herring Prospectus are to Indian Standard Time (“IST”).
Financial Data

Unless indicated or the context requires otherwise, the financial information and financial ratios in this Red Herring
Prospectus are derived from our Restated Financial Information. The Restated Financial Information included in this Red
Herring Prospectus comprise the restated statement of assets and liabilities as at financial years ended March 31, 2024,
March 31, 2023 and March 31, 2022, the restated statements of profit and loss (including other comprehensive income),
the restated statement of changes in equity, the restated cash flow statement for the financial year ended and financial
years ended March 31, 2024, March 31, 2023 and March 31, 2022, the summary statement of significant accounting
policies, and other explanatory information, together with the annexures and the notes thereto, prepared in accordance
with Section 26 of Part | of Chapter Il of the Companies Act, 2013, the SEBI ICDR Regulations, as amended and the
Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the ICAIL See “Summary of the Offer
Document - Summary of Restated Financial Information” and “Financial Information” on pages 23 and 283, respectively.

Our Company’s financial year commences on April 1 of the immediately preceding calendar year and ends on March 31
of that particular calendar year and accordingly, all references to a particular financial year are to the 12-month period
commencing on April 1 of the immediately preceding calendar year and ending on March 31 of that particular calendar
year.

Our Restated Financial Information have been prepared in accordance with Ind AS. There are significant differences
between International Financial Reporting Standards (“IFRS”) and Generally Accepted Accounting Principles in the
United States of America (“U.S. GAAP”). The degree to which the financial information included in this Red Herring
Prospectus will provide meaningful information is entirely dependent on the reader’s level of familiarity with Indian
accounting policies and practices, Ind AS, the Companies Act 2013, the SEBI ICDR Regulations and the Guidance Note
on Reports in Company Prospectuses (Revised 2019) issued by the Institute of Chartered Accountants of India.
Accordingly, any reliance by persons not familiar with Ind AS, the Companies Act 2013, the SEBI ICDR Regulations,
the Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the ICAI and practices on the financial
disclosures presented in this Red Herring Prospectus should accordingly be limited. We have not attempted to quantify
the impact of IFRS or U.S. GAAP on the financial information included in this Red Herring Prospectus, nor do we provide
a reconciliation of our financial information to those under U.S. GAAP or IFRS and we urge you to consult your own
advisors regarding such differences and their impact on our financial information. For details in connection with risks
involving differences between Ind AS, U.S. GAAP and IFRS see “Risk Factors - Significant differences exist between
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Ind AS and other accounting principles, such as U.S. GAAP and IFRS, which may be material to the Financial Statements
prepared and presented in accordance with SEBI ICDR Regulations contained in this Red Herring Prospectus.” on page
37.

Certain additional financial information pertaining to our Group Companies are derived from their respective audited
financial statements.

Certain figures contained in this Red Herring Prospectus, including financial information, have been subject to rounding
adjustments. All decimals, including percentages, have been rounded off to two decimal points. In certain instances, (i)
the sum or percentage change of such numbers may not conform exactly to the total figure given; and (ii) the sum of the
numbers in a column or row in certain tables may not conform exactly to the total figure given for that column or row.
However, where any figures that may have been sourced from third-party industry sources are rounded off to other than
two decimal points in their respective sources, such figures appear in this Red Herring Prospectus as rounded off to such
number of decimal points as provided in their respective sources.

Non-GAAP Financial Measures

Certain Non-GAAP Measures relating to our operations and financial performance including EBITDA, EBITDA Margin,
EBITDA CAGR, EBIT, RoNW, ROCE and NAV per Equity Share (“Non-GAAP Measures”) have been included in
this Red Herring Prospectus. We compute and disclose such Non-GAAP Measures relating to our financial performance
as we consider such information to be supplemental and useful measures of our business and financial performance. These
Non-GAAP Measures and other information relating to financial performance may not be computed on the basis of any
standard methodology that is applicable across the industry and therefore, may not be comparable to financial measures
of similar nomenclature that may be computed and presented by other companies and are not measures of operating
performance or liquidity defined by generally accepted accounting principles, including Ind AS and may not be
comparable to similarly titled measures presented by other companies.

Currency and Units of Presentation

All references to “Rupee(s)”, “Rs.”, “%” or “INR” are to Indian Rupees, the official currency of the Republic of India.
All references to “$”, “US$”, “U.S. Dollars” or “USD” are to United States Dollars, the official currency of the United
States of America.

All references to “€” or “Euro” are to the official currency of the European Union.

All references to “£” or “GBP” are to the Great British Pound, the official currency of the United Kingdom of Great
Britain and Norther Ireland.

All references to “¥” or “YEN” are to the Japanese Yen, the official currency of Japan.

All the figures in this Red Herring Prospectus have been presented in million or in whole numbers where the numbers
have been too small to present in million, unless stated otherwise. One million represents 1,000,000 and one billion
represents 1,000,000,000. Certain figures contained in this Red Herring Prospectus, including financial information, have
been subject to rounding adjustments. All figures in decimals have been rounded off to the second decimal. In certain
instances, (i) the sum or percentage change of such numbers may not conform exactly to the total figure given, and (ii)
the sum of the figures in a column or row in certain tables may not conform exactly to the total figure given for that
column or row. However, figures sourced from third-party industry sources may be expressed in denominations other
than million or may be rounded off to other than two decimal points in the respective sources, and such figures have been
expressed in this Red Herring Prospectus in such denominations or rounded-off to such number of decimal points as
provided in such respective sources.

Exchange Rates

This Red Herring Prospectus contains conversion of certain other currency amounts into Indian Rupees that have been
presented solely to comply with the SEBI ICDR Regulations. These conversions should not be construed as a
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representation that these currency amounts could have been, or can be converted into Indian Rupees, at any particular rate
oratall.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between the Rupee
and the other currencies used in the Red Herring Prospectus:

(in %)
S Exchange Rate
March 31, 2024 March 31, 2023 March 31, 2022
usb 83.37 82.21 75.81
EUR 90.22 89.61 84.66
GBP 105.29 101.87 99.55
100JPY 55.09 61.80 62.23

Source: www.fbil.org.in

Note: Exchange rate is rounded off to two decimal point.

Note: If the reference rate is not available on a particular date due to a public holiday, exchange rates of the previous working day has been
disclosed.

Industry and market Data

Unless stated otherwise, information pertaining to the industry in which our Company operates in, contained in this Red
Herring Prospectus is derived from the 1Lattice Report which has been exclusively commissioned and paid for by our
Company, pursuant to an engagement letter dated October 9, 2023, for the purpose of understanding the industry in
connection with this Offer, since no report is publicly available which provides a comprehensive industry analysis,
particularly for our Company’s services, that may be similar to the 1L attice Report. This Red Herring Prospectus contains
certain data and statistics from the 1Lattice Report, which is available on the website of our Company at
www.galagroup.com.

Lattice Technologies Private Limited is an independent agency which has no relationship with our Company, our
Promoters, any of our Directors, Key Managerial Personnel, Senior Management or the Book Running Lead Manager.

Industry publications generally state that the information contained in such publications has been obtained from publicly
available documents from various sources believed to be reliable but accuracy, completeness and underlying assumptions
of such third-party sources are not guaranteed. Although the industry and market data used in this Red Herring Prospectus
is reliable, the data used in these sources may have been re-classified by us for the purposes of presentation however, no
material data in connection with the Offer has been omitted. Data from these sources may also not be comparable. Further,
Lattice Technologies Private Limited has confirmed that to the best of its knowledge no consent is required from any
Government or other source from which any information is used in the 1Lattice Report.

The 1L attice Report is subject to the following disclaimer:

“The market information in the 1Lattice report is arrived at by employing an integrated research methodology which
includes secondary and primary research. 1Lattice primary research work includes surveys and in-depth interviews of
consumers, customers and other relevant ecosystem participants, and consultations with market participants and experts.
In addition to the primary research, quantitative market information is also derived based on data from trusted portals
and industry publications. Therefore, the information is subject to limitations of, among others, secondary statistics, and
primary research, and accordingly the findings do not purport to be exhaustive.

1Lattice’s estimates and assumptions are based on varying levels of quantitative and qualitative analyses from various
sources, including industry journals, company reports and information in the public domain. 1Lattice’s research has been
conducted with a broad perspective on the industry and will not necessarily reflect the performance of individual
companies in the industry.
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1L attice shall not be liable for any loss suffered by any person on account of reliance on the information contained in
this report. While 1lattice has taken due care and caution in preparing the 1Lattice report based on information obtained
from sources generally believed to be reliable, its accuracy, completeness and underlying assumptions are subject to
limitations like interpretations of market scenarios across sources, data availability amongst others.

Therefore, 1Lattice does not guarantee the accuracy or completeness of the underlying data or the 1Lattice report.
Forecasts, estimates and other forward-looking statements contained in the 1Lattice report are inherently uncertain and
could fluctuate due to changes in factors underlying their assumptions, or events or combinations of events that cannot
be reasonably foreseen.

Additionally, the COVID-19 coronavirus pandemic has significantly affected economic activity in general and the
maritime logistics sector in particular, and it is yet to be fully abated. The forecasts, estimates and other forward-looking
statements in the 1Lattice report depend on factors like the recovery of the economy, evolution of consumer sentiments,
the competitive environment, amongst others, leading to significant uncertainty, all of which cannot be reasonably and
accurately accounted for. Actual results and future events could differ materially from such forecasts, estimates, or such
statements.

The 1Lattice report is not a recommendation to invest/disinvest in any entity covered in the 1Lattice report and the
1Lattice report should not be construed as investment advice within the meaning of any law or regulation. Without limiting
the generality of the foregoing, nothing in the 1Lattice report should be construed as 1Lattice providing or intending to
provide any services in jurisdictions where it does not have the necessary permission and / or registration to carry out its
business activities in this regard. No part of the 1Lattice report shall be reproduced or extracted or published in any form
without 1 Lattice’s prior written approval.

Although we believe that the industry and market data used in this Red Herring Prospectus is reliable, industry sources
and publications may base their information on estimates and assumptions that may prove to be incorrect. The extent to
which the industry and market data presented in this Red Herring Prospectus is meaningful depends upon the reader’s
familiarity with, and understanding of, the methodologies used in compiling such information. There are no standard
data gathering methodologies in the industry in which our Company conducts business and methodologies and
assumptions may vary widely among different market and industry sources. Such information involves risks, uncertainties
and numerous assumptions and is subject to change based on various factors.”

For details of risks in relation to 1Lattice Report, see “Risk Factors — This Red Herring Prospectus contains information
from industry sources including the industry report commissioned from Lattice Technologies Private Limited. Prospective
investors are advised not to place undue reliance on such information” on page 37. Accordingly, no investment decision
should be made solely on the basis of such information.

In accordance with the SEBI ICDR Regulations, “Basis for Offer Price” beginning on page 139 includes information
relating to our peer group companies. Such information has been derived from publicly available sources specified herein.
Accordingly, no investment decision should be made solely on the basis of such information.

Notice to Prospective Investors

The Equity Shares have not been recommended by any U.S. federal or state securities commission or regulatory authority.
Furthermore, the foregoing authorities have not confirmed the accuracy or determined the adequacy of this Prospectus or
approved or disapproved the Equity Shares. Any representation to the contrary is a criminal offence in the United States.
In making an investment decision, investors must rely on their own examination of our Company and the terms of the
Offer, including the merits and risks involved. The Equity Shares have not been and will not be registered under the U.S.
Securities Act or any other applicable law of the United States and, unless so registered, may not be offered or sold within
the United States except pursuant to an exemption from, or in a transaction not subject to, the registration requirements
of the U.S. Securities Act and applicable state securities laws. Accordingly, the Equity Shares are being offered and sold
outside the United States in “offshore transactions” as defined in, and in reliance on, Regulation S and the applicable laws
of the jurisdiction where those offers and sales are made.
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FORWARD LOOKING STATEMENTS

This Red Herring Prospectus contains certain statements which are not statements of historical facts and may be described
as “forward-looking statements”. These forward-looking statements generally can be identified by words or phrases such

9 CEINNY CLINT3 CEINT3 CE NS

as “aim”, “anticipate”, ‘are likely’, “believe”, “continue”, “expect”, “estimate”, “intend”, “will likely”, “likely to”, “may”,
“seek to”, “shall”, “objective”, “plan”, “project”, “propose”, “will”, “will continue”, “will pursue”, “will achieve”, “can”,
“could”, “goal”, “should” or other words or phrases of similar import. Similarly, statements that describe our Company’s
strategies, objectives, plans or goals are also forward-looking statements. All statements regarding our expected financial
conditions, results of operations, business plans and prospects are forward-looking statements. However, these are not the
exclusive means of identifying forward looking statements. These forward-looking statements include statements as to
our business strategy, plans, revenue and profitability (including, without limitation, any financial or operating projections
or forecasts) and other matters discussed in this Red Herring Prospectus that are not historical facts. However, these are

not the exclusive means of identifying forward looking statements.

CLINT3 EEINT3

These forward-looking statements are based on our current plans, estimates and expectations and actual results may differ
materially from those suggested by such forward-looking statements. All forward-looking statements are subject to risks,
uncertainties, expectations and assumptions about us that could cause actual results to differ materially from those
contemplated by the relevant forward-looking statement.

Actual results may differ materially from those suggested by the forward-looking statements due to risks or uncertainties
associated with our expectations with respect to, but not limited to, regulatory changes pertaining to the industry in which
our Company operates and our ability to respond to them, our ability to successfully implement our strategy, our growth
and expansion, technological changes, our exposure to market risks, general economic and political conditions in India
and globally which have an impact on our business activities, investments, or the industry in which we operate, the
monetary and fiscal policies of India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange
rates, equity prices or other rates or prices, the performance of the financial markets in India and globally, changes in
domestic laws, regulations, taxes, changes in competition in the industry in which we operate and incidents of any natural
calamities and/or acts of violence. Certain important factors that could cause actual results to differ materially from our
Company’s expectations include, but are not limited to, the following:

e The loss of any of our key customers or significant reduction in our productions and sales of, or demand for our
products from our significant customers may adversely affect our business, results of operations and financial
condition.

e Our Business and revenue of operations of our Company is dependent on demand of customer's products. Any loss
of, or a significant reduction in purchases by such customers due to the reduction in demand of our customers
products could adversely affect our business.

¢ We do not have any Exclusivity Arrangements with the customers and with the suppliers

e Our Company is involved in a patent infringement suit, and an adverse outcome in this proceeding may adversely
affect our business, financial condition and growth strategy.

e  Our revenue is dependent on the springs technology segment of our business. Any downturn in the spring
technology segment can adversely impact our business, results of operations, cash flow and financial condition of
our Company.

e We do not have long term contracts or exclusive arrangements with any of our suppliers, and a significant increase
in the cost of, or a shortfall in the availability, or deterioration in the quality, of such input materials could have an
adverse effect on our business and results of operations.

e Our business is dependent on the performance of the application industries with a large portion of revenue being
derived from a select few of application industries. Any downturn in the application industries can adversely
impact our business, results of operations, cash flow and financial condition of our Company.

e Our Company is involved in certain legal proceedings, and an adverse outcome in any such proceedings may
adversely affect our business, financial condition and growth strategy.

e We have entered into transactions with related parties. These or any future related party transactions may
potentially involve conflicts of interest and there can be no assurance that we could not have achieved better terms,
had such arrangements been entered into with unrelated parties.
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e Our Company’s operations are subject to varied business risks and our Company’s insurance cover may prove
inadequate to cover the economic losses of our Company.

For further discussion of factors that could cause the actual results to differ from our estimates and expectations, see “Risk
Factors”, “Our Business” and “Management’s Discussion and Analysis of Financial Position and Results of Operations”
on pages 37, 198 and 355, respectively. By their nature, certain market risk disclosures are only estimates and could be
materially different from what actually occurs in the future. As a result, actual gains or losses could materially differ from
those that have been estimated.

We cannot assure investors that the expectations reflected in these forward-looking statements will prove to be correct.
Given these uncertainties, investors are cautioned not to place undue reliance on such forward-looking statements and not
to regard such statements as a guarantee of our future performance.

Forward-looking statements reflect the current views of our Company as of the date of this Red Herring Prospectus and
are not a guarantee of future performance. These statements are based on our management’s beliefs, assumptions, current
plans, estimates and expectations, which in turn are based on currently available information. Although we believe the
assumptions upon which these forward-looking statements are based are reasonable, any of these assumptions could prove
to be inaccurate, and the forward-looking statements based on these assumptions could be incorrect.

Neither our Company, our Directors, our Promoters, the Book Running Lead Manager, the Selling Shareholders, the
Syndicate Members nor any of their respective affiliates or advisors have any obligation to update or otherwise revise any
statements reflecting circumstances arising after the date hereof or to reflect the occurrence of underlying events, even if
the underlying assumptions do not come to fruition. In accordance with SEBI requirements, our Company will ensure
that investors in India are informed of material developments pertaining to our Company and the Equity Share forming
part of the Offer from the date of this Red Herring Prospectus until the time of the grant of listing and trading permission
by the Stock Exchanges. In accordance with the SEBI ICDR Regulations, the Selling Shareholders shall ensure (through
our Company) that the investors are informed of material developments in relation to statements and undertakings
specifically confirmed or undertaken by the Selling Shareholders in relation to it and the Offered Shares from the date of
this Red Herring Prospectus, until the time of the grant of listing and trading permission by the Stock Exchanges for this
Offer.
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SUMMARY OF THE OFFER DOCUMENT

The following is a general summary of the terms of the Offer included in this Red Herring Prospectus and is not
exhaustive, nor does it purport to contain a summary of all the disclosures in this Red Herring Prospectus when filed, or
all details relevant to prospective investors. This summary should be read in conjunction with, and is qualified in its
entirety by, the more detailed information appearing elsewhere in this Red Herring Prospectus, including the sections
titled “Risk Factors”, “The Offer”, “Capital Structure”, “Objects of the Offer”’, “Industry Overview”, “Our Business”,
“Our Promoters and Promoter Group”, “Financial Information”, “Outstanding Litigation and Other Material
Developments” and “Offer Procedure” on pages 37, 67, 84, 116, 157, 198, 274, 283, 388 and 426 respectively of this
Red Herring Prospectus.

Summary of Primary business of our Company

We are a precision component manufacturer of technical springs like disc & strip springs (“DSS”) including wedge lock
washers; coil & spiral springs (“CSS”) and special fastening solution (“SFS”) supplying to original equipment
manufacturers (“OEMS”), Tier 1 and channel partners; used in sectors like renewable energy including wind turbine and
hydro power plants, various industrial sectors such as electrical, off highway equipments, infrastructure and general
engineering, mobility segments such as automotive and railways (Source: 1Lattice Report). Our listed competitors include
Harsha Engineers International Limited, SKF India Limited, Sundram Fasteners Limited, Rolex Rings Limited, Sterling Tools Limited
and Ratnaveer Precision Engineering Limited. Our technical springs and high tensile fasteners have been supplied to customers
in countries such as Germany, Denmark, China, Italy, Brazil, USA, Sweden, Switzerland etc. Accordingly, we are a key
link in the global supply chain for OEMs.

Summary of the Industry in which our Company operates

The global DSS & WLW market was valued at ~US$ 891M in CY23 and is projected to grow at a CAGR of 6.1% during
CY23-26. The Indian DSS & WLW market is showing the similar growth trajectory and is expected to register a CAGR
of 6.6% during FY24-27, with the market value in FY24 being ~US$ 115M. Industrials sector compromising of heavy
machinery like equipments used in manufacturing, infrastructure & others, contribute the maximum revenue share in the
DSS & WLW market. The growth is largely accredited to the increase in steel demand to fulfil the growing urbanization
& construction needs. After Industrials, mobility sector consisting of automobiles (such as four-wheelers and two-
wheelers) & railways is the biggest contributor to the revenue of DSS & WLW. In automobile sector, demand is fuelled
by the growing consumption of passenger cars in countries like India & Brazil. The renewable energy sector comprising
of wind & hydro energy is another key growing market. Here, the focus on government policies to mitigate international
climate change will boost growth. The coil & spiral springs (CSS) market will witness growth due to the surge in demand
of EV vehicles in India. The Indian market for CSS was valued at ~US$ 459M in FY24 and is expected to grow at a
CAGR of 9.8% during FY24-27. The market growth is credited to factors like growing automobile industry & rapid
urbanization. The major consumption of CSS happens in the mobility largely applied in the commercial vehicles,
automobiles & railways. Coil springs are used in EVs to reduce the overall vehicle weight. Penetration of EVs in the 2-
wheeler market stands at ~5% and in 4-wheeler market is ~1% as of FY23 in India. This growing penetration will largely
increase the demand. After mobility, the major consumption happens in the Industrials sector. Here, the focus on Indian
government to develop India’s Industrials participation through schemes like PLI, Urban Infrastructure Development
scheme is boosting growth. (Source: 1Lattice Report)

Our Promoters

Our Promoters are Kirit Vishanji Gala and Smeet Kirit Gala. For further details, see “Our Promoters and Promoter
Group” on page 274.

Offer Size

Offer of Equity
Shares!

of which:

Fresh Issue Up to 2,558,416 Equity Shares of % 10 each, aggregating up to X [e] million

3,174,416 Equity Shares of X 10 each, aggregating up to X [@] million
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Up to 616,000 Equity Shares of X 10 each, aggregating up to X [@] million by the Selling

SUuCALESHLS Shareholders

Employee Up to [e] Equity Shares of X 10 each, aggregating up to X [®] million

Reservation

Portion®

Net Offer Up to [e] Equity Shares of X 10 each, aggregating up to X [@] million
Notes:

1. The Offer has been authorized by a resolution of our Board dated November 30, 2023 and the Fresh Issue has been authorized by a special
resolution of our Shareholders dated January 15, 2024.

2. The Equity Shares being offered by the Selling Shareholders have been held for a period of at least one year immediately preceding the date of this
Red Herring Prospectus with SEBI, and are eligible for being offered for sale pursuant to the Offer in terms of Regulation 8 of the SEBI ICDR
Regulations. For details of authorizations received for the Offer for Sale, see “Other Regulatory and Statutory Disclosures” on page 398.

3. In the event of under-subscription in the Employee Reservation Portion (if any), the unsubscribed portion will be available for allocation and
Allotment, proportionately to all Eligible Employees who have Bid in excess of %0.20 million (net of Employee Discount), subject to the maximum
value of Allotment made to such Eligible Employee not exceeding 30.50 million (net of Employee Discount). The unsubscribed portion, if any, in
the Employee Reservation Portion after allocation of up to %0.50 million (net of Employee Discount, if any), shall be added to the Net Offer. Our
Company, Selling Shareholders, in consultation with the BRLM, may offer a discount of up to [®]% on the Offer Price (equivalent of I[e] per
Equity Share) to Eligible Employees bidding in the Employee Reservation Portion which shall be announced two Working Days prior to the
Bid/Offer Opening Date. For further details, see “Offer Procedure” and “Offer Structure” on pages 426 and 420, respectively.

The above table summarises the details of the Offer. For further details of the offer, see “The Offer” and “Offer Structure”
on pages 67 and 420, respectively.

The Offer and Net Offer shall constitute [®]% and [@]% of the post Offer paid up Equity Share capital of our Company,
respectively.

Objects of the Offer
The Net Proceeds are proposed to be used by our Company in accordance with the details set forth below:

Estimated amount Estimated amount as

Particulars . . a percentage of Net
(X in million) Proceeds (%)
Setting up a new facility at Vallam-Vadagal, SIPCOT, 370.00 [e]
Sriperumbuddur, Tamil Nadu for manufacturing high tensile
fasteners and hex bolts;
Funding capital expenditure requirements towards purchase of 110.69 [e]
equipment, plant and machinery at Wada, Palghar,
Maharashtra;
Repayment/ prepayment, in full or part, of certain borrowings 454.30 [e]
availed by our Company; and
General Corporate Purposes. [o] [e]
Total [e] [e]
Notes:

1. To be finalised upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC. The amount to be utilized for
general corporate purposes will not exceed 25% of the Gross Proceeds.

For further details, see “Objects of the Offer” on page 116.

Aggregate Pre-Offer shareholding of our Promoters, the Promoter Group (other than our Promoters) and the
Selling Shareholders as a percentage of the pre-Offer paid-up Equity Share Capital

1. The aggregate pre-Offer shareholding of our Promoters, as a percentage of the pre-Offer paid-up Equity Share capital
of our Company is set out below:
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Name of the Shareholder 10 each

Kirit Vishanji Gala
Smeet Kirit Gala
Total

* Rounded-off

Equity Shares of face value of X

Percentage of pre-Offer paid-up
equity share capital (%0)

2,791,488 27.61
589,144 5.83
3,380,632 33.44*

2. The aggregate pre-Offer shareholding of the members of the Promoters Group (other than our Promoter), as a
percentage of the pre-Offer paid- up Equity Share capital of our Company is set out below:

Equity Shares of face
Name of the Shareholder value of Z 10 each

Rumie Kirit Gala 1,249,488
Taramati V Gala 1,582,400
Kirit Vishanji Gala (HUF) 213,600
Nayna Gala 254,400
Saloni Kirit Gala 143,544
Alpa Kiran Chheda 254,400
Vaibhavi Gala 254,400
Madhu V Ashar 84,000
Manisha Ashar 14,800
Rajiv and Anupa Ashar

Fagnily Trust P 107,200
Total 4,158,232

Percentage of pre-Offer paid-up equity share
capital (%)
12.36
15.65
211
2.52
1.42
2.52
2.52
0.83
0.15

1.06
41.12

3. The aggregate pre-Offer shareholding of the members of the Selling Shareholders, as a percentage of the pre-Offer

paid- up Equity Share capital of our Company is set out below:

Name of the Shareholder 10 each

Taramati V Gala
Kirit Vishanji Gala(HUF)
Nayna Gala
Satish Kotwani*
Hemlata Dhiraj Shah**
Dhiraj Nanchand Shah***
Rupa Sunil Mehta
Total
* Held as first shareholder with second shareholder being Anjali Kotwani.

** Held as first shareholder with second shareholder being. Dhiraj Nanchand Shah

***Held as first shareholder with second shareholder being Hemlata Dhiraj Shah

Equity Shares of face value of ¥

Percentage of pre-Offer paid-up
equity share capital (%)

1,582,400 15.65
213,600 211
254,400 2.52
266,760 2.64

37,600 0.37
40,000 0.40
56,000 0.55
20,65,560 20.43

Vishanji Gala passed away on March 31, 2024 and Vishanji Harshi Gala (HUF) ceased to exist from February 16, 2024.

For further details, see “Capital Structure” on page 84.

Summary of Restated Financial Information:

As at and for the Fiscal

Particulars ended March 31, 2024

Equity Share Capital 101.11
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As at and for the Fiscal

As at and for the Fiscal

As at and for the Fiscal

Particulars ended March 31, 2024 ended March 31, 2023 ended March 31, 2022
Total Equity 1044.48 836.54 593.16
Total Borrowings 550.27 585.98 568.92
Total Income 2043.77 1,670.82 1,479.63
EBITDA R in 405.89 289.41 22351
million)

EBITDA margins (%) 19.86 17.32 15.11
PAT ~ (before 243.02 144,53 66.31
exceptional items)

PAT Margin (before

exceptional items) 11.89 8.65 4.48
(%)

PAT ~ (after 223.32 24212 66.31
exceptional items)

PAT Margin (after

exceptional items) 10.93 14.49 4.48
(%)

Earnings per share

(basic)  ~ (without 2437 1431 6.56
exceptional items) (in

%)

Earnings per share

(basic) —~ ~  (with 22.09 23.98 6.56
exceptional items) (in

%)

Earnings per share

(diluted) ~ (without 24.02 14.06 6.44
exceptional items) (in

3)

Earnings per share

(diluted) ~  (with 21.77 2356 6.44
exceptional items) (in

3)

Return on Net Worth

before  exceptional 23.27 17.28 11.18
Item (%)

Return on Net Worth

after exceptional 21.38 28.94 11.18
Item (%)

Adjusted NAV' per 103.30 82.85 58.66

equity share
Notes:

1. EBITDA = PAT + (finance Costs+ depreciation and amortization expenses+ total tax expense) - exceptional items.

2. EBITDA Margin is EBITDA as a percentage of total income.

3. PAT Margin before exceptional items (%) is calculated as profit/ (loss) for the year/ period before exceptional items as a percentage of total
income.

4. PAT Margin after exceptional items (%) is calculated as profit/ (loss) for the year / period after exceptional items as a percentage of total income.

5. Basic EPS () = Basic earnings per share calculated by dividing the Restated Profit for the year by the number of Equity Shares outstanding at the
year-end, after considering impact of bonus issuance retrospectively, for all periods presented.

6. Diluted EPS () = Diluted earnings per share is calculated by dividing the Restated Profit for the year by the number of equity Shares outstanding
at the year end as adjusted for the effects of all dilutive potential Equity Shares outstanding at the year end, if any and after considering impact of
bonus issuance retrospectively, for all periods presented.

7. Return on Net worth before exceptional Item (%) = Restated Profit for the year/ period before exceptional item as a percentage of the Net worth
as at the end of the year.
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8. Return on Net worth after exceptional Item (%) = Restated Profit for the year/ period after exceptional item as a percentage of the Net worth as at
the end of the year.

9. Adjusted Net Asset Value per Equity Share = Net worth divided by the number of equity shares outstanding at the end of the year/ period, after
considering impact of bonus issuance on September 27, 2023

For further details, see “Other Financial Information” on page 352.
Qualifications of the Auditors which have not been given effect to in the Restated Financial Information

There are no qualifications from the Statutory Auditors in the examination report that have not been given effect to in the
Restated Financial Information.

Summary of Outstanding Litigation and Material Developments

A summary of outstanding litigation proceedings of our Company, Directors, Promoters and Subsidiaries as disclosed in
“Outstanding Litigation and Material Developments” on page 388, in terms of the SEBI ICDR Regulations and the
materiality policy approved by our Board pursuant to resolution dated November 30, 2023 as of the date of this Red
Herring Prospectus is set forth below:

(in < million, unless otherwise specified)
Name of the Criminal Tax Statutory or  Disciplinary Material Aggregate
Entity Proceedings = Proceedings Regulatory actions by Civil Amount
Proceeding the SEBI or Litigations* Involved (X
Stock in million)**
Exchanges
against our
Promoter
Company
By our 1 - - - - -
Company
Against  our - 7 - - 1 48.12*#
Company
Directors (other than promoter)
By our - - - - - -
Directors
Against  our - - - - - -
Directors
Promoter
By our - - - - - -
Promoter
Against  our - - - - - -
Promoter
Subsidiaries
By our - - - - - -
Subsidiaries
Against  our - - - - - -
Subsidiaries
Group Companies
By our Group - - - - - -
Companies
Against  our - - - - - -
Group
Companies
Total 1 7 - - 1 48.12*#
* In accordance with the Materiality Policy
**To the extent quantifiable
# Our Company is currently engaged in a material civil litigation. The Plaintiffs’ have sought reliefs and have claimed damaged amounting to €20.00
million. However, the Plaintiffs’ have reserved their rights to enhance their claim amount at a later stage taking into account the Defendants’ total

sales revenue for all the infringing products sold during the entire period of infringement, which will be assessed after the trial takes place. For further
details, see “Outstanding Litigation and Material Developments” on page 388.
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As on the date of this Red Herring Prospectus, there are no outstanding litigation proceedings involving our Group
Company which may have a material impact on our Company as on the date of this Red Herring Prospectus.

For further details of the outstanding litigation proceedings, see “Outstanding Litigation and Material Developments”
beginning on page 388.

Risk Factors

Details of Top 10 Risk Factors

S. No
1.

10.

Risk category

Internal Risk Factor —
Operations  of  the
Company

Internal Risk Factor -
Operations  of  the
Company

Internal Risk Factor
Operations  of  the
Company

Internal Risk Factor —
Legal Risk

Internal Risk Factor —
Financial Risk

Internal Risk Factor —
Insurance Risk

Internal Risk Factor -
Operations  of  the
Company

Internal Risk Factor-
Operations  of  the
Company

Internal Risk Factor -
Operations  of  the
Company

Internal Risk Factor -
Operations  of  the
Company

Description of risk

The loss of any of our key customers or significant reduction in our products and sales of, or
demand for our products from our significant customers may adversely affect our business,
results of operations and financial condition.

Our Business and revenue of operations of our Company is dependent on demand of
customer's products. Any loss of, or a significant reduction in purchases by such customers
due to the reduction in demand of our customers products could adversely affect our business

We do not have any Exclusivity Arrangements with the customers and with the suppliers

Our Company is involved in a patent infringement suit, and an adverse outcome in this
proceeding may adversely affect our business, financial condition and growth strategy.

Our revenue is dependent on the springs technology segment of our business. Any downturn
in the spring technology segment can adversely impact our business, results of operations,
cash flow and financial condition of our Company.

We do not have long term contracts or exclusive arrangements with any of our suppliers, and
a significant increase in the cost of, or a shortfall in the availability, or deterioration in the
quality, of such input materials could have an adverse effect on our business and results of
operations

Our business is dependent on the performance of the application industries with a large portion
of revenue being derived from a select few of application industries. Any downturn in the
application industries can adversely impact our business, results of operations, cash flow and
financial condition of our Company

Our Company is involved in certain legal proceedings, and an adverse outcome in any such
proceedings may adversely affect our business, financial condition and growth strategy

We have entered into transactions with related parties. These or any future related party
transactions may potentially involve conflicts of interest and there can be no assurance that
we could not have achieved better terms, had such arrangements been entered into with
unrelated parties.

Our Company’s operations are subject to varied business risks and our Company’s insurance
cover may prove inadequate to cover the economic losses of our Company

Specific attention of the investors is invited to “Risk Factors” on page 37. Investors are advised to read the risk factors
carefully before taking an investment decision in the Offer.

Summary of Contingent Liabilities

As of March 31, 2024, contingent liabilities as per Ind AS 37 as indicated in our Financial Information are as follows:

Particulars

Disputed Income Tax Demands

Patent

(< in million)

As at March 31, 2024
32.97
20.00
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Particulars As at March 31, 2024

Bank guarantees 7.96
Letters of credit 37.45
Total 08.38

For further details of contingent liabilities as at March 31, 2024, see “Restated Financial Information— Annexure VI —
Note 31(i) — Contingent liabilities and commitments” on page 283.

Summary of Related Party Transactions

Summary of the related party transactions of our Company for the Financial Year ended March 31, 2024, 2023 and 2022,
as per Ind AS 24 — Related Party Disclosures read with the SEBI ICDR Regulations, derived from Restated Financial
Information read with SEBI ICDR Regulations are set forth in the table below:

(In % million)

Percentage of Percentage of Percentage of
Particulars Nature of March total amount March total amount March total amount
transaction 31, 2024 of nature of 31, 2023 of nature of 31, 2022 of nature of
transaction transaction transaction
Workamp
Spaces Other Expenses 0.00 - 035 5.29 0.06 105
Private
Limited
Workamp
Sp-aces Trade receivables 0.00 - 3.76 1.25 3.76 1.48
Private
Limited
Slate
Work
_or Spaces Other Income 0.00 - 0.00 - 2.26 8.41
Private
Limited
Slate
Workspaces | 1. de receivables 0.00 ; 0.87 0.29 113 0.4
Private
Limited
Vishanji
. Interest Expense 0.14 1.25 0.42 2.67 0.67 3.59
Harshi Gala
Taramati
Vishanji Gala Interest Expense 0.07 0.62 0.17 1.08 0.12 0.64
g;g Vishanii | iorest Expense 2.49 22.19 2.81 17.89 3.22 17.24
Rumie K
Gala Interest Expense 0.14 1.25 0.33 2.10 0.31 1.66
Kirit Vishnji
Gala (HUF) Interest Expense 0.04 0.36 0.09 0.57 0.06 0.32
Alpa Chheda - 1terest Expense 0.40 3.5 0.83 5.28 0.83 4.43
Nayna Gala Interest Expense 0.00 ; 0.00 - 0.26 1.39
Satish Interest Expense 0.00 ; 0.00 ; 0.08 0.43
Kotwani
Balkishan
Jalan (HUF) Interest Expense 0.00 - 0.00 - 0.11 0.59
Slate
Wprkspaces Interest Expenses 2.40 21.39 0.00 - 0.00 -
Private
Limited
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Particulars

Vishanji
Harshi Gala
(HUF)

Kirit Vishanji
Gala
Balkishan
Jalan

Satish
Kotwani

Smeet Gala

S Giridhar

Pooja Ladha

Vishanji

Harshi Gala
Taramati
Vishanji Gala
Kirit Vishanji
Gala
Rumie K
Gala
Kirit Vishanji
Gala (HUF)
Nayna Gala

Balkishan
Jalan (HUF)
Satish
Kotwani
Vishanji Gala
(HUF)

Alpa Chheda

Slate
Workspaces
Private
Limited
Vishanji
Harshi Gala
Taramati
Vishanji Gala
Kirit Vishanji
Gala

Rumie K
Gala

Nature of
transaction

Interest Expense

Remuneration

Remuneration

Remuneration

Remuneration

Remuneration

Remuneration

Loan repaid
Loan repaid
Loan repaid
Loan repaid

Loan repaid
Loan repaid

Loan repaid
Loan repaid

Loan repaid

Loan repaid

Loan repaid

Loan received
Loan received
Loan received

Loan received

March
31, 2024

0.03

9.44

9.59

7.52

2,34

0.72

0.41

3.65

1.65

91.10

4.75

0.90
0.00

0.00

0.00

0.58

9.20

108.20

3.65

1.65

91.10

4.75

Percentage of
total amount
of nature of
transaction

0.27

3.81

3.87

3.04

0.94

0.29

0.17

1.05
0.47
26.10
1.36

0.26

0.16

2.64

31.00

1.47
0.67
36.77

1.92

30

March
31, 2023

0.03

6.48

8.62

6.75

221

0.00

0.00

7.60

3.00

70.35

5.25

1.15
0.00

0.00

0.00

0.00

0.00

0.00

7.60

3.00

70.35

5.25

Percentage of
total amount
of nature of
transaction

0.19

2.79

3.71

291

0.95

6.13
242
56.76
4.24

0.93

8.57
3.38
79.31

5.92

March
31, 2022

0.06

5.02

7.36

5.81

1.54

0.00

0.00

7.30

1.05

70.90

4.55

0.50
5.00

2.75

1.90

0.90

0.00

0.00

2.50

0.35

59.75

2.30

Percentage of
total amount
of nature of
transaction

0.32

2.33

3.42

2.70

0.72

573
0.82
55.67
3.57

0.39
3.93

2.16
1.49

0.71

3.27
0.46
78.26

3.01



Particulars

Kirit Vishanji
Gala (HUF)
Vishanji Gala
(HUF)

Slate Spaces
Private
Limited

Vishanji Gala

Taramati
Gala

Kirit Vishanji
Gala (HUF)
Alpa Chheda

Vishanji Gala
(HUF)

Nature of
transaction

Loan received

Loan received

Loan received

Balance

Balance

Balance

Balance

Balance

March
31, 2024

0.90

0.00

108.20

0.00

0.00

0.00
0.00

0.00

Percentage of
total amount
of nature of
transaction

0.36

43.67

March
31, 2023

1.15

9.20

0.33

Percentage of
total amount
of nature of
transaction

1.30

9.11

0.33

March
31, 2022

0.95

0.50

5.20

1.00

1.15
9.20

0.33

Percentage of
total amount
of nature of
transaction

1.24

0.65

3.65

0.70
0.81
6.46

0.23

For details of the related party transactions in accordance with Ind AS 24, see “Financial Information — Annexure VI -

Note 31(e) — Related Party Disclosures” beginning on page 283.

Financing arrangements

There have been no financing arrangements whereby our Promoters, members of the Promoter Group, our Directors and
their relatives (as defined in Companies Act, 2013) have financed the purchase of any securities of our Company by any
other person other than in the normal course of the business of the financing entity during a period of six months
immediately preceding the date of the Draft Red Herring Prospectus and this Red Herring Prospecus.

Weighted average price at which the Equity Shares were acquired by our Promoters and Selling Shareholders in
the last one year preceding the date of this Red Herring Prospectus

The weighted average price at which our Promoters and the Selling Shareholders acquired the Equity Shares in the last
one year preceding the date of this Red Herring Prospectus are as follows:

Promoters

Name

Kirit Vishanji Gala

Smeet Kirit Gala

Selling Shareholders

Taramati V Gala

Kirit Vishanji Gala (HUF)

Nayna Gala

Satish Kotwani*

Hemlata Dhiraj Shah**
Dhiraj Nanchand Shah***

Rupa Sunil Mehta
$As certified by the Statutory Auditor, by way of their certificate dated August 23, 2024
#Our Promoters and Selling Shareholders, in the one year preceding the date of this Red Herring Prospectus have acquired Equity Shares through

issuance of Bonus Equity Shares. In such a case, there is no cost of acquisition.
*Pursuant to gift from Vishanji Harshi Gala

Number of Equity Shares
acquired

Weighted Average Price of Equity
Shares acquired (3)$

2,218,616
566,858

1,322,000
160,200
204,400
200,070

28,200
30,000
42,000

NIL#
NIL*

19.81"
NIL#
NIL*
NIL*
NIL*
NIL#
NIL#

A Transfer pursuant to demise of Vishanji Harshi Gala from nomiee being Kirit Vishanji Gala to Taramati V Gala being the beneficiary of the Equity

Shares as per the testamentary will of Vishanji Harshi Gala

* Held as first shareholder with second shareholder being Anjali Kotwani.
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** Held as first shareholder with second shareholder being. Dhiraj Nanchand Shah
***Held as first shareholder with second shareholder being Hemlata Dhiraj Shah

Weighted average cost of acquisition of all shares transacted in the three years, 18 months and one year preceding the
date of this Red Herring Prospectus:

Range of acquisition

: T
Weighted average cost of =~ Cap Price is ‘x’ times the e e

Period acquisition per Equit weighted average cost of . .
; Share ([i)n i)’\q ’ ’ acquisitiog*’\ lowest price — highest
price (in )*

Last one year preceding the 5.49 [e] Nil — 68
date of this Red Herring
Prospectus
Last 18 months preceding 5.49 [e] Nil — 68
the date of this Red Herring
Prospectus#
Last three years preceding 5.49 [e] Nil — 68
the date of this Red Herring
Prospectus

~ As certified by the Statutory Auditor, by way of their certificate dated August 23, 2024

# The Board of Directors pursuant to a resolution dated August 17, 2023 and the special resolution dated September 05, 2023 passed by our
Shareholders, have approved the issuance of 7,583,688 bonus Equity Shares in the ratio of 3:1 which were issued and allotted on September 27, 2023.
* To be updated in the Prospectus, following finalisation of the Cap Price.

Average cost of acquisition of Equity Shares of our Promoters and the Selling Shareholders

The average cost of acquisition per Equity Share of the Equity Shares held by our Promoters and the Selling Shareholders,
as at the date of this Red Herring Prospectus, is set forth below:

Name Number of Equity Shares Average cost of acquisition per
Equity Share$ %)

Promoters:

Kirit Vishanji Gala 2,791,488 18.88
Smeet Kirit Gala 589,144 5.17
Selling Shareholders

Taramati V Gala 1,582,400 27.47
Kirit Vishanji Gala (HUF) 213,600 17.00
Nayna Gala 254,400 13.36
Satish Kotwani* 266,760 9.47
Hemlata Dhiraj Shah** 37,600 17.00
Dhiraj Nanchand Shah*** 40,000 17.00
Rupa Sunil Mehta 56,000 80.36

$As certified the Statutory Auditor, by way of their certificate dated August 23, 2024.
* Held as first shareholder with second shareholder being Anjali Kotwani.

** Held as first shareholder with second shareholder being. Dhiraj Nanchand Shah
***Held as first shareholder with second shareholder being Hemlata Dhiraj Shah

For further details of the acquisition of Equity Shares of our Promoters, see “Capital Structure — Details of Shareholding
of our Promoter, members of Promoter Group in our Company” at page 84.

Details of secondary transaction executed by the Promoters, Promoter Group and Selling Shareholders between
the period of filing of draft offer document and RHP
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Pre-offer Post-offer
Percentage
of Equity
No. of Share
Equity capital of
Shares# the
Company
(%)#

Date of Issue/
allotment/ No of Face Transfer/ Percentage of
transfer/ - Acquisition Nature of Nature of Equity Share
s Equity | value - - - . .
acquisition Shares ) price per | considerations transaction capital of the
of equity equity Company (%)
shares share ()

Promoters
Kirit Vishanji Gala
June 08, 155,600 10 Not Not applicable | Transmission 1.54 [e] [e]
2024 applicable of 155,600
Equity
Shares from
Vishanji
Harshi Gala
June 21, (155,600) | 10 Not Not applicable | Transfer of 1.54 [e] [e]
2024 applicable 155,600
Equity
Shares to
Taramati V
Gala
Promoter Group
Vishanji Harshi Gala HUF*
March 11, | (54,400) 10 Not Not applicable | Transfer of 0.54 [e] [e]
2024 applicable 54,400
Equity
Shares to
Rumie Kirit
Gala
pursuant
dissolution
of Vishanji
Harshi Gala
HUF
March 15, (54,400) 10 Not Not applicable | Transfer of 0.54 [e] [e]
2024 applicable 54,400
Equity
Shares to
Nayna Gala
pursuant to
dissolution
of Vishanji
Harshi Gala
HUF
March 18, | (54,400) 10 Not Not applicable | Transfer of 0.54 [e] [e]
2024 applicable 54,400
Equity
Shares to
Alpa Kiran
Chheda
pursuant to
dissolution
of Vishanji
Harshi Gala
HUF
June 13, (54,400) 10 Not Not applicable | Transfer of 0.54 [e] [e]
2024 applicable 54,400
Equity
Shares to
Vaibhavi
Gala
pursuant to
dissolution
of Vishanji
Harshi Gala
HUF
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Pre-offer Post-offer
Percentage
of Equity
No. of Share
Equity capital of
Shares# the
Company
(%)#

Date of Issue/
allotment/ No of Face Transfer/ Percentage of
transfer/ - Acquisition Nature of Nature of Equity Share
s Equity | value - - - . .
acquisition Shares ) price per | considerations transaction capital of the
of equity equity Company (%)
shares share ()

Rumie Kirit Gala
March 11, 54,400 10 Not Not applicable | Transfer of 0.54 [e] [e]
2024 applicable 54,400
Equity
Shares from
Vishanji
Harshi Gala
HUF
pursuant to
dissolution
of Vishanji
Harshi Gala
HUF
April 10, (54,400) 10 Nil Gift Gift of 0.54 [e] [e]
2024 54,400
Equity
Shares to
Saloni Kirit
Gala
Nayna Gala
March 15, 54,400 10 Not Not applicable | Transfer of 0.54 [e] [e]
2024 applicable 54,400
Equity
Shares from
Vishanji
Harshi Gala
HUF
pursuant to
dissolution
of Vishanji
Harshi Gala
HUF
Alpa Kiran Chheda
March 18, 54,400 10 Not Not applicable | Transfer of 0.54 [e] [e]
2024 applicable 54,400
Equity
Shares from
Vishanji
Harshi Gala
HUF
pursuant to
dissolution
of Vishanji
Harshi Gala
HUF
Saloni Kirit Gala
April 10, 54,400 10 Nil Gift Gift of 0.54 [o] [o]
2024 54,400
Equity
Shares from
Rumie Kirit
Gala
Vishanji Harshi Gala
June 08, (155,600) = 10 Not Not applicable | Transmission 1.54 [e] [e]
20247 applicable of 155,600
Equity
Shares to
Kirit
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Pre-offer Post-offer
Percentage
of Equity
No. of Share
Equity capital of
Shares# the
Company
(%)#

Date of Issue/
allotment/ No of Face Transfer/ Percentage of
transfer/ - Acquisition Nature of Nature of Equity Share
s Equity | value - - - . .
acquisition Shares ) price per | considerations transaction capital of the
of equity equity Company (%)
shares share ()

Vishanji
Gala
August 21, | (385,200) 10 Not Not applicable | Transmission 3.81
2024 applicable of 385,200
Equity
Shares to
Taramati
Gala
Vaibhavi Gala
June 13, 54,400 10 Not Not applicable | Transfer of 0.54 [e] [e]
2024 applicable 54,400
Equity
Shares from
Vishanji
Harshi Gala
HUF
pursuant to
dissolution
of Vishanji
Harshi Gala
HUF
Taramati V Gala
June 21, 155,600 10 Not Not applicable | Transfer of 1.54 [e] [e]
2024 applicable 155,600
Equity
Shares from
Kirit
Vishanji
Gala
August 21, | 385,200 10 Not Not applicable | Transfer of 3.81 [e] [e]
2024 applicable 385,200
Equity
Shares from
Vishanji
Harshi Gala
Selling Shareholders
Nayna Gala
March 15, 54,400 10 Not Not applicable | Transfer of 0.54 [e] [e]
2024 applicable 54,400
Equity
Shares from
Vishanji
Harshi Gala
HUF
pursuant to
dissolution
of Vishanji
Harshi Gala
HUF
Taramati V Gala
June 21, 155,600 10 Not Not applicable | Transfer of 1.54 [e] [e]
2024 applicable 155,600
Equity
Shares from
Kirit
Vishanji
Harshi Gala

35



Pre-offer Post-offer

Percentage
Date of Issue/ of Equi
allotment/ No of Face Transfer/ Percentage of No. of Sh(a]\rety
transfer/ Equit value Acquisition Nature of Nature of Equity Share E l:li capital of
acquisition quity price per  considerations  transaction capital of the Gty P
. Shares ® . Shares# the
of equity equity Company (%)
shares share () S
(%)#
August 21, | 385,200 10 Not Not applicable | Transfer of 3.81 [e] [e]
2024 applicable 385,200
Equity
Shares from
Vishanji
Harshi Gala

ATransmission pursuant to demise of Vishanji Harshi Gala, Kirit Vishanji Gala being the nominee.

MTransfer pursuant to demise of Vishanji Harshi Gala from nomiee being Kirit Vishanji Gala to Taramati V Gala being the beneficiary of the
Equity Shares as per the testamentary will of Vishanji Harshi Gala.

#Subject to finalisation of Basis of Allotment

*Vishanji Gala passed away on March 31, 2024 and Vishanji Harshi Gala (HUF) ceased to exist from February 16, 2024.

Details of Pre-1PO Placement
Our Company has not is not undertaking any Pre-1PO placement.
Issue of Equity Shares for consideration other than cash in the last one year

Other than as disclosed in “Capital Structure” on page 84, our Company has not issued any Equity Shares for
consideration other than cash in the one year preceding the date of this Red Herring Prospectus.

Split or Consolidation of Equity Shares in the last one year

Our Company has not undertaken any split or consolidation of Equity Shares in one year preceding the date of this Red
Herring Prospectus.

Exemption from complying with any provisions of securities laws
Our Company has not made any application under Regulation 300(1)(a), 300(1)(b) and 300(1)(c) of the SEBI ICDR

Regulations for seeking an exemption from complying with any provisions of securities laws by SEBI as on the date of
this Red Herring Prospectus.

36



SECTION Il - RISK FACTORS

Any investment in equity shares involves a high degree of risk. You should carefully consider all the information in this
Red Herring Prospectus, including the risks, uncertainties and challenges described below, before making an investment
in our Equity Shares. The risks described below are not the only ones relevant to us or our Equity Shares or the industry
in which we operate. Additional risks and uncertainties not presently known to us or that we deem immaterial may also
impair our business, results of operations, financial condition or cash flows. In order to obtain a complete understanding
about us, you should read this section in conjunction with sections entitled “Our Business”, “Industry Overview” and
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” beginning on pages 198,
157 and 355, respectively, as well as the other financial and statistical information contained in this Red Herring
Prospectus. If any or a combination of the following risks, or other risks and uncertainties that are not currently known
or are now deemed immaterial, actually materialize, our business, financial condition, results of operations and prospects
may suffer, the trading price of our Equity Shares may decline, and all or part of your investment in our Equity Shares
may be lost. Unless otherwise stated, we are not in a position to specify or quantify the financial or other risks mentioned
here.

Prospective investors should consult their tax, financial and legal advisors about the particular consequences of investing
in the Offer. Prospective investors should pay particular attention to the fact that our Company is incorporated under the
laws of India and is subject to a legal and regulatory environment, which may differ in certain respects from that of other
countries. Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial
or other implications of any of the risks described in this section.

This Red Herring Prospectus also contains certain forward-looking statements that involve risks, assumptions, estimates
and uncertainties. Our actual results could differ from those anticipated in these forward- looking statements as a result
of certain factors, including the considerations described below and elsewhere in this Red Herring Prospectus. For
further information, see section entitled “Forward-Looking Statements” on page 21.

Unless otherwise indicated, the financial information included herein is based on our Restated Financial Information
included in this Red Herring Prospectus. For further information, see section entitled “Financial Information” on page
283. Unless the context otherwise requires, in this section, references to “we”, “us”, or “our” refers to Gala Precision
Engineering Limited on a consolidated basis and references to “the Company” or “our Company” refers to Gala
Precision Engineering Limited on a standalone basis.

Unless otherwise indicated, industry and market data used in this section has been derived from industry publications, in
particular, the report titled “Precision Engineering Industry Report” dated August, 2024 (the “llLattice Report”)
prepared and issued by Lattice Technologies Private Limited, appointed on October 09, 2023 and exclusively
commissioned and paid for by us in connection with the Offer. A copy of the 1Lattice Report will be available on the
website of our Company at www.galagroup.com from the date of the Red Herring Prospectus. There are no parts, data
or information (which may be relevant for the proposed issue), that has been left out or changed in any manner. Unless
otherwise indicated, financial, operational, industry and other related information derived from the 1Lattice Report and
included herein with respect to any particular year refers to such information for the relevant calendar year. For more
information, see section entitled “Risk Factors — Industry information included in this Red Herring Prospectus has been
derived from an industry report prepared by Lattice Technologies Private Limited exclusively commissioned and paid for
by us for such purpose” on page 37. Also see section entitled “Certain Conventions, Use of Financial Information and
Market Data and Currency of Presentation — Industry and Market Data” on page 17.

Internal risk factors
Risks relating to business and operations

1. The loss of any of our key customers or significant reduction in our productions and sales of, or demand for our
products from our significant customers may adversely affect our business, results of operations and financial
condition.

We generate a significant portion of our revenue from, and are therefore dependent on, certain key customers for a
substantial portion of our business. Set out in the table below is the contribution of our top 3, 5 and 10 customers to our
consolidated revenue from operations for the Fiscal 2024, Fiscal 2023 and Fiscal 2022:
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Fiscal 2024 Fiscal 2023 Fiscal 2022

Revenuefrom As a % of Revenuefrom As a % of Revenue As a % of
Particulars operations (in = revenue from operations (in revenue from from revenue from
% million) operations  million) operations operations (in = operations
% million)
Top 3
492.81 24.33 355.29 21.89 413.60 29.03
customers
Top 5
657.45 32.46 471.17 29.03 502.24 35.26
customers
Top 10 961.62 47.48 679.46 41.86 647.93 45.48
customers

It is difficult to forecast the success or sustainability of any strategies undertaken by any of our key customers in response
to the current economic or industry environment. Unfavourable industry conditions can also result in an increase in
commercial disputes and other risks of supply disruption. A sustained decline in the demand for products produced by
our OEM customers could prompt them to cut their production volumes, directly affecting the demand from OEM
customers for our products. In addition to decline in demand for existing products, insufficient demand for new products
launched by our OEM customers may also prevent growth in demand for our products from such OEM customers. Further,
the volume and timing of sales to our customers may vary due to variation in demand for our customers’ products, our
customers’ attempts to manage their inventory, design changes, changes in their product mix, manufacturing strategy and
growth strategy, and macroeconomic factors affecting the economy in general, and our customers in particular.

2. Our Business and revenue from operations of our Company is dependent on demand of customer’s products. Any
loss of, or a significant reduction in purchases by such customers due to the reduction in demand of our customers
products could adversely affect our business.

In fiscal, 2024, 2023, 2022, revenue from our top five customers represented 32.46%, 29.03% and 35.26% respectively,
of our total revenue from operations in such periods. Larger contracts from few customers may represent a larger part of
our portfolio, increasing the potential volatility of our results and exposure to individual contract risks. Such concentration
of our business on a few projects or clients may have an adverse effect on our results of operations if we do not achieve
our expected margins or suffer losses on one or more of these large contracts.

3. We do not have any Exclusivity Arrangements with the customers and with the suppliers

We do not have firm commitment long-term supply agreements with our customers and instead rely on purchase orders
and forecasts to govern the volume and other terms of our sales of products. Many of the purchase orders we receive from
our customers specify a price per unit and delivery schedule. Further, we do not typically have exclusivity arrangements
with our customers. Consequently, there is no commitment on the part of the customers to continue to place new work
orders with us and as a result, our sales from period to period may fluctuate significantly as a result of changes in our
customers’ vendor preferences and we may be unable to procure repeat orders from our customers.

Our growth depends on the growth of our key customers. If our key customers do not successfully enter into and retain market share
in high-growth segments, we may be prevented from capitalizing on new growth opportunities. Since we are significantly dependent
on certain key customers for a significant portion of our sales, the loss of any one of our key customers, a significant reduction in
demand from such customers or the downturn in business by such customers could have an adverse effect on our business, results of
operations and financial condition. We may continue to remain dependent upon our key customers for a substantial portion of our
revenues. In the event of our failure to retain one or more of our key customers, it will have an adverse effect on our financial
performance and result of operations.

4. Our Company is involved in a patent infringement suit, and an adverse outcome in this proceeding may adversely
affect our business, financial condition and growth strategy.

Our Company is involved in a material civil litigation regarding a patent infringement suit (“Suit”) which was filed
against our Company, Gala Precision Engineering Private Limited (“Defendant No. 1”) and Gala Fasteners Private
Limited (“Defendant No. 2”) by Nord-Lock AB (“Plaintiff No.1”) and Nord-Lock (India) Private Limited (“Plaintiff
No. 2”) before the High Court of Delhi on December 14, 2023 under the provisions of the Patent Act, 1970 alleging
infringement of Plaintiffs’ patents pertaining to Wedge-Lock technology washers namely, Patent No. 311313 titled “A
method and a device for the manufacturing of washers for locking and washer for locking” and Patent No. 302324 titled
“A method for coating washers for locking and coated washer for locking”). The Plaintiffs’ allege this infringement as a
direct consequence by the Company’s manufacture, sale and advertisement of its washers under the brand name “Gallock
Washers”. The High Court of Delhi vide order dated December 18, 2023 appointed local commissioners to visit the
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premises of our Company situated at “Plot No. 295 and Plot No. 302 (I and II), Village Vadali at Post Met, Musarne
Road, Bhiwandi- Wada, Highway, Taluka Wada, Maharashtra, Palghar” and called for a hearing on December 22, 2023.
The local commissioners visited our plants on December 20, 2023 and submitted their report to the Delhi High Court on
January 3, 2024.

Further, at the hearing dated December 22, 2023, the Delhi High Court fixed February 8, 2024 for arguments. The
Plaintiffs’ have sought reliefs of inter alia permanent injunction against our Company and have claimed damages
amounting to ¥20.00 million. However, the Plaintiffs’ have reserved their rights to enhance their claim amount at a later
stage taking into account the Defendants’ total sales revenue for all the infringing products sold during the entire period
of infringement, which will be assessed after the trial takes place. Meanwhile, our Company filed a reply on January 12,
2024, denying all averments made by the Plaintiff and for removal of Defendant No. 2 from the array of Defendants since
Gala Fasteners Private Limited is no longer in existence. On May 27, 2024, a written Statement was filed by our Company
to the counter claim. The civil litigation matter is currently pending.

Further, the revenue from the sale of the product involved in the Suit, during Fiscals 2024, 2023 and 2022 was 394.78
million, ¥105.97 million and X78.87 million constituting to 4.68%, 6.40% and 5.43%, respectively of our total revenue.

Involvement in this proceeding could divert our management’s time and attention, and consume financial resources.
Further, an adverse judgment in this proceeding could have an adverse impact on our business, results of operations and
financial condition. See “Outstanding Litigation and Other Material Developments” on page 390. We cannot assure you
that this proceeding will be settled in our favour or that no additional liability will arise out of this proceedings

5. Our revenue is dependent on the springs technology segment of our business. Any downturn in the spring
technology segment can adversely impact our business, results of operations, cash flow and financial condition of
our Company.

A large portion of our revenue during Fiscals 2024, 2023 and 2022 was derived from our spring technology segment. Our
revenue from spring technology during Fiscals 2024, 2023 and 2022 are set out below:

Fiscal 2024 Fiscal 2023 Fiscal 2022
Revenue from Revenue from Revenue from
Particulars spring As a % of spring As a % of spring As a % of
technology (in X revenue technology (in X revenue technology (in X revenue
million) million) million)
?p“”g 1622.66 80.11 1,388.51 83.92 1,133.25 78.01
echnology

Any downturn or lack of demand for our spring technology products could have an adverse impact on our revenue,
our business, results of operations, cash flow and financial condition.

6. We do not have long term contracts or exclusive arrangements with any of our suppliers, and a significant increase
in the cost of, or a shortfall in the availability, or deterioration in the quality, of such input materials could have
an adverse effect on our business and results of operations.

We do not currently have long term contracts or exclusive supply arrangements with any of our suppliers and we purchase
the raw materials on spot basis based on the requirements. The key raw materials involved in our manufacturing process
include steel. These key input materials are purchased from the domestic and international markets. During the Fiscals
2024, 2023 and 2022, our cost of material consumed and changes in inventories was X 827.47 million, % 667.89 million
and  591.93 million, constituting 46.81%, 44.71% and 43.29% respectively, of our total expenses. Set out below is the
split of our cost of material consumed (including changes in inventory of finished goods), from domestic and overseas
suppliers during Fiscals 2024, 2023, and 2022:

Fiscal 2024 Fiscal 2023 Fiscal 2022
Cost of As a % of Cost of As a % of Cost of As a % of
Suppliers = materials total expenses = materials total expenses  materials total expenses
consumed (in consumed (in consumed (in
% million) % million) % million)
Domestic 660.48 79.82% 496.15 74.29% 390.75 66.01%
Overseas 167.00 20.18% 171.74 25.71% 201.19 33.99%
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Fiscal 2024 Fiscal 2023 Fiscal 2022

Cost of As a % of Cost of As a % of Cost of As a % of
Suppliers = materials total expenses =~ materials total expenses = materials total expenses
consumed (in consumed (in consumed (in
% million) % million) % million)
Total 827.47 100% 667.89 100% 591.93 100%

The price and availability of such input materials is subject to, supply side disruptions and is dependent on several factors
beyond our control, including overall economic conditions, taxes and duties, the prevailing Indian regulatory
environment, foreign exchange rate, production levels and competition.

Further, we procure our raw material from around 79 suppliers but we have significant supplier contribution with top 10
of our suppliers constituting to more than 50% of our total purchases for the financial year ended 2024.

Although we have not received any customer complaints in the past, we cannot assure that the same trend will continue
in the future. These suppliers have accorded their trust and service based on our long operating history in the industry,
our credit worthiness and our goodwill. However, in the absence of written agreements, our suppliers are not bound to
supply raw materials to us.

The failure of our suppliers to deliver raw material in the necessary quantities or as per the required schedule, of a specified
quality/standard/specification, may adversely affect our production processes thereby giving rise to contractual penalties
or liabilities, loss of customers and/or an adverse effect on our reputation, which may in turn result in an adverse effect
on our business, financial condition and results of operations. Additionally, a material shortage in supply of raw material
could result in the failure to meet our sales obligations, which may in turn result in a loss of revenue and cash flows. We
do not rely on a single source or supplier for raw materials, instead, have alternative sources. Although we have not
encountered any significant disruptions in the sourcing and/or supply of our raw materials, we cannot assure you that such
disruptions will not occur and/or we shall continue to be able to source raw materials in a cost effective manner.

Further, our customers generally have the right to inspect and audit our facilities, processes and products after reasonable
notice to ensure that our services are meeting their internal standards. Most of our customers routinely inspect and audit
our facilities. Further, we also monitor the customer satisfaction ratings of our products and customer complaints on a
regular basis. In the past we have received certain customer complaints in relation to our products, however, such
complaints had no material impact on our business and financial condition. If we fail to perform our services in accordance
with best practices stipulated by our customers and/or our customers are dissatisfied with the quality of our facilities in
any manner, our reputation could be harmed and our customers may terminate/modify their contractual arrangements and/
or refuse to renew their contractual arrangements or purchase orders.

7. Our business is dependent on the performance of the application industries with a large portion of revenue being
derived from a select few of application industries. Any downturn in the application industries can adversely
impact our business, results of operations, cash flow and financial condition of our Company.

Our business is reliant on various application industries such as industrials, renewable energy and mobility segments. Out
of the application industries that we cater to, a large portion of our revenue during Fiscals 2024, 2023 and 2022 was
derived from renewable energy, mobility segments and industrials. Our revenue from these application industries during
Fiscals 2024, 2023 and 2022 are set out below:

Fiscal 2024 Fiscal 2023 Fiscal 2022
Revenue As a % of Revenue As a % of Revenue As a % of
Particulars  from sale of = revenue from  fromsaleof revenue from fromsale of = revenue from
products (in X sale of products (in X sale of products (in ¥ sale of
million) products million) products million) products
Industrials™ 813.19 40.49 826.95 50.32 789.25 54.63
Renewable 622.23 30.98 425,58 25.89 379.17 26.24
energy
Mobility 573.03 28.53 390.99 23.79 276.39 19.13
segments
Total 2008.45 100.00 1,643.52 100.00 1,444.81 100.00

*Customers for application under the industrial segment include Bufab India Fasteners Pvt Ltd, L & T Electrical Automation, LPS Bossard, Wuerth
Industrials Services Pvt Ltd
** Customers for application under the renewable energy segment include Enercon and Vestas wind Technology India Pvt Ltd
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*** Customers for application under the mobility segments include Brembo Brake India Pvt Ltd, Endurance Technologies Ltd, Exedy Clutch India Pvt
Ltd, MSL Drive line Systems Ltd. (formerly Mahindra Sona Limited), Hitachi Astemo, Schaeffler and Webtec.

Any downturn or lack of demand for our products in any or all of the application industries or macro-economic conditions
impacting the application industries, more importantly in renewable energy, mobility and industrials, could have an
adverse impact on our business, results of operations, cash flow and financial condition. We also cannot assure you that
a lack of demand for our products in renewable energy, mobility and industrials could potentially be off-set by sales to
other application industries.

8. Our Company is involved in certain legal proceedings, and an adverse outcome in any such proceedings may
adversely affect our business, financial condition and growth strategy.

Our Company and one of our Director is involved in certain legal proceedings, in the ordinary course of business, which
are pending at varying levels of adjudication at different fora, from time to time. All pending litigation involving our
Company, Directors, Promoters and Subsidiaries, other than criminal proceedings, statutory or regulatory actions and
taxation matters, are considered “material” if the monetary amount of claim by or against the entity or person, in any such
pending litigation exceeds 5% of the consolidated profit after tax of our Company, as per the Restated Financial
Information, for the latest fiscal i.e. Fiscal 2024, amounting to ¥ 11.17 million, or any such litigation, an adverse outcome
of which would materially and adversely affect our Company’s business, prospects, operations, financial condition or
reputation, irrespective of the amount involved in such litigation.

Our Company is involved in a material civil litigation regarding a patent infringement suit (“Suit”) which was filed
against our Company, Gala Precision Engineering Private Limited (“Defendant No. 1) and Gala Fasteners Private
Limited (“Defendant No. 2”) by Nord-Lock AB (“Plaintiff No.1”) and Nord-Lock (India) Private Limited (“Plaintiff
No. 2”) before the High Court of Delhi on December 14, 2023 under the provisions of the Patent Act, 1970 alleging
infringement of Plaintiffs’ patents pertaining to Wedge-Lock technology washers namely, Patent No. 311313 titled “A
method and a device for the manufacturing of washers for locking and washer for locking” and Patent No. 302324 titled
“A method for coating washers for locking and coated washer for locking”). The Plaintiffs’ allege this infringement as a
direct consequence by the Company’s manufacture, sale and advertisement of its washers under the brand name “Gallock
Washers”. The High Court of Delhi vide order dated December 18, 2023 appointed local commissioners to visit the
premises of our Company situated at “Plot No. 295 and Plot No. 302 (I and II), Village Vadali at Post Met, Musarne
Road, Bhiwandi- Wada, Highway, Taluka Wada, Maharashtra, Palghar” and called for a hearing on December 22,
2023. The local commissioners visited our plants on December 20, 2023 and submitted their report to the Delhi High
Court on January 3, 2024. At the hearing dated December 22, 2023, the Delhi High Court fixed February 8, 2024 for
arguments. The Plaintiffs’ have sought reliefs of inter alia permanent injunction against our Company and have claimed
damages amounting to 220.00 million. However, the Plaintiffs’ have reserved their rights to enhance their claim amount
at a later stage taking into account the Defendants’ total sales revenue for all the infringing products sold during the entire
period of infringement, which will be assessed after the trial takes place. Meanwhile, our Company filed a reply on
January 12, 2024, denying all averments made by the Plaintiff and for removal of Defendant No. 2 from the array of
Defendants since Gala Fasteners Private Limited is no longer in existence. The civil litigation matter is currently pending.

The summary of the outstanding litigations involving the aforementioned persons/entities are as follows:

(in T million, unless otherwise specified)

Name of the Criminal Tax Statutory or Disciplinary Material Aggregate
Entity Proceedings Proceedings  Regulatory actions by the Civil Amount
Proceeding SEBI or Stock Litigations*  Involved R
Exchanges in million)**
against our
Promoter
Company
By our 1 - - - - -
Company
Against our - 7 - - 1 48.12**
Company
Directors (other than promoter)
By our - - - - - -
Directors
Against our - - - - . -
Directors
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Name of the Criminal Tax Statutory or Disciplinary Material Aggregate
Entity Proceedings Proceedings  Regulatory actions by the Civil Amount
Proceeding SEBI or Stock Litigations*  Involved (X

Exchanges in million)**

against our

Promoter
Promoter
By our - - - - - -
Promoter
Against our - - - - - -
Promoter
Subsidiaries
By our - - - - - -
Subsidiaries
Against our - - - - - -
Subsidiaries
Group Companies
By our Group - - - - - -
Companies
Against our - - - - - -
Group
Companies
Total 1 7 48.12™%

* In accordance with the Materiality Policy

**To the extent quantifiable

# Our Company is currently engaged in a material civil litigation. The Plaintiffs’ have sought reliefs and have claimed damaged amounting to ¥20.00
million. However, the Plaintiffs’ have reserved their rights to enhance their claim amount at a later stage taking into account the Defendants’ total
sales revenue for all the infringing products sold during the entire period of infringement, which will be assessed after the trial takes place. For further
details, see “Outstanding Litigation and Material Developments” on page 388.

@Cannot be quantified

Further, as on the date of this Red Herring Prospectus, there are no outstanding litigation proceedings involving our Group
Companies, the outcome of which could have a material impact on our Company.

Involvement in such proceedings could divert our management’s time and attention, and consume financial resources.
Further, an adverse judgment in these proceedings could have an adverse impact on our business, results of operations
and financial condition. See “Outstanding Litigation and Other Material Developments” on page 388. We cannot assure
you that any of such proceedings will be settled in our favour or in favour of our Company or Directors, as applicable, or
that no additional liability will arise out of these proceedings.

9. We have entered into transactions with related parties. These or any future related party transactions may
potentially involve conflicts of interest and there can be no assurance that we could not have achieved better terms,
had such arrangements been entered into with unrelated parties.

Our Company has engaged in the past, and may engage in the future, in transactions with related parties, including our
Promoters and Key Managerial Personnel. A summary detail of our transactions with related parties are set out below:

(in < million, except %)

Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022
Revenue from 2025.45 1654.65 1452.77
Operations
Sum of all Related 1.76 1.76 1.91

Party Transactions*
as a percentage of

Revenue from
Operations (%)
Sum of all Related 35.73 29.09 27.76

Party Transactions*
*Revenue based
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Such related party transactions may potentially involve conflicts of interest. See “Financial Information — Restated
Financial Information — Annexure VI —Note No.31 (e) — Related Party Transactions” on page 283. These related party
transactions entered into by us, were in compliance with the Companies Act.

While our Company believes that all such transactions have been conducted on an arm’s length basis and contain
commercially reasonable terms and are in compliance with the relevant provisions of Companies Act and any other
applicable laws and regulations as amended, there can be no assurance that we could not have achieved more favourable
terms had such transactions been entered into with unrelated parties. It is likely that our Company may enter into related
party transactions in the future. Such related party transactions may potentially involve conflicts of interest. We cannot
assure you that such transaction, individually or in the aggregate, will always be in the best interests of our Company
and/or that it will not have an adverse effect on our business and results of operations.

10. Our Company’s operations are subject to varied business risks and our Company’s insurance cover may prove
inadequate to cover the economic losses of our Company.

Our Company’s operations are subject to various risks and hazards which may adversely affect revenue generation and
profitability of our Company. While our Company believes that it has taken adequate safeguards to protect our Company’s
assets from various risks inherent in our Company’s business, including by purchasing and maintaining relevant insurance
cover, it is possible that our Company’s insurance cover may not provide adequate coverage in certain circumstances.

While our Company believes that we maintain sufficient insurance cover by virtue of maintaining insurance policies,
certain types of losses may be either uninsurable, not economically viable to insure or not offered for insurance, such as
losses due to acts of terrorism or war. If any uninsured loss occur, our Company could lose our investment in, as well as
anticipated profits and cash flows from the asset. In addition, even if any such loss is insured, there may be a significant
deductible on any claim for recovery prior to our insurer being obligated to reimburse us for the loss, or the amount of
the loss may exceed our coverage for the loss. Any loss that is not covered by insurance, or for which our Company is
unable to successfully claim insurance, or which is in excess of the insurance cover could, in addition to damaging our
Company’s reputation, have an adverse effect on our Company’s business, cash flows, financial condition and results of
operation.

In addition, our Company’s insurance coverage expires from time to time. Our Company will apply for the renewal of
our insurance coverage in the normal course of its business, but our Company cannot assure you that such renewals will
be granted in a timely manner, at acceptable cost or at all. To the extent that our Company suffer loss or damage for which
it did not obtain or maintain insurance, and which is not covered by insurance or exceeds our Company’s insurance
coverage or where its insurance claims are rejected, the loss would have to be borne by our Company and its results of
operations, cash flows and financial condition may be adversely affected.

Details of our total insurance coverage vis-a-vis our net fixed assets excluding intangibles as at the period ended March
31, 2024, March 31, 2023 and March 31, 2022 is set out below:
(in T million, unless stated otherwise)

Particulars As at March 31, 2024 As at March 31, 2023 = As at March 31, 2022
Insurance Coverage vis-a-vis our net 1446.20 910.33 852.78
fixed assets (A)
Net fixed assets* as per Restated 490.24 443.71 395.88
Consolidated Financial Statements (B)
Insurance coverage times the net fixed 2.95 2.05 2.15

assets (A/B)
* Sum of Property, Plant and Equipment (net block), capital work in progress, right of use assets and investment property (buildings net block).

11. Certain of our immovable properties, including our registered and corporate office, are leased. If we are unable
to renew existing leases or relocate our operations on commercially reasonable terms, there may be an adverse
effect on our business, financial condition and operations.

Our registered and corporate office is on leasehold basis from certain third parties. For details of our registered and
corporate office and one of our manufacturing facilities, see “Business — Property” on page 198. Further, the premises for
our registered and corporate office is leased to us for a short-term period of 5 years from Redbrick Lifespaces LLP. Further
our new facility at Vallam-Vadagal, SIPCOT, Sriperumbuddur, Tamil Nadu is leased to us for a long-term period of 99
years from State Industries Promotion Corporation of Tamil Nadu Limited and we have a branch office in Germany
located at Office no. 14 on 16" Floor of the building Lyoner Strabe 14, 60528 Frankfurt, Germany which has been leased
to us for an indefinite period from July 16, 2009. While we have, in the past, renewed such short-term and medium-term
lease arrangements for our facilities and offices from time to time, if we are unable to renew certain or all of these leases
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on commercially reasonable terms, we may suffer a disruption in our operations or be unable to continue to operate from
those locations in the future (and may, to that extent, need to revise our raw material sourcing, product manufacturing and
raw material and product inventory schedules and/or incur significant costs to relocate or expand our operations elsewhere
in order to continue to honour our commitments to our customers). In addition, the terms of certain of our leases require
us to obtain the lessor's prior consent for certain actions (including making significant structural alterations to the factory
building, which may be required if we were to undertake a significant expansion in the future, or for undertaking a
corporate restructuring or to sublet, transfer, assign, charge or mortgage such properties). In the event that any lease
agreement is not renewed, we will be required to expend time and financial resources to locate suitable land or premises
to set up new warehouses and offices, which may adversely affect our financial condition. Further, if the vacated property
or premises is leased or sold to a competitor, we may also face increased competition in that geographic area which could
adversely affect our market share and revenues.

12. We are dependent on third party transportation for the delivery of raw materials and finished products and any
disruption in their operations or a decrease in the quality of their services could adversely affect our business and
results of operations.

We procure raw materials from domestic and international suppliers, which are brought to our manufacturing facilities
through third party logistics providers including shipping companies and overland transport companies. Similarly, our
finished products are transported from our manufacturing facilities to OEMs, Tier 1 and channel partners by air, sea and
overland transport. The logistics service providers are, therefore, integral to our Company’s business operations. While
we have over the years engaged the services of various logistics service providers for our business operations, we do not
have, and we do not propose to enter into, contractual arrangements with such third-party logistics providers. While these
third-party logistics service providers have generally, in the past, been reliable, we cannot assure you that they will
continue to be available to us as required. If such third-party logistics service providers discontinue their services for a
reasonable length of time and, if we are unable to obtain the services of other service providers, our business operations
could be adversely impacted, at times, significantly. A failure to maintain a continuous supply of raw materials could
have a material and adverse effect on our business, financial condition and results of operations.

Additionally, if we lose one or more of our transportation providers, we may not be able to obtain terms as favourable as
those we receive from the third party transportation providers that we currently use, which in turn would increase our
costs and thereby adversely affect our operating results. Disruptions of transportation services because of weather-related
problems, strikes, inadequacies in the road or rail infrastructure, or other events could impair the ability of the third-party
transportation providers to deliver us the raw materials and our finished products to our customers in a timely manner or
at all. While there have been no instances of discontinuance of logistics services during the last 3 Fiscals, we cannot
assure you that we will not face discontinuance of logistic services in the future which could have a material adverse
effect on our overall business, result of operations, cash flows and financial condition of our Company.

13. Our business is manpower intensive. Our business may be adversely affected by work stoppages, increased wage
demands by our employees, or increase in minimum wages across various states, and if we are unable to engage
new employees at commercially attractive terms.

Our ability to provide engineered products and services and to manage the complexity of our business depends, in part,
on our ability to retain and attract semi-skilled and skilled and qualified manpower in the areas of management, product
engineering, design, manufacture, servicing, sales, information technology, and finance. Competition for such personnel
is intense and the cost of retaining or replacing such personnel may affect our profitability. In addition, our strategies for
growth have placed, and are expected to continue to place, increased demands on our managements’ and employees’
skills and resources. The table below sets forth details of our employee benefit expenses and as a percentage of our total
expenses for the periods indicated:

(in  million, unless stated otherwise)

Particulars As at March 31, 2024  As at March 31, 2023  As at March 31, 2022
Employee Benefit Expenses 247.75 232.30 215.12
Total Expenses 1767.90 1,493.84 1,367.35
Employee Benefit Expenses as a
percentage of Total Expenses(%) 14.01 15.55 15.73

Further, our manufacturing activities are labour intensive, requiring our management to undertake significant labour
interface, and expose us to the risk of industrial action. As on June 30, 2024 we have 294 permanent employees and 390
persons employed as contract employees, out of which we had a permanent workforce of 182 manufacturing workers, 19
permanent employees for stores and logistics, 19 permanent employees for quality assurance staff, 14 permanent
employees for tool room development and maintenance staffs and 22 permanent employees for human resources and
admin staffs. For further details, see “Our Business — Human Resources”. As on March 31, 2024 our employee benefit

44



expenses was % 247.75 million, constituting 14.01% of our total expenses. Our Company’s average attrition rate of
employees during the last 3 Fiscals is set out below:

Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022
Employee 7.61% 11.72% 12.21%
Average Attrition for the 10.51%

past 3 years

As on the date of this Red Herring Prospectus, we have 2 labour unions in our manufacturing facilities located at Wada,
Palghar, Maharashtra namely, Shramik Sena and Bharatiya Kamgar Sena. We have entered into wage settlement
agreements with our unions. Further, while we have not experienced any strikes or labour unrest at any of our
manufacturing facilities in the past, we cannot assure you that we will not experience work disruptions in the future due
to disputes or other problems with our work force. Any such event, at our current facilities or at any new facilities that
we may commission or acquire in the future, may adversely affect our ability to operate our business and serve our
customers, and impair our relationships with key customers and suppliers, which may adversely impact our business and
financial condition. Any changes in the existing labour laws of the countries in which we operate may increase our labour
cost and may also increase time spent by our management in labour related matters, which could impact our business and
results of operations. If labour laws become more stringent or are more strictly enforced, it may become difficult for us
to maintain flexible human resource policies, discharge employees or downsize, any of which could have an adverse
effect on our business, results of operations, financial condition and cash flows.

14. We intend to utilise the Net Proceeds for funding our capital expenditure requirements and we are yet to place
orders for some of our capital expenditure requirements. There is no assurance that we would be able to source
such capital expenditure requirements in a timely manner or at commercially acceptable prices.

We propose to utilize X 370.00 million of our Net Proceeds for setting up a new manufacturing facility at Vallam-Vadagal,
SIPCOT, Sriperumbuddur, Tamil Nadu and X 110.69 million for funding capital expenditure requirements towards
purchase of equipment, plant and machinery at Wada, Palghar, Maharashtra. For further information, see “Objects of the
Offer” on page 102. We have not entered into any definitive agreements with any of the vendors, and have relied on the
quotations received from vendors. Further, such total estimated cost and related fund requirements have not been
appraised by any bank or financial institution or any other independent agency. While we have obtained the quotations
from various vendors in relation to such capital expenditure, most of these quotations are valid for a certain period of time
and may be subject to revisions, and other commercial and technical factors. We cannot assure you that we will be able
to undertake such capital expenditure within the cost indicated by such quotations, that there will not be cost escalations
and that we would be able to procure such equipment in a timely manner, or that we will complete our expansion works
within the estimated timelines, and if not, obtain extensions for the quotations at reasonable cost to us, if at all. There is
no assurance that we would be able to source such upgradation in a timely manner or at commercially acceptable prices,
which could adversely affect our expansion plans and consequently, our business and results of operations.

Our new manufacturing facility at Vallam-Vadagal, SIPCOT, Sriperumbuddur, Tamil Nadu remain subject to the
potential problems and uncertainties that construction projects face including cost overruns or delays. Problems that could
adversely affect our expansion plans include inability to raise significant additional funds on reasonable terms or at all,
labour shortages, increased costs of equipment or manpower, inadequate performance of the equipment and machinery
installed in our manufacturing facilities, delays in completion, defects in design or construction, failure of third-parties to
adhere to our specifications, quality standards and/ or timelines, the possibility of unanticipated future regulatory
restrictions, delays in receiving governmental, statutory and other regulatory approvals, incremental pre-operating
expenses, taxes and duties, interest and finance charges, working capital margin, environment and ecology costs and other
external factors which may not be within the control of our management. Further, there can be no assurance that our
budgeted costs may be sufficient to meet our proposed capital expenditure requirements. If our actual capital expenditures
significantly exceed our budgets, or even if our budgets were sufficient to cover these projects, we may not be able to
achieve the intended economic benefits of these projects, which in turn may materially and adversely affect our financial
condition, results of operations, cash flows, and prospects.

15. Our Company has a high working capital requirement and if our Company is unable to raise sufficient working
capital the operations of our Company will be adversely affected.

Our Company’s business operations are subject to high working capital requirements. Currently, our Company meets its
working capital requirements through a mix of internal accruals and working capital facilities from scheduled commercial
banks. Our Company’s working capital requirements (i.e., sum of trade receivables and inventory, as reduced by trade
payables) as on March 31, 2024, March 31, 2023 and March 31, 2022 was % 909.49 million, ¥ 776.12 million and X 613.81
million, respectively. Our net working capital turnover ratio as on March 31, 2024, March 31, 2023, and March 31, 2022
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was 2.23, 2.13 and 2.37. As on March 31, 2024 our Company had sanctioned working capital facilities aggregating to I
450.00 million.

While we believe that our internal accruals and working capital facilities availed from our lenders will be sufficient to
address our working capital requirements, we cannot assure you that we will continue to generate sufficient internal
accruals and / or be able to raise adequate working capital from lenders to address our future needs. Our inability to meet
our present working capital requirements or our enhanced working capital requirements will have an adverse impact on
our results of operation, business and financial condition. For further details pertaining to our present working capital
position, see “Financial Indebtedness’ and ‘Management’s Discussion and Analysis of Financial Condition and Results
of Operation” on pages 385 and 355, respectively.

In addition, our Promoters have also extended personal and corporate guarantees, as applicable, for some of the debt
facilities availed by our Company. For further details see chapter “Financial Indebtedness” on page 385. Any inability
to continue to provide such guarantee or their inability to honour such guarantee could result in an acceleration of such
facilities and / or adversely impact our ability to raise debt which could impact our cash flows, result in cash flow
mismatch and adversely affect our financial condition.

16. Our Promoters have provided personal and corporate guarantees for certain borrowings obtained by our Company
and any failure or default by our Company to repay such loans could trigger repayment obligations on our
Promoters which may impact their ability to effectively service their obligations and thereby, adversely impact our
business and operations.

As of June 30, 2024, there are certain borrowing availed by our Company for which our Promoters have given guarantees.
The table set out below provides details of personal guarantees provided by our Promoter

Name of the Name of the Lender Type of Facility Sanctioned and
Promoter Guaranteed amount (in X
million)
Kirit Vishanji Gala HDFC Bank Limited Working capital and Term 753.72
loans
Smeet Kirit Gala HDFC Bank Limited Working capital and Term 753.72
loans
Kirit Vishanji Gala Yes Bank Limited Working capital and Term 167.90
loans
Smeet Kirit Gala Yes Bank Limited Working capital and Term 167.90
loans

For further details in relation to our borrowings, see “Financial Indebtedness” on page 385. Any default or failure by our
Company to repay loans in a timely manner or at all could trigger repayment obligations on the part of our Promoters in
respect of such loans. This, in turn, could have an impact on the Promoters’ ability to effectively service his obligations
as the Promoters of our Company, thereby having an adverse effect on our business, results of operations and financial
condition.

Further, in the event that our Promoters’ withdraw or terminate the guarantees, our lenders for such facilities may ask for
alternate guarantees, repayment of amounts outstanding under such facilities, or even terminate such facilities. We may
not be successful in procuring guarantees satisfactory to the lenders, and as a result may need to repay outstanding amounts
under such facilities or seek additional sources of capital, which could affect our business, results of operations and
financial condition.

17. Our manufacturing facilities are dependent on adequate and uninterrupted supplies of electricity, water and fuel;
shortage or disruption in electricity or fuel supplies may lead to disruption in operations, higher operating cost
and consequent decline in operating margins.

Adequate and cost effective supply of electrical power and fuel is critical to our manufacturing facilities. For the last 3
Fiscals 2024, 2023 and 2022, the power and fuel costs was X 59.70 million, % 53.47 million and % 46.03 million for each
respective period accounted for 2.95%, 3.23% and 3.17% of our total revenue from operations, respectively.

There may be power cuts in the supply provided by the respective state electricity boards from time to time and so we

have stand-by captive generator sets for our operations to ensure that there is no stoppage in our production. We also have
installed roof-top solar panels at both manufacturing facilities under the operating expenses model. Power costs represent
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a significant portion of our operating costs. If the per unit cost of electricity is increased by the state electricity boards our
power costs will increase. It may not be possible to pass on any increase in our power costs to our customers, which may
adversely affect our profit margins. An interruption in or limited supply of electricity may result in suspension of our
manufacturing operations. A prolonged suspension in production could materially and adversely affect our business,
financial condition or results of operations. In addition to the production losses that we would incur during production
shutdowns in the absence of supply of electrical power, we would not be able to immediately return to full production
volumes following power interruptions, however brief. Any interruption of power, even if short, could give rise to
inefficiencies when we resume production.

18. The determination of the Price Band is based on various factors and assumptions and the Offer Price of the Equity
Shares, market capitalization and price to earnings ratio based on the Offer Price of the Equity Shares, may not
be indicative of the market price of the Company on listing or thereafter.

Our market capitalisation to revenue from operations for Financial Year 2024 is [®] times at upper end of the Price Band
and [e] times at lower end of the Price Band. Our price to earnings (P/E) ratio (based on our profit for the Financial Year
2024) multiple is [®] and [e] times at the lower and upper end of the Price Band, respectively. The average P/E of the
listed peer group of our Company is [e]. The Offer Price of the Equity Shares is proposed to be determined by our
Company in consultation with the BRLMs, on the basis of assessment of market demand for the Equity Shares
offered through a book-building process, and certain quantitative and qualitative factors including as set out in the
section titled “Basis for Offer Price” on page 139.The Offer Price, multiples and ratios may not be indicative of the market
price of the Company on listing or thereafter. The relevant financial parameters based on which the Price Band would be
determined, shall be disclosed in the advertisement that would be issued for publicationof the Price Band.

Prior to the Offer, there has been no public market for our Equity Shares. Pursuant to the Offer and upon listing of our
Equity Shares, it is possible that an active trading market on the Stock Exchanges may not develop or be liquid. Listing
and quotation does not guarantee that a market for the Equity Shares will develop, or if developed, the liquidity of such
market for the Equity Shares. Any valuation exercise undertaken for the purposes of the Offer by our Company in
consultation with the BRLMs, is not based on a benchmark against our industry peers. The relevant financial parameters
based on which the Price Band will be determined will be disclosed in the advertisement that will be issued for the
publication of the Price Band.

The market price of the Equity Shares may be subject to significant fluctuations in response to, among other factors,
variations in our operating results, market conditions specific to the industry we operate in, developments relating to India
or globally, announcements by us or our competitors of significant acquisitions, strategic alliances, our competitors
launching new products, COVID-19 related or similar situations, announcements by third parties or governmental
entities of significant claims or proceedings against us, volatility in the securities markets in India and other jurisdictions,
variations in the growth rate of financial indicators, variations in revenue or earnings estimates by research publications,
and changes in economic, legal and other regulatory factors. The occurrence of one or more of these factors may cause
the market price of our Equity Shares to decline below the Offer Price.

19. Failure to obtain or renew approvals, licenses, registrations and permits to operate our business in a timely
manner, or at all, may adversely affect our business, financial condition, cash flows and results of operations.

We are required to obtain, renew and maintain certain approvals, registrations, permissions and licenses from regulatory
authorities, to carry out / undertake our operations. These approvals, licenses, registrations and permissions may be subject
to numerous conditions. If we fail to obtain and maintain some or all of these approvals or licenses, or renewals thereof,
in a timely manner or at all, or if we fail to comply with applicable conditions or it is claimed that we have breached any
such conditions, our license or permission for carrying on a particular activity may be suspended or cancelled and we may
not be able to carry on such activity, which could adversely affect our business, results of operations, cash flows and
financial condition. See “Government and Other Approvals” on page 394.

20. We export our products to various countries including, Germany, Switzerland, Finland, Italy, Denmark, USA,
China, Brazil. Any adverse events affecting these countries including any exchange rate fluctuations, depreciation
in the India Rupee and compliance with a wide range of regulatory requirement and foreign laws could have an
adverse impact on our business, financial condition and results from operations

We generated % 760.22 million, ¥ 612.08 million and T 543.40 million export sales in Fiscals 2024, 2023 and 2022,
respectively, which represented 37.53%, 36.99% and 37.40% of our revenue from operations for the respective periods.
During such periods, we exported our products to over 25 countries across four continents. Although we closely follow
our exposure to foreign currencies and selectively enter into hedging transactions in an attempt to reduce the risks of
currency fluctuations, these activities are not always sufficient to protect us against incurring potential losses if currencies
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fluctuate significantly. In addition, the policies of the RBI may also change from time to time, which may limit our ability
to effectively hedge our foreign currency exposures and may have an adverse effect on our results of operations and cash
flows. These export destination countries impose varying duties on our products. There can be no assurance that the duties
imposed by such countries will not increase. Any change or increase in such duties may adversely affect our business,
financial condition and results of operations.

Additionally, export destination countries may also enter into free trade agreements or regional trade agreements with
countries other than India. Such agreements and alteration of existing tax treaties may lead to increased competition or
may even place us at a competitive disadvantage compared to manufacturers in other countries and could adversely affect
our business, financial condition and results of operations. Further, changes in import policies or an economic slowdown
in countries to which we export our products may have a significant adverse impact on our business, financial condition
and result of operations. India is also a party to, and is currently negotiating, free trade agreements with several countries
and if we export our products to such countries, any revocation or alteration of those bilateral agreements may also
adversely affect our ability to export, and consequently, our business, financial condition and results of operations.

Additionally, we will be required to procure certifications in addition to other quality standards which could be necessary
for the products to be accepted by customers and the markets in which we export our products. As such, we may need to
obtain and maintain the relevant certifications so that our customers are able to sell their products, which include
components that are manufactured by us, in these countries. Our inability to secure such license, or any other licenses,
certification, registrations and permits in other jurisdictions in a timely manner or at all, could result in operational delays
or suspensions and/or administrative fines and penalties, which could have a material adverse effect on the overall
business, results of operations and financial condition.

21. We may face difficulties in executing our strategies including our expansion plans.

Our growth strategy includes expanding our existing business in our spring and fastener segment and moving up the value
chain from niche markets to large addressable markets. We cannot assure you that our growth strategies will be successful
in a timely manner or at all or that we will be able to continue to expand further or diversify our product portfolio.

We have experienced growth in the past three years. Our total income has grown at a CAGR of 17.53 % from % 1479.63
million in Fiscal 2022 to % 2,043.77 million in Fiscal 2024. Our operations have grown over the last few Fiscals. We may
not be able to sustain our rates of growth, due to a variety of reasons including a decline in the demand for our products
and services in the spring and fastener segment, increased price competition, non-availability of raw materials, lack of
management availability or a general slowdown in the economy. A failure to sustain our growth may have an adverse
effect on our business, results of operations and financial condition. Our growth strategy will place significant demands
on our management as well as our financial, accounting and operating systems. If we are unable to increase our production
capacity in line with our customer requirements, we may not be able to successfully execute our growth strategy. Further,
as we scale-up and diversify our operations, we may not be able to execute our operations efficiently, which may result
in delays, increased costs and lower quality products. We cannot assure you that our future performance or growth strategy
will be successful. Any of our current or future horizontal and/or vertical integration related strategies may not be executed
as planned on account of factors such as lack of adequate experience, increase in competition from peers, amongst others.

22. We have incurred significant capital expenditures in the past and there can be no assurance that our past or
planned capital expenditures will result in growth and/or additional profitability for our Company.

We have already incurred significant capital expenditure in the past few years, including setting up an entire range of
facilities such as circular saw machine, press, CNC machines and thread rolling machines, etc, for production of various
types of anchor bolt, stud and springs for different applications for our customers, allowing us to offer a diverse product
suite, reduce operating costs and drive our productivity. For the Fiscals 2024, 2023 and 2022, our capital expenditure was
% 127.15 million, X 152.08 million and % 62.86 million, respectively. The total estimated expenditure for setting up a new
facility at Vallam-Vadagal, SIPCOT, Sriperumbuddur, Tamil Nadu for manufacturing high tensile fasteners and hex bolts
is ¥483.32 million. For further details see, “Objects of the Offer” on page 116.

To compete effectively, we must be able to develop and produce new products to meet our customers’ demand in a timely
manner, which requires a significant capital expenditure. We may also be required to make substantial investments to
adapt to the expansions plans made by our existing OEM customers to ensure continuity in business from such OEM
customers, however there is no assurance that such investments will be as profitable as our existing business and
investments, or at all. Further, we may incur significant costs in supplying OEM products from such locations to other
customers. Further, we may not be able to take on new opportunities from our existing OEM customers if such
opportunities do not offer attractive value proposition or commercial viability. We cannot assure you that we will be able
to successfully convert these capital expenditures profitable in the future. Our capital expenditures may also lead to
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unsuccessful projects which may cause loss to our business. Additionally, we incur certain bare minimum capital
expenditure for maintenance irrespective of the business or revenue, such as for upgradation and modernization of our
manufacturing facilities, infrastructure, machines, equipment and technology to allow us to offer a diverse product suite,
reduce operating costs and drive productivity and in the event of any negative impact of the business, such capital
expenditure may result in negative cash flows. Our failure to manage our growth effectively may have an adverse effect
on our business, results of operations and financial condition. Further, expansion and acquisitions may require us to incur
or assume new debt, expose us to future funding obligations or integration risks and we cannot assure you that such
expansion or acquisition will contribute to our profitability.

23. Our failure to identify and understand evolving industry trends and preferences to develop new products to meet
our customers’ demands or our limitation including on account of knowledge of new segments into which we are
expanding may adversely affect our business.

We expect to continue to dedicate significant financial and other resources to our product development efforts in order to
maintain our competitive position. Investing in product development, including developing new products and enhancing
existing products, is expensive and time consuming, and there is no assurance that such activities will result in significant
new marketable products or enhancements to our products, design improvements, cost savings, revenues or other expected
benefits. If we spend significant time and effort on design and development, and are unable to generate an adequate return
on our investment, our business and results of operations may be materially and adversely affected.

In the past, as part of our growth and expansion plan, we have diversified into new segments. Any inability to do such
diversification in the future to expand our business will cause adverse effect on business. Further, changes in consumer
preferences, regulatory or industry requirements or in competitive technologies may render certain of our products
obsolete or less attractive. Our ability to anticipate changes in technology and regulatory standards and to successfully
develop and introduce new and enhanced products on a timely basis is a significant factor in our ability to remain
competitive. However, there can be no assurance that we will be able to develop or secure the necessary technological
knowledge that will allow us to develop our product portfolio in this manner. If we are unable to obtain such knowledge
in a timely manner, or at all, we may be unable to effectively implement our strategies, and our business and results of
operations may be adversely affected. Moreover, we cannot assure you that we will be able to achieve the technological
advancements that may be necessary for us to remain competitive or that certain of our products will not become obsolete.

24. We depend on our senior management, Key Managerial Personnel, persons with technical expertise and other
permanent employees for our business and future growth. If we are unable to attract or retain key executives, Key
Managerial Personnel or permanent employees, our operations may be adversely affected.

Our future performance would depend on the continued service of our senior management, Key Managerial Personnel,
persons with technical expertise, and the loss of any senior employee and the inability to find an adequate replacement
may impair our relationship with key customers and our level of technical expertise, which may adversely affect our
business, financial condition, results of operations and prospects. In particular, we rely on the experience and business
relationships of our Chairman and Managing Director, our Directors, our Key Managerial Personnel, and other business
heads, unit heads and functional heads. Should their involvement in our business reduce, or should our relationship with
these persons deteriorate for any reason in the future, our business, financial condition, results of operations and prospects
may be adversely affected. For details of our management and Key Managerial Personnel, see “Management — Key
Managerial Personnel” on page 248.

Failure to hire or retain key managerial personnel could adversely affect our business and result of operations. The
continued operations and growth of our business is also dependent upon our ability to attract and retain personnel who
have the necessary and required experience and expertise. We cannot assure you that we will be able to retain these
employees or find adequate replacements in a timely manner, or at all. Our Company’s performance depends largely on
the efforts and abilities of these employees. The attrition rate for permanent employees was 2.03%, 7.61%, 11.72% and
12.21% for the nine months ended June 30, 2024 and Fiscals 2024, 2023 and 2022, respectively. We may require a long
period of time to hire and train replacement personnel when skilled personnel terminate their employment with us. We
may also be required to increase our levels of employee compensation and benefits more rapidly than in the past to remain
competitive in attracting skilled personnel, or to address any breaches on parts of our respective contractors and
subcontractors, where we have been the principal employers. Loss of the services of our permanent employees could
adversely affect our business, financial condition and results of operations.

25. We engage in foreign currency transactions, which expose us to adverse fluctuations in foreign exchange rates.
Fluctuations in the exchange rate between the Rupee and other currencies may adversely affect our operating
results.
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Although we closely follow our exposure to foreign currencies and selectively enter into hedging transactions in an
attempt to reduce the risks of currency fluctuations, these activities are not always sufficient to protect us against incurring
potential losses if currencies fluctuate significantly. In addition, the policies of the RBI may also change from time to
time, which may limit our ability to effectively hedge our foreign currency exposures and may have an adverse effect on
our results of operations and cash flows. Although India remains our largest market, our sales to customers located outside
India for the Fiscals 2024, 2023 and 2022, contributed to % 760.22 million, X 612.08 million and % 543.40 million export
sales as on and in Fiscals 2024, 2023 and 2022, respectively, which represented 37.53%, 36.99% and 37.40% of our total
revenue from operations, respectively.

26. We rely on the continued operations of our manufacturing facilities and any slowdown, shutdown or disruption
in our manufacturing facilities may be caused by natural and other disasters causing unforeseen damages which
may lead to disruptions in our business and operations could have an adverse effect on our business, results of
operations, financial condition and cash flows.

We derive the entire portion of our present revenue from operations from our facilities located in Wada, Palghar,
Mabharashtra. For further information, see “Our Business — Manufacturing Facilities” on page 198. Any disruptions,
breakdown or shutdown of our manufacturing facilities, due to, inter alia, (i) breakdown or failure of equipment, (ii)
disruption in power supply or processes, (iii) performance below expected levels of efficiency, (iv) obsolescence, (v)
labour disputes, (vi) infectious diseases (such as the COVID-19 pandemic), and (vii) political instability, could result in
the damage or destruction of a significant portion of our manufacturing abilities, significant delays in the transport of our
products and raw materials and/or otherwise adversely affect our business, results of operations, financial condition, cash
flows and future prospects.

There are no instances in the past linked to the location of the Company’s manufacturing facilities in Wada, Palghar,
Maharashtra that have materially and adversely affected business and operations of the Company. However, our
operations are susceptible to local and regional factors, such as accidents, political factors, system failures, economic and
weather conditions, natural disasters, and demographic and population changes, the outbreak of infectious diseases such
as COVID-19 and other unforeseen events and circumstances. Pursuant to the lockdown as a result of COVID-19, our
manufacturing facilities remained closed from March 23, 2020 to April 21, 2020. Further, disruptions, damage or
destruction of those facilities may severely affect our ability to meet our customers’ demand and the loss of our customers
or a significant reduction in demand from such customers could have an adverse effect on our business, results of
operations, financial condition, cash flows and future prospects.

Although we try to minimize the risk from any significant operational problems at our manufacturing facilities, there can
be no assurance that we will not face such disruptions in the future. Interruptions in production may also increase our
costs and reduce our sales and may require us to make substantial capital expenditures to remedy the situation or to defend
litigation that we may become involved in as a result, which may negatively affect our reputation, profitability, business,
financial condition, results of operations, cash flows and prospects. In the event that our Company files a claim under the
applicable insurance policy, there is no assurance that we will be able to recover all, or part of the losses incurred.

27. There have been certain instances of delays in the payment of ESIC, PF, LWF and other statutory dues in the past by the
issuer Company. We may be subject to regulatory actions and penalties for any such delays.

There have been certain instances of delays in the payment of ESIC, PF, LWF and other statutory dues in the past by the issuer
Company. Details of such delays along with reasons thereof are as follows:

Year Type Reasons
March 2023 PF Payment Short payment of X 41,400 which was subsequently paid.
March 2021 PF, ESIC and LWF Delay of payment by one day due to logistical reasons.

As on March 31, 2024, we had 283 employees for whom the Provident Fund is applicable. We cannot assure you that, in the future,
we will not be subject to any liability on account of such delays in payment of PF or any other regulatory or statutory body in future in
relation to this error. If we are subject to any such liability, it may have a material adverse effect on our reputation, financial condition
and results of operations.

28. We face competition from both domestic as well as international players and our inability to compete effectively
may have a material adverse impact on our business and results of operations.

We face competition globally in our business against other manufacturers of precision components and technical springs
and high tensile fasteners, which is based on many factors, including product quality and reliability, product design and
development, technology, manufacturing capabilities, price and brand recognition. We compete with competitors to retain
our existing business as well as to acquire new business. Gala Precision Engineering has a significant presence in the disc
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spring market for renewable energy industry with ~80% share in the Indian market as of FY23 and ~3% share in the
global market as of CY22. The Company also has a 15% market share in the Indian SFS market for wind turbine as of
FY23. (Source: 1Lattice Report)

Some of our competitors may have certain advantages, including greater financial, technical and/ or marketing resources,
which could enhance their ability to finance, fund international growth, respond more quickly to technological changes
and/ or operate in more diversified geographies and product portfolios. For further details of our competition, see
“Industry Overview” and “Our Business — Competition” on pages 157 and 198, respectively.

Our success depends in part on our ability to provide technologically advanced manufacturing products, maintain strict
quality standards, respond flexibly and rapidly to customers’ design and schedule changes, deliver products globally and
on time and on a reliable basis at competitive prices and seek to create enhanced relationships with our customers with
our advanced technology and engineering solutions. There can also be no assurance that we will be able to establish a
compelling advantage over our competitors. Further, we may also not be able to utilize our available manufacturing
capacity, which in turn could have material adverse effect on our business, results of operations, financial condition, cash
flows and future prospects.

29. Our contingent liabilities could adversely affect our financial condition if they materialise.

As per our Restated Financial Information, as at March 31, 2024 our contingent liabilities, as per Ind AS 37 - provisions,
contingent liabilities and contingent assets, that have not been provided for are as set out in the table below:

(in  million)

Particulars As of March 31, 2024
Disputed Income Tax Demands 32.97
Patent 20.00
Bank guarantees 7.96
Letters of credit 37.45
Total 98.38

If any of these contingent liabilities materialises, our results of operations and financial condition may be adversely
affected. See “Financial Information” on page 283.

30. Asapartof our Objects of the Offer, we intend to set up a new manufacturing facility at Vallam-Vadagal, SIPCOT,
Sriperumbuddur, Tamil Nadu. Presently, our utilisation from our SFS division is lower than our DSS and CSS
divisions, and we cannot assure you that after setting up our new facility we will be able to improve our capacity
utilization and improve our revenue of operations, cash flows and profits from our SFS division.

Our Company proposes to utilize ¥ 370.00 million of our Net Proceeds for setting up a new manufacturing facility at
Vallam-Vadagal, SIPCOT, Sriperumbuddur, Tamil Nadu. This manufacturing facility is for expanding our capacity of
special fastening solutions for products like foundation studs, nascelle fasteners, hex bolts, nuts etc. As of March 31,
2024, the capacity utilisation of our DSS, CSS and SFS facility was 84.84%, 77.88% and 69.64% respectively. Presently,
our utilisation from our SFS division is lower than our DSS and CSS divisions, and we cannot assure you after setting up
our new facility we will be able to improve our capacity utilization and improve our revenue of operations, cash flows
and profits from our SFS division.

Further, there can be no assurance that our budgeted costs may be sufficient to meet our proposed capital expenditure
requirements. If our actual capital expenditures significantly exceed our budgets, or even if our budgets were sufficient
to cover these projects, we may not be able to achieve the intended economic benefits of these projects which include
improving our revenues from the SFS division, which in turn may materially and adversely affect our financial condition,
results of operations, cash flows, and prospects.

31. Any delays in the schedule of implementation of our proposed objects could have an adverse impact on our
business, financial condition and results of operations.

We propose to utilize our Net Proceeds for setting up a new facility at Vallam-Vadagal, SIPCOT, Sriperumbuddur, Tamil
Nadu for manufacturing high tensile fasteners and hex bolts, to fund capital expenditure requirements towards purchase
of equipment, plant and machinery at Wada, Palghar, Maharashtra and for repaying/prepaying, in full or part, certain
borrowings availed by our Company. For further information, see “Objects of the Offer” on page 116. Further, the details
of our proposed schedule of implementation and deployment of proceeds is as per “Objects of the Offer - Proposed
schedule of implementation and deployment of Net Proceeds” on page 116. We are subject to risks associated with delays
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in the schedule of implementation of our proposed objects. These include risks on account of market conditions, delay in
procuring and operationalizing assets or necessary licenses and approvals, competition, price fluctuations, interest rate
fluctuations and other external factors. In the event we are unable to adhere to our proposed schedule of implementation
of our objects, we may be subject to cost escalations which in-turn could have a material adverse impact on our business,
financial condition and results of operations.

32. Majority of the Directors on our board do not possess experience of being on the board of a listed company

Majority of the Directors of our Company do not have experience of holding a directorship in a listed company.
Accordingly, they have limited exposure to management of affairs of the listed company which inter-alia entails several
compliance requirements and scrutiny of affairs by shareholders, regulators and the public at large. As a listed company,
the Company will require to adhere strict standards pertaining to accounting, corporate governance and reporting which
is significantly higher than that of an unlisted company. The Company will need to maintain and improve the effectiveness
of our disclosure controls and procedures and internal control over financial reporting, including keeping adequate records
of daily transactions The Company will also be subject to the SEBI Listing Regulations, which will require it to file
audited annual and unaudited quarterly reports with respect to its business and financial condition. If the Company
experiences any delays, we may fail to satisfy its reporting obligations and/or it may not be able to readily determine and
accordingly report any changes in its results of operations as promptly as other listed companies.

As a result, the Board of Directors of the Company may have to provide increased attention to such procedures and their
attention may be diverted from our business operations, which may adversely affect our results of operations and financial
condition.

33. If we are unable to accurately forecast demand for our products and plan production schedules in advance, our
business, cash flows, financial condition, results of operations, and prospects may be adversely affected.

Our inability to forecast the level of customer demand for our products and manufacturing costs as well as our inability
to accurately schedule our raw material purchases and production and manage our inventory may adversely affect our
business and cash flows from operations. In particular, our inability to accurately forecast demand for products in our
emerging product segments such as storage solutions and material handling may hinder our planned growth in these
segments.

For some of our customers, we have long term purchase agreements, which define the terms and conditions of purchases
by the customers. These are supplemented by specific open purchase orders which do not have any validity in respect of
time period and only specify the price at which the products are to be supplied with no mention of any specific quantity.
The quantities supplied are typically based on monthly delivery schedules provided by the customers based on their own
demand and supply situation. Further, for our long-term contracts, there is a term for product life cycle, which in turn
may be phased out or halted. Although our customers provide us with forecasts of annual business volumes, which enable
us to predict our income for a portion of our business, the actual orders are only placed by way of on-going purchase
orders. Product quantities are typically based on delivery schedules received from the customers in short intervals.

In addition, in the event of significant cuts in production schedules announced by customers with little advance notice,
we may be unable to respond with corresponding production and inventory reductions. Significant reduction in demand
for our products from a major customer may have an adverse effect on our business, financial condition, results of
operations, and prospects. While some of our customers share annual forecasts with us, we do not have any recourse
against our customers in the event of a reduction in the forecasted volume.

Our customers have high and exacting standards for product quantity and quality as well as delivery schedules and any
failure to meet our customers’ expectations could result in the cancellation of orders. There are also a number of factors
other than our performance that are beyond our control and that could cause the loss of a customer. Moreover, as many
of our operating expenses are relatively fixed, an unanticipated change in customer demand may adversely affect our
liquidity and financial condition. We typically commit to order raw materials and bought-out components from our own
suppliers based on orders. Cancellation by customers or delay or reduction in their orders or instances where anticipated
orders fail to materialize can result in mismatch between our inventories of raw materials and bought-out components
and of manufactured products, thereby increasing our costs relating to maintaining our inventory and reduction of our
margins, which may adversely affect our profitability and liquidity.

In addition, we may incur significant expense in preparing to meet anticipated customer requirements that may not be
recovered. Further, in the event large OEM customers change their outsourcing strategy by moving more work in-house,
or replace their existing products with alternative products, it may have an adverse effect on our business, results of
operations and financial condition.
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34. Any shortfall in the supply of our raw materials or an increase in our raw material costs, or other input costs for
any of our segments, may adversely affect the pricing and supply of our products and have an adverse effect on
our business, results of operations and financial condition.

We are dependent on third party suppliers for our raw materials. Discontinuation of production by these suppliers or a
failure of these suppliers to adhere to any delivery schedule or the required quality or quantity could hamper our
production schedule and therefore affect our business and results of operations. This dependence may also adversely
affect the availability of key materials at reasonable prices thus affecting our margins and may have an adverse effect on
our business, results of operations and financial condition. There can be no assurance that strong demand, capacity
limitations or other problems experienced by our suppliers will not result in shortages or delays in their supply of raw
materials to us. If we were to experience a significant or prolonged shortage of raw materials from any of our suppliers,
and we cannot procure similar raw materials from other sources at comparable costs and of comparable quality in a timely
manner, we would be unable to meet our production schedules for some of our key products and to deliver such products
to our customers in timely fashion, which would adversely affect our sales, margins, reputation and customer relations.
We cannot assure you that a particular supplier will continue to supply the required components or raw materials to us in
the future. Any change in the supplying pattern of our raw materials can adversely affect our business and profits. We
also rely on transporters for transport and logistics. Our reliance on third parties for certain outsourced job works and on
transporters for transport and logistics may affect our timelines for making delivery to our customers.

Our business, financial condition and results of operations are significantly impacted by the prices of raw materials
purchased or imported by us, particularly steel and sheet metal parts. While we are not significantly dependent on any
single raw material supplier, raw material supply and pricing can be volatile due to a number of factors beyond our control,
including global demand and supply, general economic and political conditions, transportation and labour costs, labour
unrest, natural disasters, pandemic, competition, import duties, tariffs and currency exchange rates, and there are
uncertainties inherent in estimating such variables, regardless of the methodologies and assumptions that we may use.
This volatility in commaodity prices can significantly affect our raw material costs. Further, volatility in fuel prices can
also affect commodity prices worldwide which may significantly increase our raw material costs.

35. We extend significant credit terms to our customers and are subject to counterparty credit risk. As of March 31,
2024, our Company has high level of outstanding receivables and approx. 41.85% are pending beyond normal
period. Any deterioration in such customers’ financial position and their ability to pay or our inability to extend
credit in line with market practice may adversely impact our profitability.

Due to the nature of agreements and arrangements that we enter into, we are subject to counterparty credit risk and any
delay in receiving payments or non-receipt of payments may adversely impact our results of operations. Our operations
involve extending credit, ranging typically upto 180 days, to our customers in respect of our products and services.
Consequently, we face the risk of the uncertainty regarding the receipt of these outstanding amounts. There is no guarantee
that we will accurately assess the creditworthiness of our customers. Macroeconomic conditions, such as a potential credit
crisis in the global financial system, could also result in financial difficulties for our customers, including limited access
to the credit markets. Such conditions could cause our customers to delay payment, request modifications of their payment
terms, or default on their payment obligations to us, all of which could increase our receivables. Timely collection of dues
from customers also depends on our ability to complete our contractual commitments and subsequently bill for and collect
from our clients. If we are unable to meet our contractual obligations, we might experience delays in the collection of, or
be unable to collect, our customer balances, and if this occurs, our results of operations and cash flows could be adversely
affected. We have experienced delays in billing and collection for our products and services in the past and we cannot
assure you that we will not experience any such delays in the future. If we experience delays in billing and collection for
our products and services, our cash flows could be adversely affected.

Accordingly, we had and may continue to have high levels of outstanding receivables. As of Fiscals 2024, 2023 and 2022,
our trade receivables were X 469.68, ¥ 299.63 and X 254.57, respectively, which constituted 23.19%, 18.11% and 17.52%
of our revenue from operations for the respective periods. Our trade receivables as of March 31, 2024, as a percentage of
the revenue from operations for the year ended March 31, 2024, were higher on account of increase in our sales during
the months of January toMarch and the longer period of credit extended to our customers. The trade receivables that were
pending beyond the normal period of credit aggregated to approximately 41.85% to the outstanding trade receivables as
of March 31, 2024. Also, see “Financial Statements — Annexure VI-Note 28 Financial Instruments - Market Risk — Credit
risk” on page 283. If our customers delay or default in making these payments, our profits margins and cash flows could
be adversely affected.

36. We may be subject to liquidity risks, which may adversely impact our cash flows, financial condition and results
of operations.
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We may be subject to liquidity risks and cash flows mismatches due to repayment of borrowings and the interest thereon,
payment towards our lease liabilities, payment to our creditors and outflows on our derivative liabilities.

The repayment of our borrowings in certain years may give rise to a temporary mismatch. This may potentially give rise
to a liquidity risk and interest rate risk when we are required to refinance our loans and other borrowings. If we are unable
to refinance our borrowings on favourable terms, it could adversely affect our business, financial condition and results of
operations. Our cash flows may also be impacted by payment of our lease liabilities. The debt/ equity ratio of our Company
is 0.53. While our Company has sufficient current assets to meet the obligations related to lease liabilities as and when
they fall due, we cannot assure that such obligations will not impact our cash flows in the future. Further, our Company
generates significant cash flows from our operating activities, however such cash flows are primarily used towards
payment of purchase of property, plant and equipment and repayment of our borrowings, which may result in substantial
decrease in our cash flows and may impact our operations.

Further, we extend defined benefit plan in the form of gratuity to our employees. The Company makes annual contribution
to gratuity fund. The employees with high salaries and long durations or those higher in hierarchy, accumulate significant
level of such benefits. If some of such employees resign / retire from our Company, there can be strain on the cash flows.
For further information, see “Financial Statements - Financial Statements — Annexure VI-Note 28 Financial Instruments
— Financial risk management - Liquidity Risk” on page 283.

37. We may not be able to improve our profit margins in the future.

Our profit after tax margins before exceptional items in the Financial Year 2022, Financial Year 2023, Financial Year
2024 was 4.48%, 8.65% and 12.06% respectively and our profit after tax margins after exceptional items in the Financial
year 2022, Financial Year 2023, Financial Year 2024 was 4.48%, 14.49% and 10.93% respectively. Although we have
not recorded any loses and our profit margins are growing on a YoY basis, we cannot ensure that our net profit margins
will continue to grow in the future. We also plan to make further capital expenditures in our factories which could further
affect our profitability, for further details see Objects of the Offer. Any problems in implementing our expansion plans
could affect our business operations and profit margins.

Further, there can be no assurance that our budgeted costs may be sufficient to meet our proposed capital expenditure
requirements. If our actual capital expenditures significantly exceed our budgets, or even if our budgets were sufficient
to cover these projects, we may not be able to achieve the intended economic benefits of these projects which include
maintaining and improving our profit margins, which in turn may materially and adversely affect our financial condition,
results of operations, cash flows, and prospects.

38. Information relating to the installed capacity, actual production and capacity utilization of our manufacturing
facilities included in this Red Herring Prospectus are based on various assumptions and estimates and future
production and capacity may vary.

Information relating to the installed capacity, actual production and capacity utilization of our manufacturing facilities
included in this Red Herring Prospectus are based on various assumptions and estimates of our management that have
been taken into account by the chartered engineer M/S M.C Punjwani in his Report dated August 02, 2024, in the
calculation of our installed capacity, actual production and capacity utilization. Actual production levels and future
capacity utilization rates may vary significantly from the estimated production capacities of our manufacturing facilities
and historical capacity utilization rates. In addition, capacity utilization is calculated differently in different countries,
industries and for the different kinds of products we manufacture. Undue reliance should therefore not be placed on our
historical installed capacity, actual production and capacity utilization for our existing manufacturing facilities included
in this Red Herring Prospectus. See “Business — Installed capacity and capacity utilization” on page 198.

39. Changes in technology may render our current technologies obsolete or require us to make substantial capital
investments. Further, our failure to keep our technical knowledge confidential could erode our competitive
advantage.

Our business is continually changing due to technological advances and scientific discoveries. These changes result in
the frequent introduction of new products and services and significant price competition. If our products and technologies
become obsolete for various factors, our business and results of operations could be adversely affected. Although we
strive to maintain and upgrade our technologies, facilities and machinery consistent with current national and international
standards, the technologies, facilities and machinery we currently use may become obsolete. The cost of implementing
new technologies and upgrading our manufacturing facilities could be significant, which could adversely affect our
business, results of operations and financial condition. Any failure on our part to effectively address such situations,
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innovate and keep up with technological advancements or to successfully introduce new products and services in these
areas, could adversely affect our business, results of operations, financial condition and cash flows.

40. Any failure to protect our intellectual property rights could adversely affect our competitive position, business,
financial condition and results of operation.

We have applied for the registrations for a number of trademarks in India, including our corporate logo. See “Business —
Intellectual Property” and “Government and Other Approvals” on pages 198 and 394, respectively. The use of our
trademarks or logos by third parties could adversely affect our reputation, which could in turn adversely affect our
business and results of operations. We may not be able to prevent infringement of our trademarks and a passing off action
may not provide sufficient protection until such time that this registration is granted. If our trademarks or other intellectual
property are improperly used, the value and reputation of our brands could be harmed. The measures we take to protect
our intellectual property may not be adequate to prevent unauthorized use of our intellectual property by third parties.
Notwithstanding the precautions we take to protect our intellectual property rights, it is possible that third parties may
copy or otherwise infringe upon our rights, which may have an adverse effect on our business, results of operations and
financial condition.

41. Failure or disruption of our IT systems may adversely affect our business, financial condition, results of
operations and prospects.

We have implemented various IT systems which covers key areas of our operations, procurement, inventory, sales and
dispatch and accounting. For instance, we implemented SAP software which encompasses all materials management,
including procurement, bill of material, inventory finance and accounts and sales order and invoicing management. We
significantly rely on our IT systems for the timely supply of our products to customers.

Further, unavailability of, or failure to retain, well trained employees capable of constantly servicing our IT systems may
lead to inefficiency or disruption of IT systems thereby adversely affecting our ability to operate efficiently. Any failure
or disruption in the operation of these systems or the loss of data due to such failure or disruption (including due to human
error or sabotage) may affect our ability to plan, track, record and analyse work in progress and sales, process financial
information, meet business objectives based on IT initiatives such as product life cycle management, manage our
creditors, debtors, manage payables and inventory or otherwise conduct our normal business operations, which may
increase our costs and otherwise materially adversely affect our business, financial condition, results of operations and
prospects.

42. Compliance with, and changes in, safety, health and environmental laws and various labour, workplace and
related laws and regulations including terms of approvals granted to us, may increase our compliance costs and
as such adversely affect our business, results of operations and financial condition.

We are subject to a broad range of safety, health, environmental, labour, workplace and related laws and regulations in
the jurisdictions in which we operate, which impose controls on the disposal and storage of raw materials, noise emissions,
air and water discharges on the storage, handling, discharge and disposal of chemicals, employee exposure to hazardous
substances and other aspects of our operations. For example, the laws in India limit the amount of hazardous and pollutant
discharge that our manufacturing facilities may release into the air and water. The discharge of substances that are
chemical in nature or of other hazardous substances into the air, soil or water beyond these limits may cause us to be
liable to regulatory bodies and incur costs to remedy the damage caused by such discharges. Any of the foregoing could
subject us to litigation, which may increase our expenses in the event we are found liable, and could adversely affect our
reputation. The Draft Environment Impact Assessment 2020 (“EIA 2020”) has been issued by the Ministry of Forest,
Environment and Climate Change, which when notified, will supersede the Environment Impact Assessment 2006. The
EIA 2020, among other things, also aims to strengthen the monitoring mechanism for compliance of conditions for prior
environment clearance. We may be subject to stricter compliance requirements under the EIA 2020 for the facilities that
we may setup in future and any such increased compliance may lead to increase in compliance cost and may adversely
affect our business and financial conditions.

The adoption of stricter health and safety laws and regulations, stricter interpretations of existing laws, increased
governmental enforcement of laws or other developments in the future than that are prevailing as of now may require that
we make additional capital expenditures, incur additional expenses or take other actions in order to remain compliant and
maintain our current operations. Complying with, and changes in, these laws and regulations or terms of approval may
increase our compliance costs and adversely affect our business, prospects, results of operations and financial condition.

We are also subject to the laws and regulations governing relationships with employees in such areas as minimum wage
and maximum working hours, overtime, working conditions, hiring and termination of employees, contract labour and
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work permits. Our business is also subject to, among other things, the receipt of all required licenses, permits and
authorizations including local land use permits, manufacturing permits, building and zoning permits, and environmental,
health and safety permits. There is a risk that we may inadvertently fail to comply with such regulations, which could
lead to enforced shutdowns and other sanctions imposed by the relevant authorities, as well as the withholding or delay
in receipt of regulatory approvals for our new products.

43. Any material deviation in the utilisation of Proceeds of the Offer shall be subject to applicable law.

The funding requirements and the deployment of the proceeds from this Offer are based on the current business plan and
strategy of our Company. Our Company may have to revise this from time to time as a result of variations including
changes in estimates and other external factors, which may not be within the control of the management of our Company.
This may entail rescheduling, revising or cancelling the planned expenditure and fund requirement and increasing or
decreasing the deployment for a particular purpose from its planned expenditure at the discretion of the Board of Directors
of our Company, in compliance with applicable law. Accordingly, we may not be able to utilise the proceeds from this
Offer in the manner set out in this Red Herring Prospectus in a timely manner or at all. As a consequence of any increased
expenditure, the actual deployment of funds may be higher than estimated.

44. Our funding requirements and proposed deployment of the Net Proceeds have not been appraised by any bank or
financial institution, and may be subject to change based on various factors, some of which are beyond our control.

The funding requirement and deployment of the Net Proceeds mentioned as a part of the “Objects of the Offer” at page
116 are based on current circumstances of our business, prevailing market conditions estimates received from the third
party agencies, and are subject to changes in external circumstances or costs, or in other financial condition, business or
strategy, as discussed further below. We have procured a detailed project report dated February 12, 2024, prepared for
setting up a new facility at Vallam-Vadagal, SIPCOT, Sriperumbuddur, Tamil Nadu for manufacturing high tensile
fasteners and hex bolts and issued by RBSA Advisors LLP, an Independent Consultant (“DPR”) and an Architect
Certificate dated August 10, 2024 from TSO Design Commune Private Limited , for the proposed object of the Offer,
which is based on certain estimates and assumptions. Our Company has also relied on management estimates for purchase
cost of equipment, plant and machinery at Wada, Palghar, Maharashtra. The estimates for the proposed expenditure are
based on several variables, a significant variation in any one or a combination of which could have an adverse effect.
Furthermore, the deployment of funds has not been appraised by any bank or financial institution.

We operate in a highly competitive and dynamic industry and we may have to revise our funding requirements and
deployment from time to time on account of various factors beyond our control, such as consumer confidence, inflation,
employment levels, demographic trends, technological changes, changing customer preferences, increasing regulations
or changes in government policies, our Board’s analysis of economic trends and business requirements, competitive
landscape, as well as general factors affecting our business, results of operations, financial condition and access to capital
such as credit availability and interest rate levels. Our Company, in accordance with the policies established by the Board
from time to time, will have flexibility to deploy the Net Proceeds. Furthermore, pending utilization of Net Proceeds
towards the Objects of the Issue, our Company will have the flexibility to deploy the Net Proceeds and to deposit the Net
Proceeds temporarily in deposits with one or more scheduled commercial banks included in Second Schedule of Reserve
Bank of India Act, 1939, as may be approved by our Board or IPO Committee.

Accordingly, prospective investors in the Offer will need to rely upon our management’s judgment with respect to the
use of Net Proceeds and there can be no assurance that we will earn significant interest income on, or that we will not
suffer unanticipated diminution in the value of, such temporary deposits. Furthermore, various risks and uncertainties,
such as economic trends and business requirements, competitive landscape, as well as general factors affecting our results
of operations, financial condition and access to capital and including those set forth in this section, may limit or delay our
efforts to use the Net Proceeds to achieve profitable growth in our business.

45. We are subject to stringent labour laws or other industry standards and any strike, work stoppage or increased
wage demand by our employees or any other kind of disputes with our employees could adversely affect our
business, financial condition, results of operations and cash flows.

We are subject to a number of stringent labour laws. India has stringent labour legislation that protects the interests of
workers, including legislation that sets forth detailed procedures for dispute resolution and employee removal and
legislation that imposes financial obligations on employers upon retrenchment. We are also subject to international,
federal, state and local laws and regulations, in all jurisdictions where we have operations, governing our relationships
with our employees, including those relating to minimum wage, overtime, working conditions, hiring and firing, non-
discrimination, work permits and employee benefits. Further, in order to retain flexibility and control costs, we appoint
independent contractors who, in turn, engage on-site contract labour to perform certain operations. Although we do not
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engage these labourers directly, in the event of default by any independent contractor, we may be held responsible for
providing statutory benefits, including wages to these labourers if the independent contractors fail to do so. If we are
required to pay the wages of the contracted employees, our results of operations and financial condition could be adversely
affected. In addition, under the Contract Labour (Regulation and Abolition) Act, 1970, as amended, we may be required
to absorb a number of such contract labourers as permanent employees. Thus, any such order from a regulatory body or
court may have an adverse effect on our business, results of operations and financial condition.

Further, the Occupational Safety, Health and Working Conditions Code, 2020 (enacted by the parliament of India and
assented to by the President of India on September 28, 2020) will come into force on such date as may be notified in the
official gazette. Once effective, it will subsume various legislations including the Factories Act, 1948 and the Contract
Labour (Regulation and Abolition) Act, 1970. If there is any failure by us to comply with the new regime, we may incur
increased costs, be subject to penalties, have our approvals and permits revoked or suffer a disruption in our operations,
any of which could affect our business.

46. We have incurred significant indebtedness which exposes us to various risks which may have an adverse effect on
our business, results of operations and financial conditions. Conditions and restrictions imposed on us by the
agreements governing our indebtedness could adversely affect our ability to operate our business.

As of June 30, 2024 our total sanctioned and outstanding indebtedness (fund and non-fund based) was X 1,004.59 million
and X 585.61 million, respectively. Our Company has availed these loans for several purposes including purchase of
machinery, payment of statutory dues, procurement of raw materials, payment of creditors, to meet working capital
requirements. For details on the purpose of the loans availed by our Company, see ‘Financial Indebtedness’ on page 385.
The level of our indebtedness could have several important consequences, including but not limited to the following:

e asignificant portion of our cash flow may be used towards repayment of our existing debt, which will reduce
the available cash flow to fund our capital expenditures and other general corporate requirements;

e defaults of payment and other obligations under our financing arrangements may result in an event of default,
acceleration of our repayment obligations and enforcement of related security interests over our assets;

e  Substantial portion of our long term indebtedness is subject to floating rates of interest. Fluctuations in market
interest rates may require us to pay higher rates of interest and will also affect the cost of our borrowings; and

e Our ability to obtain additional financing in the future or renegotiate or refinance our existing indebtedness on
terms favourable to us may be limited.

Additionally, our financing agreements contain certain conditions and restrictive covenants that require us to obtain
consents from respective lenders prior to carrying out specified activities and entering into certain transactions. Our
lenders require us to obtain their prior approval for certain actions, which, amongst other things, restrict our ability to
undertake various actions including incur additional debt, declare dividends, amend our constitutional documents, change
the ownership or control and management of our business. While our Company has received necessary approval from its
lenders to undertake this Issue, we cannot assure you that we will be able to obtain approvals to undertake any other
aforementioned activities as and when required or comply with such covenants or other covenants in the future. In
addition, the charge on our assets created on some of the facilities which we have re-paid to our lenders’ is still subsisting.
Such charge on our assets could impede or affect our ability to avail obtain additional financing in the future or renegotiate
or refinance our existing indebtedness on terms favourable to us may be limited. For further details regarding our
indebtedness, see “Financial Information” and “Financial Indebtedness” on pages 283 and 385, respectively.

47. Qur failure to keep our technical knowledge confidential could erode our competitive advantage.

Our employees possess extensive knowledge about our commercial decisions and business development strategies. Such
knowledge is a significant independent asset, which may not be adequately protected by employment agreements with
our employees. As a result, we cannot be certain that such knowledge will remain confidential in the long run. Even if all
reasonable precautions, whether contractual or otherwise, are taken to protect our confidential knowledge of our business,
there is still a danger that certain proprietary knowledge may be leaked, either inadvertently or wilfully.

A significant number of our employees have access to confidential design and production information and there can be
no assurance that this information will remain confidential. Moreover, certain of our employees may leave us and join
our competitor. Although we may seek to enforce confidentiality obligation in terms of our staff rules, we cannot
guarantee that we will be able to successfully enforce such rules. While no such instances have occurred in the last three
Financial Years or in the current Fiscal until the date of this Red Herring Prospectus, in the event that the confidential
technical information in respect of our business becomes available to third parties or to the general public, any competitive
advantage that we may have over other companies could be harmed. If our competitor is able to reproduce or otherwise
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capitalize on our technology, it may be difficult and/ or expensive for us to obtain necessary legal protection.
Consequently, any leakage of confidential technical information could have an adverse effect on our business, results of
operations, financial condition and future prospects.

48. Our ability to pay dividends in the future will depend on our future earnings, financial condition, cash flows,
working capital requirements, capital expenditure and restrictive covenants in our financing arrangements.

Our ability to pay dividends in the future will depend on our future earnings, cash flows, financial condition, working
capital requirements, capital expenditure, applicable Indian legal restrictions and other factors. Our Company does not
have a formal dividend policy. The declaration and payment of dividends, if any, will be recommended by our Board and
approved by the Shareholders, at their discretion, subject to the provisions of the Articles of Association and applicable
law, including the Companies Act 2013. There can be no assurance that we will pay dividends. Additionally, in the future,
we may be restricted by the terms of our financing agreements in making dividend payments unless otherwise agreed
with our lenders. See “Dividend Policy” and “Financial Indebtedness” on pages 282 and 385, respectively.

49. Our Promoters and Promoter Group will continue to retain control over our Company after completion of the
Offer, which will allow them to influence the outcome of matters submitted for approval of our Shareholders.

The aggregate post-offer shareholding of our Promoters and Promoter Group, post listing of the Equity Shares will be
[®]% of the issued, subscribed and paid-up Equity Shares. Consequently, our Promoter and Promoter Group will continue
to exercise significant control over us after completion of the Offer, including being able to control the composition of
our Board of Directors and determine matters requiring Shareholders’ approval or approval of our Board of Directors.
Our Promoter and Promoter Group may take or block actions with respect to our business, which may conflict with our
interests or the interests of our minority Shareholders. By exercising their control, our Promoter and Promoter Group
could delay, defer or cause a change of our control or a change in our capital structure, delay, defer or cause a merger,
consolidation, takeover or other business combination involving us, discourage or encourage a potential acquirer from
making a tender offer or otherwise attempting to obtain control of us even if such actions may be beneficial for the
Company. See “Capital Structure” on page 84.

50. Our Promoters and directors hold Equity Shares in our Company and is therefore interested in our Company's
performance in addition to their remuneration and reimbursement of expenses.

Our Promoters and directors are interested in our Company to the extent of their shareholding in our Company and the
dividend entitlement received from our Company, in addition to the normal remuneration or benefits and reimbursement
of expenses by our Company. We cannot assure you that our Promoters or any other interested Director in the future,
would always exercise their rights as Shareholders to the benefit and best interest of our Company. As a result, our
Promoters or any other interested Director in the future will continue to exercise significant control over our Company,
including being able to control the composition of our Board of Directors and determine decisions requiring simple or
special majority voting, and our other Shareholders may be unable to affect the outcome of such voting. Our Promoters
or any other interested Director in the future may take or block actions with respect to our business, which may conflict
with our best interests or the interests of other minority Shareholders, such as actions with respect to future capital raising
or acquisitions. We cannot assure you that Our Promoters or any other interested Director in the future will always act to
resolve any conflicts of interest in our favour, thereby adversely affecting our business and results of operations and
prospects. See “Capital Structure” on page 84.

51. This Red Herring Prospectus contains certain non-GAAP financial measures and certain other selected statistical
information related to our operations and financial performance. These non-GAAP measures and statistical
information may vary from any standard methodology that is applicable across the manufacturing industry, and
therefore may not be comparable with financial or statistical information of similar nomenclature computed and
presented by other manufacturing companies.

Certain non-GAAP financial measures and certain other statistical information relating to our operations and financial
performance have been included in this Red Herring Prospectus. We compute and disclose such non-GAAP financial
measures and such other statistical information relating to our operations and financial performance as we consider such
information to be useful measures of our business and financial performance, and because such measures are frequently
used by securities analysts, investors and others to evaluate the operational performance of manufacturing companies,
many of which provide such non-GAAP financial measures and other statistical and operational information when
reporting their financial results. These non-GAAP financial measures and other statistical and other information relating
to our operations and financial performance may not be comparable to financial measures and statistical information of
similar nomenclature that may be computed and presented by other manufacturing companies.
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52. This Red Herring Prospectus contains information from industry sources including the industry report
commissioned from Lattice Technologies Private Limited. Prospective investors are advised not to place undue
reliance on such information.

This Red Herring Prospectus includes information derived from third party industry sources and from a report dated
August, 2024, titled “Precision Engineering Industry Report” prepared by Lattice Technologies Private Limited (the
“ILattice Report”) pursuant to an engagement with our Company. We commissioned the 1 Lattice Report. Neither we,
nor the Promoters, nor Directors, nor any of the BRLM, nor any other person connected with the Offer has verified the
information in the 1Lattice Report and other information under “Industry Overview” on page 157, and we cannot
guarantee the accuracy, adequacy or completeness of any such information. Moreover, the industry sources including the
1L attice Report contains certain industry and market data, based on certain assumptions. Further, the reports use certain
methodologies for market sizing and forecasting. There are no standard data gathering methodologies in the markets in
which we operate, and methodologies and assumptions vary widely among different industry sources. Such assumptions
may change based on various factors.

We cannot assure you that such assumptions are correct or will not change and, accordingly, our position in the market
may differ from that presented in this Red Herring Prospectus. Further, the 1Lattice Report or any other industry data or
sources are not recommendations to invest in our Company. Prospective investors are advised not to place undue reliance
on the 1Lattice Report or extracts thereof as included in this Red Herring Prospectus, when making their investment
decisions. See “Certain Conventions, Use of Financial Information and Market Data and Currency of Presentation” and
“Industry Overview” on pages 17 and 157, respectively.

53. Our Company will not receive any proceeds from the Offer for Sale portion of the Offer.

The Offer includes an Offer for Sale of up to 616,000 Equity Shares, in the aggregate, by the Selling Shareholders. Our
Company will not receive any proceeds of the Offer for Sale by the Selling Shareholders. The expenses of the Selling
Shareholders will, at the outset, be borne by our Company and each Selling Shareholder will reimburse our Company for
such expenses incurred by our Company on behalf of such Selling Shareholders, in relation to the Offer, upon successful
completion of the Offer in the manner as prescribed under applicable law and agreed amongst the Company and the
Selling Shareholders.

All Offer expenses, except (a) listing fees, which will be borne by the Company; and (b) fees and expenses in relation to
the legal counsel to the Selling Shareholders which shall be borne by the respective Selling Shareholders, will be shared,
between our Company and the Selling Shareholders on a pro-rata basis (including all applicable taxes, except STT and
withholding taxes, if any, which shall be borne by the respective Selling Shareholder), in proportion to the Equity Shares
issued and allotted by our Company in the Fresh Issue and the Offered Shares sold by the Selling Shareholders in the
Offer for Sale, respectively, as may be mutually agreed and in accordance with applicable law. Any expenses paid by our
Company on behalf of the Selling Shareholders in the first instance will be reimbursed to our Company, on behalf of the
Selling Shareholders to the extent of its respective proportion of Offer related expenses. The Offer expenses shall be
payable in accordance with the arrangements or agreements entered into by our Company and selling shareholders with
the respective Designated Intermediary. even if company fails to open its issue during the period of validity of SEBI's
observations. See “Objects of the Offer” on page 116.

Risks Related to the Offer and the Equity Shares

54. The Equity Shares have never been publicly traded and the Offer may not result in an active or liquid market for
the Equity Shares. Further, the price of the Equity Shares may be volatile, and you may be unable to resell the
Equity Shares at or above the Offer Price.

Prior to the Offer, there has been no public market for the Equity Shares, and an active trading market on the Indian Stock
Exchanges may not develop or be sustained after the Offer. Listing and quotation does not guarantee that a market for the
Equity Shares will develop, or if developed, there will be liquidity of such market for the Equity Shares. The Offer Price
of the Equity Shares may bear no relationship to the market price of the Equity Shares after the Offer.

The market price of the Equity Shares after the Offer can be volatile as a result of several factors beyond our Company’s
control, including volatility in the Indian and global securities markets, our results of operations, the performance of our
competitors, developments in the Indian and global key precision engineering industry, changing perceptions in the
market about investments in this sector in India, investor perceptions of our future performance, adverse media reports
about us or our sector, changes in the estimates of our performance or recommendations by financial analysts, significant
developments in India’s economic liberalisation and deregulation policies, and significant developments in India’s fiscal
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regulations. In addition, the Stock Exchanges may experience significant price and volume fluctuations, which may have
a material adverse effect on the market price of the Equity Shares.

General or industry specific market conditions or stock performance or domestic or international macroeconomic and
geopolitical factors unrelated to our performance may also affect the price of the Equity Shares. In particular, the stock
market as a whole in the past has experienced extreme price and volume fluctuations that have affected the market price
of many companies in ways that may have been unrelated to the companies’ operating performances. For these reasons,
investors should not rely on recent trends to predict future share prices, results of operations or cash flow and financial
condition.

55. Any further issuance of Equity Shares, or convertible securities or other equity linked instruments by us may
dilute your shareholding.

Our Company may be required to finance our growth through future equity offerings. Any future equity issuances by our
Company, including a primary offering of Equity Shares, convertible securities or securities linked to Equity Shares
including through exercise of employee stock options, may lead to the dilution of investors’ shareholdings in our
Company. Any future equity issuances by us or sales of the Equity Shares by the Promoters may adversely affect the
trading price of the Equity Shares, which may lead to other adverse consequences including difficulty in raising capital
through offering of the Equity Shares or incurring additional debt. In addition, any perception by investors that such
issuances or sales might occur may also affect the market price of the Equity Shares. There can be no assurance that we
will not issue Equity Shares, convertible securities or securities linked to Equity Shares or that the Shareholders will not
dispose of, pledge or encumber their Equity Shares in the future.

56. Sale of Equity Shares by our Promoters and Promoter Group in future may adversely affect the market price of
the Equity Shares.

After the completion of the Offer, our Promoters and Promoter Group will own a significant percentage of our Company’s
issued Equity Shares. Sale of a large number of the Equity Shares by the Promoters could adversely affect the market
price of the Equity Shares. Similarly, the perception that any such primary or secondary sale may occur, could adversely
affect the market price of the Equity Shares. No assurance may be given that the Promoters will not dispose of, pledge or
encumber their Equity Shares in the future.

57. There are restrictions on daily movements in the trading price of the Equity Shares, which may adversely affect a
shareholder’s ability to sell Equity Shares or the price at which Equity Shares can be sold at a particular point in
time.

Following the listing of Equity Shares through the Offer, the Equity Shares will be subject to a daily “circuit breaker”
imposed on listed companies by the Stock Exchanges, which does not allow transactions beyond certain volatility in the
trading price of the Equity Shares. This circuit breaker operates independently of the index-based market-wide circuit
breakers generally imposed by SEBI on Indian Stock Exchanges. The percentage limit on the Equity Shares’ circuit
breaker will be set by the Stock Exchanges based on historical volatility in the price and trading volume of the Equity
Shares. The Stock Exchanges are not required to inform our Company of the percentage limit of the circuit breaker, and
they may change the limit without our knowledge. This circuit breaker would effectively limit the upward and downward
movements in the trading price of the Equity Shares beyond the circuit breaker limit set by the Stock Exchanges. As a
result of this circuit breaker, there can be no assurance regarding the ability of shareholders to sell Equity Shares or the
price at which shareholders may be able to sell their Equity Shares.

58. There is no guarantee that the Equity Shares will be listed on the BSE and the NSE in a timely manner or at all.

There is no guarantee that the Equity Shares will be listed on the BSE and the NSE in a timely manner or at all. In
accordance with Indian law, permission for listing and trading of the Equity Shares will not be granted until after certain
actions have been completed in relation to this Offer and until Allotment of Equity Shares pursuant to this Offer. In
accordance with current regulations and circulars issued by SEBI, the Equity Shares are required to be listed on the BSE
and the NSE within such time as mandated under UPI Circulars, subject to any change in the prescribed timeline in this
regard. However, we cannot assure you that the trading in the Equity Shares will commence in a timely manner or at all.
Any failure or delay in obtaining final listing and trading approvals may restrict your ability to dispose of your Equity
Shares. Further, there can be no assurance that the Equity Shares once listed will continue to remain listed on the Stock
Exchanges. Indian laws permit a company to delist its equity shares on compliance with prescribed procedures including
the requirement to obtain the approval of its shareholders. Further, certain instances of non-compliance with applicable
laws can result in the delisting of the Equity Shares. We cannot assure you, therefore, that the Equity Shares, once listed,
will continue to remain listed.

60



59. Holders of Equity Shares may be restricted in their ability to exercise pre-emptive rights under Indian law and
thereby suffer future dilution of their ownership position.

Under the Companies Act, a company incorporated in India must offer its equity shareholders pre-emptive rights to
subscribe and pay for a proportionate number of equity shares to maintain their existing ownership percentages prior to
issuance of any new equity shares, unless the pre-emptive rights have been waived by the adoption of a special resolution
by holders of three-fourths of the equity shares voting on such resolution. However, if the law of the jurisdiction that you
are in does not permit the exercise of such pre-emptive rights without our filing an offering document or registration
statement with the applicable authority in such jurisdiction, you will be unable to exercise such pre-emptive rights, unless
we make such a filing. If we elect not to file a registration statement, the new securities may be issued to a custodian, who
may sell the securities for your benefit. The value such custodian receives on the sale of any such securities and the related
transaction costs cannot be predicted. To the extent that you are unable to exercise pre-emptive rights granted in respect
of the Equity Shares, your proportional interests in our Company may be reduced.

60. QIBs and Non-Institutional Investors are not permitted to withdraw or lower their Bids (in terms of quantity of
Equity Shares or the Bid Amount) at any stage after submitting a Bid.

Pursuant to the regulations under the SEBI Act, QIBs and Non-Institutional Investors are not permitted to withdraw or
lower their Bids (in terms of quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid. Retail
Individual Investors can revise their Bids during the Bid/Offer Period and withdraw their Bids until Bid/Offer Closing
Date. While our Company is required to complete Allotment pursuant to the Offer within 3 Working Days from the
Bid/Offer Closing Date, events affecting the Bidders’ decision to invest in the Equity Shares, including material adverse
changes in international or national monetary policy, financial, political or economic conditions, our business, results of
operation or financial condition may arise between the date of submission of the Bid and Allotment. Our Company may
complete the Allotment of the Equity Shares even if such events occur, and such events limit the Bidders’ ability to sell
the Equity Shares Allotted pursuant to the Offer or cause the trading price of the Equity Shares to decline on listing.

61. A third party could be prevented from acquiring control of our Company because of anti-takeover provisions
under Indian law.

There are provisions in Indian law that may delay, deter or prevent a future takeover or change in control of our Company,
even if a change in control would result in the purchase of your Equity Shares at a premium to the market price or would
otherwise be beneficial to you. Such provisions may discourage or prevent certain types of transactions involving actual
or threatened change in control of our Company. Under the SEBI Takeover Regulations, an acquirer has been defined as
any person who, directly or indirectly, acquires or agrees to acquire shares or voting rights or control over a company,
whether individually or acting in concert with others. Although these provisions have been formulated to ensure that
interests of investors/shareholders are protected, these provisions may also discourage a third party from attempting to
take control of our Company. Consequently, even if a potential takeover of our Company would result in the purchase of
the Equity Shares at a premium to their market price or would otherwise be beneficial to its stakeholders, it is possible
that such a takeover would not be attempted.

62. Our Company may be subject to pre-emptive surveillance measures like Additional Surveillance Measure (ASM)
and Graded Surveillance Measures (GSM) by the Stock Exchanges in order to enhance market integrity and
safeguard the interest of investors, once the Equity Shares of our Company are listed.

The Equity Shares of our Company may be subject to general market conditions which may include significant price and
volume fluctuations, once the Equity Shares of our Company are listed. The price of the Equity Shares may fluctuate after
the Offer due to several factors such as volatility in the Indian and global securities market, our performance and
profitability, or any other political or economic factor. The occurrence of these factors may lead to the surveillance
measures stipulated by SEBI and the Stock Exchanges for placing securities under the GSM or ASM framework being
triggered in relation to the Equity Shares. If the Equity Shares are covered under such surveillance measures implemented
by SEBI and the Stock Exchanges, we may be subject to certain additional restrictions in relation to trading of the Equity
Shares such as limiting trading frequency (for example, trading either allowed once in a week or a month) or freezing of
price on upper side of trading which may have an adverse effect on the market price of the Equity Shares or may in general
cause disruptions in the development of an active trading market for the Equity Shares.

External Risks

63. You may not be able to immediately sell any of the Equity Shares you subscribe to in this Offer on an Indian Stock
Exchange.
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The Equity Shares are proposed to be listed on the Stock Exchanges. Pursuant to Indian laws and regulations, certain
actions must be completed before the Equity Shares can be listed and commence trading, including the crediting of Equity
Shares in the investor’s demat accounts within the timeline specified under applicable law. Further, in accordance with
Indian law, permission for listing and trading of the Equity Shares will not be granted until after certain actions have been
completed in relation to this Offer and until Allotment of Equity Shares pursuant to this Offer. The Allotment of Equity
Shares in the Offer and the credit of Equity Shares to the investor’s demat account with the relevant depository participant
and listing is expected to be completed within the period as may be prescribed under applicable law. Any failure or delay
in obtaining the approvals or otherwise commence trading in the Equity Shares would restrict investors’ ability to dispose
of their Equity Shares. Our Company cannot assure you that the Equity Shares will be credited to investor’s demat
accounts, or that trading in the Equity Shares will commence, within the prescribed time periods or at all which could
restrict your ability to dispose of the Equity Shares. We could also be required to pay interest at the applicable rates if
allotment is not made, refund orders are not dispatched or demat credits are not made to investors within the prescribed
time periods.

64. A slowdown in economic growth in India could adversely affect our Company’s business.

The structure of the Indian economy has undergone considerable changes in the last decade. These include increasing
importance of external trade and of external capital flows. Any slowdown in the growth of the Indian economy or
manufacturing sector or any future volatility in global process could adversely affect our Company’s business, financial
condition and results of operations. India’s economy could be adversely affected by a general rise in interest rates,
fluctuations in currency exchange rates, adverse conditions affecting commodity and electricity prices or various other
factors.

Further, conditions outside India, such as slowdowns in the economic growth of other countries, could have an impact on
the growth of the Indian economy and government policy may change in response to such conditions. The Indian economy
and financial markets are also significantly influenced by worldwide economic, financial and market conditions. Any
financial turmoil, especially in the United States, Europe or China or Asian emerging market countries, may have an
impact on the Indian economy. Although economic conditions differ in each country, investors’ reactions to any
significant developments in one country can have adverse effects on the financial and market conditions in other countries.
A loss of investor confidence in the financial systems, particularly in other emerging markets, may cause increased
volatility in Indian financial markets, and could have an adverse effect on our Company’s business, financial condition
and results of operations and the price of the Equity Shares.

Increasing employee compensation in India may erode some of our Company’s competitive advantage and may reduce
our Company’s profit margins, which may have a material adverse effect on our Company’s business, financial condition,
cash flows and results of operations.

Employee compensation in India has historically been significantly lower than employee compensation in the United
States and Western Europe for comparably skilled professionals. However, compensation increases in India may erode
some of this competitive advantage and may negatively affect our Company’s profit margins. Employee compensation in
India is increasing at a faster rate than in the United States and Western Europe, which could result in increased costs
relating to managers and other mid-level professionals. Our Company may need to continue to increase the levels of our
Company’s employee compensation to remain competitive and manage attrition. Compensation increases may have a
material adverse effect on our Company’s business, financial condition, cash flows and results of operations.

65. Adverse geopolitical conditions such as an increased tension between India and its neighbouring countries,
conflict amongst some of the countries in Europe and the Middle East, could adversely affect our business, results
of operations and financial condition.

Adverse geopolitical conditions such as increased tensions between India and its neighbouring countries, resulting in any
military conflict in the region could adversely affect our business and operations. Such events may lead to countries
including the Government of India imposing restrictions on the import or export of products or input materials, among
others, and affect our ability to procure input materials required for our manufacturing operations. We could also be
affected by the introduction of or increase in the levy of import tariffs in India, or in the countries to which we export our
products, or changes in trade agreements between countries. For instance, the government of India has imposed additional
tariffs in the nature of countervailing duty and anti-dumping duty on a number of items imported from China. Any such
measure which affects our input material supply or reciprocal duties imposed on Indian products by China or other
countries may adversely affect our results of operations and financial condition. Further, the ongoing war amongst some
of the countries in Europe and the Middle East that is currently impacting, inter alia, global trade, prices of oil and gas
and could have an inflationary impact on the Indian economy.
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66. Our Company may be affected by competition law in India and any adverse application or interpretation of the
Competition Act could adversely affect our Company’s business.

The Competition Act, 2002, of India, as amended (the “Competition Act”) regulates practices having an Appreciable
Adverse Effect on Competition (the “AAEC”) in the relevant market in India. Under the Competition Act, any formal or
informal arrangement, understanding or action in concert, which causes or is likely to cause an AAEC is considered void
and results in the imposition of substantial penalties. Further, any agreement among competitors which directly or
indirectly involves the determination of purchase or sale prices, limits or controls production, shares the market by way
of geographical area or number of guests in the relevant market or directly or indirectly results in bid-rigging or collusive
bidding is presumed to have an AAEC in the relevant market in India and is considered void. The Competition Act also
prohibits abuse of a dominant position by any enterprise.

On March 4, 2011, the Government issued and brought into force the combination regulation (merger control) provisions
under the Competition Act with effect from June 1, 2011. These provisions require acquisitions of shares, voting rights,
assets or control or mergers or amalgamations that cross the prescribed asset and turnover based thresholds to be
mandatorily notified to and pre-approved by the Competition Commission of India (CCI). Additionally, on May 11, 2011,
the CCI issued Competition Commission of India (Procedure for Transaction of Business Relating to Combinations)
Regulations, 2011, as amended, which sets out the mechanism for implementation of the merger control regime in India.

The Competition Act aims to, among others, prohibit all agreements and transactions which may have an AAEC in India.
Consequently, all agreements entered into by us could be within the purview of the Competition Act. Further, the CCI
has extra-territorial powers and can investigate any agreements, abusive conduct or combination occurring outside India
if such agreement, conduct or combination has an AAEC in India. However, the impact of the provisions of the
Competition Act on the agreements entered into by our Company cannot be predicted with certainty at this stage. Our
Company is currently not a party to an outstanding proceeding, nor has our Company received any notice in relation to
non-compliance with the Competition Act and the agreements entered into by our Company. However, if our Company
is affected, directly or indirectly, by the application or interpretation of any provision of the Competition Act, or any
enforcement proceedings initiated by the CCI, or any adverse publicity that may be generated due to scrutiny or
prosecution by the CCI or if any prohibition or substantial penalties are levied under the Competition Act, it would
adversely affect the business, results of operations and prospects of our Company.

67. A downgrade in ratings of India, may affect the trading price of the Equity Shares.

Our Company's borrowing costs and our Company’s access to the debt capital markets depend significantly on the credit
ratings of India. India’s sovereign rating is Baa3 with a “stable” outlook (Moody’s), BBB— with a “stable” outlook (S&P)
and BBB- with a “negative” outlook (Fitch). Any adverse revisions to India’s credit ratings for domestic and international
debt by international rating agencies may adversely impact our Company’s ability to raise additional financing and the
interest rates and other commercial terms at which such financing is available, including raising any overseas additional
financing. A downgrading of India’s credit ratings may occur, for example, upon a change of government tax or fiscal
policy, which are outside our Company’s control. This could have an adverse effect on our Company’s ability to fund our
Company’s growth on favourable terms or at all, and consequently adversely affect our Company’s business and financial
performance and the price of the Equity Shares.

Further, any future equity issuances by us, including to comply with minimum public shareholding norms applicable to
listed companies in India or sales of our Equity Shares by our shareholders may adversely affect the trading price of the
Equity Shares, which may lead to other adverse consequences including difficulty in raising capital through offering of
our Equity Shares or incurring additional debt.

In case there is any disposal, pledge or encumbrance of the Equity Shares (in accordance with applicable law including
procuring regulatory approvals, as required) by any of our significant shareholders may affect the trading price of the
Equity Shares.

68. The occurrence of natural or man-made disasters could adversely affect our results of operations, cash flows and
financial condition. Hostilities, terrorist attacks, civil unrest and other acts of violence could adversely affect the
financial markets and our business.

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis, fires, explosions, pandemic
disease and man-made disasters, including acts of terrorism and military actions, could adversely affect our results of
operations, cash flows or financial condition. Terrorist attacks and other acts of violence or war may adversely affect the
Indian securities markets. In addition, any deterioration in international relations, especially between India and its
neighbouring countries, may result in investor concern regarding regional stability which could adversely affect the price
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of the Equity Shares. In addition, India has witnessed local civil disturbances in recent years and it is possible that future
civil unrest as well as other adverse social, economic or political events in India could have an adverse effect on our
business. Such incidents could also create a greater perception that investment in Indian companies involves a higher
degree of risk and could have an adverse effect on our business and the market price of the Equity Shares.

Our performance and the growth of our business are necessarily dependent on the health of the overall Indian economy.
Therefore, any downturn in the macroeconomic environment in India could adversely affect our business, results of
operations, financial condition, cash flows and future prospects. The Indian economy could be adversely affected by
various factors, such as the impact of COVID-19 or other pandemics, epidemics, political and regulatory changes,
including adverse changes in the Government’s liberalisation policies, social disturbances, religious or communal
tensions, terrorist attacks and other acts of violence or war such as ongoing Ukraine-Russia conflict, natural calamities,
volatility in interest rates, volatility in commaodity and energy prices, a loss of investor confidence in other emerging
market economies and any worldwide financial instability.

69. Significant differences exist between Ind AS and other accounting principles, such as U.S. GAAP and IFRS,
which may be material to the Financial Statements prepared and presented in accordance with SEBI ICDR
Regulations contained in this Red Herring Prospectus.

We have not attempted to quantify the impact of U.S. GAAP or any other system of accounting principles on the financial
data, prepared and presented in accordance with Ind AS for Fiscal 2024, Fiscal 2023 and Fiscal 2022, included in this
Red Herring Prospectus, nor do we provide a reconciliation of our financial statements to those of U.S. GAAP or any
other accounting principles. U.S. GAAP differs in significant respects from Ind AS. Accordingly, the degree to which the
restated financial statements included in this Red Herring Prospectus will provide meaningful information is entirely
dependent on the reader's level of familiarity with Ind AS and SEBI ICDR Regulations. Any reliance by persons not
familiar with Indian accounting practices on the financial disclosures presented in this Red Prospectus should accordingly
be limited. Additionally, Ind AS differs in certain respects from IFRS and therefore financial statements prepared under
Ind AS may be substantially different from financial statements prepared under IFRS.

70. Rights of shareholders under Indian laws may be more limited than under the laws of other jurisdictions.

Indian legal principles related to corporate procedures, directors’ fiduciary duties and liabilities, and shareholders’ rights
may differ from those that would apply to a company in another jurisdiction. Shareholders’ rights including in relation to
class actions, under Indian law may not be as extensive as shareholders’ rights under the laws of other countries or
jurisdictions. Investors may have more difficulty in asserting their rights as shareholder in an Indian company than as
shareholder of a corporation in another jurisdiction.

71. Financial difficulty and other problems in certain financial institutions in India could have a material adverse
effect on the business, results of operations, future cash flows and financial condition of our Company.

Indian financial system may be affected by financial difficulties faced by all or some of the Indian financial institutions
whose commercial soundness may be closely related as a result of credit, trading, clearing or other relationships. This
risk, which is sometimes referred to as “systemic risk”, may adversely affect financial intermediaries, such as clearing
agencies, banks, securities firms and exchanges. Any such difficulties or instability of the Indian financial system in
general could create an adverse market perception about Indian financial institutions and banks and adversely affect the
business of our Company.

72. Investors may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity shares in an
Indian company are generally taxable in India. The Income Tax Act levies taxes on such long-term capital gains exceeding
% 0.1 million arising from sale of equity shares on or after April 1, 2018, while continuing to exempt the unrealized capital
gains earned up to January 31, 2018 on such equity shares subject to specific conditions. Accordingly, you may be subject
to payment of long-term capital gains tax in India, in addition to payment of a securities transaction tax (STT), on the sale
of any Equity Shares held for more than 12 months. STT will be levied on and collected by a domestic stock exchange
on which the Equity Shares are sold. Any gain realized on the sale of Equity Shares held for more than 12 months, which
are sold other than on a recognized stock exchange and on which no STT has been paid, will be subject to long term
capital gains tax in India.

Further, any gain realized on the sale of listed equity shares held for a period of 12 months or less will be subject to short

term capital gains tax in India. Capital gains arising from the sale of the Equity Shares will be exempted from taxation in
India in cases where the exemption from taxation in India is provided under a treaty between India and the country of
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which the seller is resident. Generally, Indian tax treaties do not limit India’s ability to impose tax on capital gains. As a
result, residents of other countries may be liable for tax in India as well as in their own jurisdiction on a gain upon the
sale of the Equity Shares.

73. Investors may have difficulty enforcing foreign judgments against our Company or the management of our
Company.

Our Company is incorporated under the laws of India and all the Directors and Key Managerial Personnel of our Company
reside in India. A majority of the assets, and the assets of the Directors and officers of our Company, are also located in
India. Where investors wish to enforce foreign judgments in India, they may face difficulties in enforcing such judgments.
India is not a party to any international treaty in relation to the recognition or enforcement of foreign judgments. India
exercises reciprocal recognition and enforcement of judgments in civil and commercial matters with a limited number of
jurisdictions. In order to be enforceable, a judgment obtained in a jurisdiction which India recognises as a reciprocating
territory must meet certain requirements of the Code of Civil Procedure, 1908, of India (Civil Code). Further, the Civil
Code only permits enforcement of monetary decrees not being in the nature of any amounts payable in respect of taxes
or, other charges of a like nature or in respect of a fine or other penalty and does not provide for the enforcement of
arbitration awards. Judgments or decrees from jurisdictions not recognised as a reciprocating territory by India cannot be
enforced or executed in India. Even if a party were to obtain a judgment in such a jurisdiction, it would be required to
institute a fresh suit upon the judgment and would not be able to enforce such judgment by proceedings in execution.
Further, the party which has obtained such judgment must institute the new proceedings within three years of obtaining
the judgement.

As a result, you may be unable to: (i) effect service of process outside of India upon our Company and such other persons
or entities; or (ii) enforce in courts outside of India judgments obtained in such courts against our Company and such
other persons or entities. It is unlikely that a court in India would award damages on the same basis as a foreign court if
an action is brought in India. Furthermore, it is unlikely that an Indian court would enforce foreign judgments if it viewed
the amount of damages awarded as excessive or inconsistent with Indian practice. A party seeking to enforce a foreign
judgment in India is required to obtain prior approval from the RBI to repatriate any amount recovered pursuant to the
execution of such foreign judgment, and any such amount may be subject to income tax in accordance with applicable
laws.

74. Financial instability, economic developments and volatility in securities markets in other countries may also cause
the price of the Equity Shares to decline.

The Indian economy and its securities markets are influenced by economic developments and volatility in securities
markets in other countries. Investors’ reactions to developments in one country may have adverse effects on the market
price of securities of companies located in other countries, including India. For instance, the economic downturn in the
U.S. and several European countries during a part of Fiscals 2008 and 2009 adversely affected market prices in the global
securities markets, including India. Following the United Kingdom’s exit from the European Union (Brexit), there still
remains significant uncertainty around the impact of Brexit on the general economic conditions in the United Kingdom
and the European Union and any consequential impact on global financial markets. In addition, China is one of India’s
major trading partners and there are rising concerns of a possible slowdown in the Chinese economy as well as a strained
relationship with India, which could have an adverse impact on the trade relations between the two countries. Further, the
recent collapse of the Silicon Valley Bank also caused economic downturn. Negative economic developments, such as
rising fiscal or trade deficits, or a default on national debt, in other emerging market countries may also affect investor
confidence and cause increased volatility in Indian securities markets and indirectly affect the Indian economy in general.

A loss of investor confidence in the financial systems of other emerging markets may cause increased volatility in Indian
financial markets and the Indian economy in general. Any worldwide financial instability could also have a negative
impact on the Indian economy, including the movement of exchange rates and interest rates in India. Any financial
disruption could have an adverse effect on our business, future financial performance, shareholders’ equity and the price
of the Equity Shares.

75. Under Indian law, foreign investors are subject to investment restrictions that limit our Company’s ability to
attract foreign investors, which may adversely impact the trading price of the Equity Shares.

Under foreign exchange regulations currently in force in India, transfer of shares between non-residents and residents are
freely permitted (subject to certain exceptions) if they comply with the valuation and reporting requirements specified by
the RBI. If a transfer of shares is not in compliance with such requirements and does not fall under any of the exceptions
specified by the RBI, then the RBI’s prior approval is required. In addition, shareholders who seek to convert Rupee
proceeds from a sale of shares in India into foreign currency and repatriate that foreign currency from India require a no-
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objection or a tax clearance certificate from the Indian income tax authorities. Our Company cannot assure you that any
required approval from the RBI or any other Government agency can be obtained on any particular terms or at all. For
further details, see “Restrictions on Foreign Ownership of Indian Securities” beginning on page 452.

Further, in accordance with Press Note No. 3 (2020 Series), dated April 17, 2020, issued by the DPIIT and the FEMA
Rules, any investment, subscription, purchase or sale of equity instruments by entities, investments under the foreign
direct investment route by entities of a country which shares land border with India or where the beneficial owner of an
investment into India is situated in or is a citizen of any such country will require prior approval of the Government of
India. Further, in the event of transfer of ownership of any existing or future foreign direct investment in an entity in
India, directly or indirectly, resulting in the beneficial ownership falling within the aforesaid restriction/ purview, such
subsequent change in the beneficial ownership will also require approval of the Government of India. Our Company
cannot assure you that any required approval from the RBI or any other governmental agency can be obtained on any
particular terms, in a timely manner or at all.

76. Our Company’s ability to raise foreign capital may be constrained by Indian law.

As an Indian company, our Company is subject to exchange controls that regulate borrowing in foreign currencies. Such
regulatory restrictions could constrain our Company’s ability to obtain financings on competitive terms and refinance
existing indebtedness. In addition, our Company cannot assure you that any required regulatory approvals for borrowing
in foreign currencies will be granted to our Company without onerous conditions, or at all. Limitations on foreign debt
may have an adverse effect on our Company’s business growth, financial condition and results of operations.

77. If security or industry analysts do not publish research, or publish unfavourable or inaccurate research about the
business of our Company, the price and trading volume of the Equity Shares may decline.

The trading market for the Equity Shares may depend, in part, on the research and reports that securities or industry
analysts publish about us or our business. Our Company may be unable to sustain coverage by established and / or
prominent securities and industry analysts. If either none or only a limited number of securities or industry analysts
maintain coverage of our Company, or if these securities or industry analysts are not widely respected within the general
investment community, the trading price for the Equity Shares would be negatively impacted. In the event our Company
obtains securities or industry analyst coverage, if one or more of the analysts downgrade the Equity Shares of our
Company or publish inaccurate or unfavourable research about our business, the price of the Equity Shares may decline.
If one or more of these analysts cease coverage of our Company or fail to publish reports on our Company regularly, the
demand for the Equity Shares of our Company could decrease, which might cause the price and trading volume of the
Equity Shares of our Company to decline.

66



SECTION 111 - INTRODUCTION

THE OFFER

The following table summarizes details of the Offer:

Offer of Equity Shares @

of which:
Fresh Issue ®

Offer for Sale @

Consisting of:
Employee Reservation Portion @

The Offer comprises of:
A.  QIB Portion®®

of which:

(i) Anchor Investor Portion

(i)  Net QIB Portion (assuming Anchor Investor
Portion is fully subscribed)

of which:

a. Available for allocation to Mutual Funds only

(5% of the Net QIB Portion)
b. Balance for all QIBs including Mutual Funds

B. Non-Institutional Portion

of which:

One-third of the Non-Institutional Portion available
for allocation to Bidders with an application size of
more than % 0.20 million to  1.00 million
Two-third of the Non-Institutional Portion available
for allocation to Bidders with an application size of
more than % 1.00 million

C. Retail Portion

Pre and post-Offer Equity Shares
Equity Shares outstanding prior to the Offer (as at the

date of this Red Herring Prospectus)
Equity Shares outstanding post the Offer

Use of Net Proceeds

Notes:

Up to 3,174,416 Equity Shares of 10 each, aggregating
up to X [@] million

Up to 2,558,416 Equity Shares of 210 each, aggregating
up to X [e] million

Up to 616,000 Equity Shares of 210 each, aggregating
up to X [e] million by the Selling Shareholders

Up to [e] Equity Shares of 210 each, aggregating up to
% [®] million

Not more than [e] Equity Shares of 310 each aggregating
to X [@] million

Up to [@] Equity Shares of 10 each

Up to [e] Equity Shares of 10 each

Up to [e] Equity Shares of 10 each

Up to [@] Equity Shares of 10 each

Not less than [e] Equity Shares of ¥10 each aggregating
to X [@] million

Up to [@] Equity Shares of 10 each

Up to [e] Equity Shares of 10 each

Not less than [@] Equity Shares of 10 each aggregating
to X [@] million

10,111,584 Equity Shares of 210 each

[e] Equity Shares of 10 each

See “Objects of the Offer” on page 116 for information
on the use of proceeds arising from the Fresh Issue. Our
Company will not receive any proceeds from the Offer
for Sale.

1. The Offer has been authorized by a resolution of our Board dated November 30, 2023, and the Fresh Issue has been authorized by a

special resolution of our Shareholders dated January 15, 2024.

2. Each of the Selling Shareholders, severally and not jointly, confirms that its respective portion of the Offered Shares have been held by it
for a period of at least one year prior to the filing of this Red Herring Prospectus with SEBI, and are accordingly eligible for being offered
for sale in the Offer in terms of Regulation 8 of the SEBI ICDR Regulations.
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Name of the Selling Shareholder Equity Shares offered in the Offer for

Sale (up to) Date of Consent letter
Taramati V Gala 385,200 August 12, 2024
Kirit Vishanji Gala (HUF) 79,200 August 12, 2024
Nayna Gala 50,000 January 31, 2024
Satish Kotwani* 40,000 January 31, 2024
Hemlata Dhiraj Shah* 23,600 August 12, 2024
Dhiraj Nanchand Shah* 28,000 January 31, 2024
Rupa Sunil Mehta 10,000 January 31, 2024

*Equity Shares held jointly with a second shareholder

For details, see “Other Regulatory and Statutory Disclosures — Authority for the Offer” on page 398.

3. In the event of under-subscription in the Employee Reservation Portion, the unsubscribed portion will be available for allocation and
Allotment, proportionately to all Eligible Employees who have Bid in excess of %0.20 million, subject to the maximum value of Allotment
made to such Eligible Employee not exceeding 0.50 million (net of Employee Discount). The unsubscribed portion, if any, in the Employee
Reservation Portion (after allocation up to %0.50 million, net of Employee Discount), shall be added to the Net Offer. Further, an Eligible
Employee Bidding in the Employee Reservation Portion can also Bid under the Net Offer and such Bids will not be treated as multiple
Bids. The Employee Reservation Portion shall not exceed 5% of our post-Offer paid-up Equity Share capital. For further details, see
“Offer Structure” on page 420. Our Company may, in consultation with the BRLM, offer an Employee Discount of up to [e] % to the
Offer Price (equivalent of Z[®] per Equity Share), which shall be announced two Working Days prior to the Bid/Offer Opening Date.

4. Subject to valid bids being received at or above the Offer Price, under subscription, if any, in any category, except in the QIB Portion,
would be allowed to be met with spill-over from any other category or combination of categories of Bidders, as applicable, at the discretion
of our Company, in consultation with the Book Running Lead Managers, and the Designated Stock Exchange, subject to applicable laws.
Undersubscription, if any, in the QIB Portion (excluding the Anchor Investor Portion) will not be allowed to be met with spill-over from
other categories or a combination of categories.

5. Our Company, in consultation with the Book Running Lead Managers, allocate up to 60% of the QIB Portion to Anchor Investors on a
discretionary basis in accordance with the SEBI ICDR Regulations. The QIB Portion will accordingly be reduced for the Equity Shares
allocated to Anchor Investors. One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds only, subject to valid
Bids being received from domestic Mutual Funds at or above the Anchor Investor Allocation Price. Further, 5% of the Net QIB Portion
shall be available for allocation on a proportionate basis to Mutual Funds only, and the remainder of the Net QIB Portion shall be
available for allocation on a proportionate basis to all QIB Bidders other than Anchor Investors, including Mutual Funds, subject to valid
Bids being received at or above the Offer Price. In the event of under-subscription in the Anchor Investor Portion, the remaining Equity
Shares shall be added to the Net QIB Portion. The Net QIB Portion shall be available for allocation on a proportionate basis to all QIB
Bidders other than Anchor Investors, including Mutual Funds, subject to valid Bids being received at or above the Offer Price. For details,
see “Offer Procedure” on page 426.

Allocation to Bidders in all categories except the Anchor Investor Portion, Non-Institutional Portion and the Retail
Portion, if any, shall be made on a proportionate basis subject to valid Bids received at or above the Offer Price, as
applicable.

The allocation to each of the RIBs shall not be less than the minimum Bid Lot, subject to availability of Equity Shares in
the Retail Portion and the remaining available Equity Shares, if any, shall be allocated on a proportionate basis. The
allocation to each of the Nlls shall not be less than the minimum application size, subject to the availability of Equity
Shares in Non-Institutional Portion, and the remaining Equity Shares, if any, shall be allocated on a proportionate basis
in accordance with the SEBI ICDR Regulations. For further details, see “Terms of the Offer”, “Offer Structure” and “Offer
Procedure” on pages 412, 420 and 426 respectively.
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SUMMARY FINANCIAL INFORMATION
The following tables set forth summary financial information derived from our Restated Financial Information. The

summary financial information presented below should be read in conjunction with “Financial Information” and

“Management’s Discussion and Analysis of Financial Condition and Results of Operations” on pages 283 and 355,
respectively.

[The remainder of this page has intentionally been left blank]
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SUMMARY OF RESTATED ASSETS AND LIABILITIES

Particulars

ASSETS

Non-Current Assets

Property, Plant and Equipment
Right of use assets

Capital Work-in-Progress
Investment Property

Goodwill

Other Intangible Assets

Intangible assets under development

Financial Assets
Investments

Other Financial Assets
Non-Current Tax assets (net)
Other non-current assets

Current Assets
Inventories

Financial Assets

Trade Receivables

Cash and Cash Equivalents

Bank Balances other than cash and cash
equivalents
Loans

Other Financial Assets
Other Current Assets
Total Assets

EQUITY AND LIABILITIES
Equity

Equity Share Capital

Other Equity

Non-Controlling Interest
Total Equity

Liabilities

Non-Current Liabilities
Financial Liabilities
Borrowings

Lease Liabilities

Provisions

Deferred Tax Liabilities (Net)

Current Liabilities
Financial Liabilities

As at March 31,
2024

412.71
45.23
32.30

185.99
33.34

11.12
7.22
15.67

576.50

469.68
13.83
27.17

1.22
17.47
37.40

1886.85

101.11
946.74
(3.37)
1044.48

92.06
11.43
52.56

9.28
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As at March 31,
2023

381.54
49.67
12.50

0.07
176.80
34.55

8.98
10.89
6.91

557.57

299.63
5.34
114.69

6.26
4.03
34.43

1,703.86

25.24
811.27
0.03
836.54

204.99
14.89
45.99
36.94

(< in million)

As at March 31,
2022

383.52
11.10
1.26

168.37
29.33

6.11
131
4.44

497.23

254.57
5.29
21.42

2.99
20.96
48.27

1,456.17

25.28
567.88

593.16

237.74

39.64
21.13



Particulars

Borrowings

Lease Liabilities

Trade and Other Payables Due to

Micro and Small Enterprises

Other than Micro and Small Enterprises
Other Financial Liabilities

Other Current Liabilities

Provisions

Current Tax Liabilities (Net)

Total Liabilities

Total Equity and Liabilities

As at March 31,
2024
458.22

3.45

3.28
133.42
63.67
10.02
4.98

842.37

1886.85
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As at March 31,
2023
380.99

2.90

6.75
74.33
84.33

8.99

6.16

0.05

867.31

1,703.86

As at March 31,
2022
331.18

3.14
134.86
56.91
11.51
9.98
16.92

863.01

1,456.17



SUMMARY OF RESTATED STATEMENT OF PROFIT AND LOSS

As at March 31,

Particulars 2024
Income
Revenue from Operations 2025.45
Other Income 18.32
Total Income 2043.77
Expenses
Cost of Materials Consumed 900.32
Changes in inventories of Finished Goods, Stock-in- (72.83)
Trade and Work-in-Progress
Employee Benefits Expenses 247.75
Finance Costs 61.40
Depreciation and Amortization Expense 68.62
Other Expenses 562.66
Total Expenses 1767.90
Profit Before Exceptional Items and Tax 275.87
Exceptional Items (23.09)
Profit Before Tax and after Exceptional Items 252.78
Income Tax Expense
Current Year 54.09
Deferred Tax Charge (28.42)

Tax adjustments of earlier years 7.19

Total Tax Expense 32.86
Non-Controlling Interest (3.40)
Profit for the Year 223.32
Profit before tax and after exceptional items for the 260.02
year from continuing operations

Tax expense of continuing operations 34.71
Profit for the year from continuing operations 225.32
Profit/(Loss) before tax for the year from (3.85)

discontinuing operations
Tax expense of discontinuing operations 1.85

Profit for the year from discontinuing operations (2.00)

Profit for the year from Continuing and 223.32

Discontinuing Operations

Other Comprehensive Income
Items that will not be reclassified to Profit or Loss
Remeasurements of Defined benefit plans 0.67

Income Tax relating to items that will not be (0.17)
reclassified to Profit or Loss

Items that will be reclassified to Profit or Loss

Exchange differences in translating the financial 4.36
statements of foreign operations

Total Other Comprehensive Income for the Year, Net 4.86
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As at March
31, 2023

1,654.65
16.17
1,670.82

713.64
(45.75)

232.30
51.60
60.83

481.22

1,493.84

176.98

97.59
274.57

30.00
(6.18)
8.63
32.45
242.12

258.08

32.45
225.63

16.49

16.49

242.12

2.88
0.72)

0.08

2.24

(< in million)

As at March
31, 2022

1,452.77
26.86
1,479.63

600.81
(8.88)

215.12
48.62
62.61

449.07

1,367.35

112.28

112.28

32.50

1.46
12.01
45.97

66.31

112.28

45.97
66.31

66.31

(0.29)
0.09

(3.01)

(3.21)



Particulars

of Tax
Total Comprehensive Income for the Year

Earnings per Equity Share for Continuing
Operations
Basic

Diluted

Earnings per Equity Share for Discontinuing
Operations
Basic

Diluted

Earnings per Equity Share for Continuing &
Discontinuing Operations

Basic

Diluted

*EPS number including exceptional items

As at March 31,
2024

228.18

22.28"
21.97"

(0.20)
(0.19)

22.09"
2177

SUMMARY OF RESTATED CASH FLOW STATEMENT

As at March 31,

As at March
31, 2023

244.36

22.34"
21.96"

1.63
1.60

23.98"
23.56"

As at March 31,

As at March
31, 2022

63.10

6.56
6.44

6.56
6.44

(< in million)
As at March 31,

Particulars 2024 2023 2022
A. Cash Flow from Operating Activities:
Net Profit before tax 252.78 274.57 112.28
Adjusted for:
Depreciation 68.62 60.83 62.61
Unrealised Exchange (Gain)/ Loss (7.88) 15.88 10.11
Write Off Inventory 23.65 - -
Finance Cost (including fair value change in financial 61.40 51.60 48.62
instruments)
Interest Income (6.00) (4.98) (1.09)
Bad Debts 0.90 1.17 443
Impairment of financial assets 0.02 0.02 -
Provision for doubtful debts 2.30 - 0.23
Profit on Sale on Property, Plant & Equipment - (67.59) -
Loss/(Gain) on Sale/ Disposal of Fixed Assets 2.52 (0.31) 4.40
Intangible Assets written off - - 19.05
Fair Value changes in Financial Assets (0.15) (0.07) -
Total 145.38 56.54 148.36
Operating Profit/(Loss) before working capital 398.16 331.11 260.64
changes
Trade Receivables (165.40) (62.08) (56.68)
Other Financial Assets (15.33) 14.52 3.93
Other Non Current Assets (0.43) (0.61) -
Other Current Assets (2.97) 13.84 (14.39)
Inventories (42.58) (60.34) (101.97)
Trade Payable 55.62 (56.92) 33.46
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As at March 31,

As at March 31,

As at March 31,

PG 2024 2023 2022
Provisions 6.06 (0.35) 4.29
Other Current Financial Liabilities (20.66) 27.42 5.17
Other Liabilities 1.03 (2.52) 0.15
Total (184.66) (127.04) (126.05)
Cash Generated from Operations 213.50 204.07 134.59
Direct Taxes paid (57.04) (43.86) (18.65)
Net Cash Flow from Operating Activities 156.46 160.21 115.94
B. Cash Flow from Investing Activities
Purchase of Fixed Assets (107,45) (98.61) (68.81)
Capital Work in Progress and Capital Advance (22.49) (18.39) 3.04
Proceeds from Sale of ROU Asset 78.59 -
Proceeds from Sale of Fixed Assets 1.57 6.49 1.03
Loans (Financial Assets) 5.04 (3.27) 1.49
Deposits/Balances with Banks 87.52 (93.28) (4.04)
Interest Income 5.89 451 1.03
Net Cash used in Investing Activities (29.92) (123.95) (66.25)
C. Cash Flow from Financing Activities
(Repayments)/ Proceeds from Working Capital 61.52 49.31 46.69
Facilities (Net)
(Repayments) of Term Loans (37.38) (67.04) (85.31)
Proceeds from Term Loans 40.88 34.81 18.26
Repayment of Unsecured Loan (78.51) - -
Proceeds from Inter Corporate Deposit (22.50) - -
Payment of Lease Liabilities (2.91) (1.32) -
Change in share of Non Controlling interest (1.36) (0.96) -
IPO expenses 18.33 - -
Interest Paid (59.46) (51.01) (48.89)
Net cash from Financing Activities (118.05) (36.21) (69.25)
Net Increase/(Decrease) in Cash and Cash 8.49 0.04 (19.56)
Equivalents
Cash and Cash Equivalents as at beginning of the 5.34 5.29 24.84
Financial Year
Cash and Cash Equivalents 5.34 5.29 24.84
Cash and Cash Equivalents as at end of the 13.83 5.34 5.29
Financial Year
Cash and Cash Equivalents 13.83 5.34 5.29
Opening Balance 585.28 568.22 588.58
Cash inflow/(outflow) of non-current borrowings (97.51) (32.23) (67.05)
Cash inflow/(outflow) of current borrowings 61.52 49.31 46.69
Closing Balance 549.30 585.28 568.22
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GENERAL INFORMATION

Our Company was incorporated as ‘Gala Precision Engineering Private Limited’, as a private limited company under the
Companies Act, 1956, pursuant to the certificate of incorporation issued by the RoC on February 23, 2009. The name of
our Company was subsequently changed to ‘Gala Precision Engineering Limited’, upon conversion into a public company,
pursuant to a board resolution dated September 5, 2023 and a shareholder resolution dated October 3, 2023 and a fresh
certificate of change of name was issued on October 25, 2023 by the RoC.

Corporate Identity Number: U29268MH2009PLC190522

Company Registration Number: 190522

Registered and Corporate Office:

Gala Precision Engineering Limited
A-801, 8th Floor, Thane One DIL Complex,
Ghodbunder Road, Majiwade, Thane (West),

Maharashtra, India, 400610

For details in relation to the changes in the registered office of our Company, see “History and Certain corporate Matters
- Changes in our registered office” on page 241.

Address of the Registrar of Companies

Our Company is registered with the RoC situated at the following address:

The Registrar of Companies, Mumbai at Maharashtra

100, Everest, Marine Drive,

Mumbai- 400002, Maharashtra.

Board of Directors

Our Board comprises the following Directors as on the date of filing of this Red Herring Prospectus:

Name

Kirit Vishanji Gala

Balkishan Jalan

Satish Kotwani

Rajendra Gogri

Snehal Shah

Varsha Galvankar

Neha Gada

Designation

Chairman and
Managing Director

Whole time Director,
Executive Director

Whole time Director,
Executive Director

Non-Executive
Director

Independent Director

Independent Director

Independent Director

DIN

01540274

02876873

03154231

00061003

00128595

00124603

01642373
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Address
Flat no 1700, 17" Floor, Lodha Aristo, Majiwada,
Near Rustomjee Complex, Thane West, Thane,
Maharashtra — 400601.
1206, B Wing, Raj Grandeur, Ayyappa Temple lane,
behind Hiranandani Hospital, Tirandaz village,
Chandivali, Mumbai-400076, Maharashtra.
Flat No. 502, Mahesh Madhav Srishti, Khadak Pada,
Godrej Hill Road, Kalyan West, Thane — 421301,
Maharashtra.
2402 Richmond CIiff Avenue, Near Forest Club,
Hiranandani Gardens, Powai, Mumbai — 400076,
Maharashtra.
1103, Radha Krishna, Radha Residency, Siddharth
Nagar, Magathane, opposite Dheeraj Savera,
Borivali East, Mumbai — 400066, Maharashtra.
C-28 Bhavani Bhavan, Bhavani Shankar, Road Opp.
Shardashram School, Dadar West, Mumbai -
400028, Maharashtra
701, Krishna Kunj, Plot No. 49, Road No. 9, Near
Vasupujya Jain Temple, Brahmanwada Matunga
Central Railway, Mumbai — 400019, Maharashtra



Name Designation DIN Address
101-Oswal Apartment, P.K. Road, Near Raja
Sudhir Gosar Independent Director 10460551 = Industrial Estate, Mulund-West, Mumbai-400080,
Mabharashtra

For brief profiles and further details of our Directors, see “Our Management” on page 248.
Company Secretary and Compliance Officer
Pooja Ladha is the Company Secretary and Compliance Officer of our Company. Her contact details are as follows:

Gala Precision Engineering Limited
A-801, 8" Floor, Thane One DIL Complex,
Ghodbunder Road Majiwade, Thane (west),
Maharashtra, India — 400610

Telephone: +91-22 69309224

E-mail: investor.relations@galagroup.com

Investor Grievances

Investors can contact the Company Secretary and Compliance Officer, the Book Running Lead Manager or the Registrar
to the Offer in case of any pre-Offer or post-Offer related matters, such as non-receipt of letters of Allotment, non-credit
of Allotted Equity Shares in the respective beneficiary account, non-receipt of refund orders or non-receipt of funds by
electronic mode.

All Offer related grievances, other than that of Anchor Investors, may be addressed to the Registrar to the Offer with a
copy to the relevant Designated Intermediary(ies) to whom the Bid cum Application Form was submitted. The Bidder
should give full details such as name of the sole or first Bidder, Bid cum Application Form number, Bidder’s DP ID, Client
ID, UPI ID, PAN, date of submission of the Bid cum Application Form, address of the Bidder, number of Equity Shares
applied for, the name and address of the Designated Intermediary(ies) where the Bid cum Application Form was submitted
by the Bidder and ASBA Account number (for Bidders other than RIBs using the UPI Mechanism) in which the amount
equivalent to the Bid Amount was blocked or the UPI ID in case of RIBs using the UPI Mechanism.

Further, the Bidder shall also enclose a copy of the Acknowledgment Slip or provide the acknowledgement number
received from the Designated Intermediaries in addition to the information mentioned hereinabove. All grievances relating
to Bids submitted through Registered Brokers may be addressed to the Stock Exchanges with a copy to the Registrar to the
Offer. The Registrar to the Offer shall obtain the required information from the SCSBs for addressing any clarifications or
grievances of ASBA Bidders.

All Offer-related grievances of the Anchor Investors may be addressed to the Book Running Lead Manager giving full
details such as the name of the sole or First Bidder, Anchor Investor Application Form number, Bidders’ DP ID, Client ID,
PAN, date of the Anchor Investor Application Form, address of the Bidder, number of the Equity Shares applied for, Bid
Amount paid on submission of the Anchor Investor Application Form and the name and address of the Book Running Lead
Manager where the Anchor Investor Application Form was submitted by the Anchor Investor.

Book Running Lead Manager

PL Capital Markets Private Limited

3rd Floor, Sadhana House, 570, P. B. Marg,

Behind Mahindra Tower, Worli,

Mumbai - 400 018, India

Telephone: +91 22 6632 2222

E-mail: galaprecisionipo@plindia.com

Investor Grievance ID: grievance-mbd@plindia.com
Website: www.plindia.com

Contact Person: Wincy Nadar/ Ashwinikumar Chavan
SEBI Registration Number: INM000011237
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PL Capital Markets Private Limited is the sole Book Running Lead Manager to the Offer, and accordingly, there is no inter
se allocation of responsibilities in the Issue. The details of responsibilities of the Book Running Lead Manager are as
follows:

Sr. No. Activity

1. Capital structuring, positioning strategy and due diligence of the Company including the
operations/management/business plans/legal etc. Drafting and design of the DRHP, RHP and Prospectus
and of statutory advertisements and publicity material including media monitoring, corporate advertising,
brochure, etc. and filing of media compliance report, application form and abridged prospectus.

2. Ensuring compliance with stipulated requirements and completion of prescribed formalities with the Stock
Exchanges, RoC and SEBI including finalisation of Prospectus and RoC filing.

3. Appointment of intermediaries — Bankers to the Offer, Registrar to the Offer, advertising agency, printers
to the Offer including co-ordination for agreements.

4, Domestic institutional marketing including banks/ mutual funds, preparation of publicity budget, and
allocation of investors for meetings and finalizing road show schedules.

5. Preparation of road show presentation and FAQs

6. International institutional marketing of the Offer, which will cover, inter alia:
o Finalising media, marketing, public relations strategy and publicity budget including list of frequently
asked questions at retail road shows
¢ Finalising collection centres
¢ Finalising application form
¢ Finalising centres for holding conferences for brokers etc.
e Follow - up on distribution of publicity; and
e Issue material including form, RHP / Prospectus and deciding on the quantum of the Issue material

7. Non-Institutional and Retail marketing of the Offer, which will cover, inter alia:
e Formulating marketing strategies, preparation of publicity budget;
e Finalise media and public relation strategy;
e Finalising centres for holding conferences for stock brokers, investors, etc;
e Finalising collection centres as per Schedule 111 of the SEBI ICDR Regulations; and
e Follow-up on distribution of publicity and Offer material including application form, red herring
prospectus, prospectus and brochure and deciding on the quantum of the Offer material.

8. Managing anchor book related activities including anchor co-ordination, Anchor CAN, intimation of
anchor allocation and submission of letters to regulators post completion of anchor allocation, and
coordination with Stock Exchanges for anchor intimation, book building software, bidding terminals and
mock trading, payment of 1% security deposit to the designated stock exchange.

9. Managing the book and finalization of pricing in consultation with Company and Selling Shareholders.

10. Post bidding activities including management of escrow accounts, coordinate non-institutional allocation,
coordination with Registrar, SCSBs and Bankers to the Offer, intimation of allocation and dispatch of
refund to Bidders, etc.

Post-Offer activities, which shall involve essential follow-up steps including allocation to Institutional
Investors including Anchor Investors, follow-up with Bankers to the Offer and SCSBs to get quick
estimates of collection and advising the Issuer about the closure of the Offer, based on correct figures,
finalisation of the basis of allotment or weeding out of multiple applications, listing of instruments,
dispatch of certificates or demat credit and refunds and coordination with various agencies connected with
the post-Offer activity such as registrar to the Offer, Bankers to the Offer, SCSBs including responsibility
for underwriting arrangements, as applicable.
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Sr. No. Activity

Payment of the applicable securities transactions tax to the Government on sale of unlisted equity shares
by the Selling Shareholders under the Offer for Sale and filing of the securities transactions tax return by
the prescribed due date as per Chapter VII of Finance (No. 2) Act, 2004. Co-ordination with SEBI and
Stock Exchanges for refund of 1% security deposit and submission of all post Offer reports including the
initial and final post Offer report to SEBI.

Syndicate Member

Prabhudas Lilladher Private Limited

3rd Floor, Sadhana House, 570,

P. B. Marg, Worli, Mumbai - 400 018,
Maharashtra, India

Telephone: +91 22 6632 2293

Contact Person: Nilesh Shinde

E-mail: nileshshinde@plindia.com

Legal Counsel to our Company as to Indian law

M/s. Crawford Bayley & Co.
State Bank Building, 4th Floor
NGN Vaidya Marg

Fort, Mumbai — 400 023
Maharashtra, India.
Telephone: +91 22 2266 3353

Statutory Auditor to our Company

M M Nissim & Co LLP

Barodawala Mansion, B Wing,

3rd Floor, 81, Dr. Annie Besant Road,

Worli, Mumbai - 400 018

Telephone: +91 22 2496 9900

Email: dimple.haria@mmnissim.com, nkashinath@mmnissim.com
Firm Registration Number: 107122W/ W100672

Peer review number: 014093

Changes in Statutory Auditors
There has been no change in our statutory auditors in the three years preceding the date of this Red Herring Prospectus:
Registrar to the Offer

Link Intime India Private Limited

C-101, 1st Floor, 247 Park,

LBS Marg, Vikhroli (West), Mumbai — 400083, Maharashtra
E-mail: galaprecision.ipo@Ilinkintime.co.in

Investor Grievance E-mail: galaprecision.ipo@linkintime.co.in
Website: www.linkintime.co.in

Contact Person: Shanti Gopalkrishnan

SEBI Registration Number: INR000004058

Banker to the Offer
Escrow Collection Bank, Refund Bank, Public Offer Account Bank and Sponsor Bank

HDFC Bank Limited
FIG-OPS Department — Lodha, | Think Techno Campus,
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O-3 Level, Next to Kanjurmarg Railway Station,

Kanjurmarg (East),

Mumbai — 400042,

Mabharashtra, India

Telephone: +91 22 3075 2929 / 3075 2928 / 3075 2914

Contact Person: Eric Bacha/Sachin Gawade/Pravin Teli/Siddharth Jadhav/Tushar Gavankar
Website: www.hdfcbank.com
Email:siddharth.jadhav@hdfcbhank.com,sachin.gawade@hdfcbank.com,
eric.bacha@hdfcbank.com,tushar.gavankar@hdfchank.com, pravin.teli2@hdfcbank.com
SEBI Registration Number: INBI00000063

Corporate Identity Number (CIN): L65920MH1994PL.C080618

Bankers to our Company

Yes Bank Limited HDFC Bank Limited

Yes Bank House, A Wing 1% Floor, Trade Star

Off Western Express Highway, Andheri East, Mumbai,

Santacruz East, Mumbai Suburban-400055 Maharastra-400059

Telephone: 8369443480 Telephone: 7870509352

Contact Person: Pravin Bhatia Contact Person: Prem Kumar Dubey
Website: www.yesbank.in Website: www.hdfcbank.com

Email: pravin.bhatia@yesbank.in Email: prem.dubey@hdfcbank.com

Designated Intermediaries
Self-Certified Syndicate Banks

The list of SCSBs notified by  SEBI for the ASBA process is  available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35, or at such other website as
may be prescribed by SEBI from time to time. A list of the Designated SCSB Branches with which an ASBA Bidder (other
than a UPI Bidders using the UPI Mechanism), not Bidding through Syndicate/Sub Syndicate or through a Registered
Broker, RTA or CDP may submit the Bid cum  Application Forms, is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34, or at such other websites as
may be prescribed by SEBI from time to time.

SCSBs and mobile applications enabled for UPI Mechanism

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 and SEBI Circular No.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, and SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2022/51
dated April 20, 2022, UPI Bidders Bidding using the UPI Mechanism may apply through the SCSBs and mobile
applications whose names appears on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40) and
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=43) respectively, as updated
from time to time.

Applications through UPI in the Offer can be made only through the SCSBs mobile applications (apps) whose name appears
on the SEBI website. A list of SCSBs and mobile application, which are live for applying in public issues using UPI
mechanism is provided as Annexure ‘A’ to the SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019.
This list is also available at www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=43 appearing
in the “list of mobile applications for using UPI in public issues” displayed on the SEBI website as updated from time to
time or any such other website as may be prescribed by SEBI from time to time. Details of nodal officers of SCSBs,
identified for Bids made through the UPI Mechanism, are available at www.sebi.gov.in.

Syndicate SCSB Branches

In relation to Bids (other than Bids by Anchor Investor and RIBs) submitted under the ASBA process to a member of the
Syndicate, the list of branches of the SCSBs at the Specified Locations named by the respective SCSBs to receive deposits
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of Bid cum Application Forms from the members of the Syndicate is available on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35) and updated from time to
time or any other website prescribed by SEBI from time to time. For more information on such branches collecting Bid
cum Application Forms from the Syndicate at Specified Locations, see the website of the SEBI
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35 as updated from time to time
or any other website prescribed by SEBI from time to time.

Registered Brokers

Bidders can submit ASBA Forms in the Offer using the stock broker network of the stock exchange, i.e. through the
Registered Brokers at the Broker Centres. The list of the Registered Brokers, including details such as postal address,
telephone number and e-mail address, is provided on the websites of the Stock Exchanges at https://www.bseindia.com/
and https://www.nseindia.com, as updated from time to time.

RTAs

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as address,
telephone  number and e-mail address, is provided on the websites of the SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=10 and Stock Exchanges at
https://www.bseindia.com/Static/Publiclssues/RtaDp.aspx and
https://www.nseindia.com/products/consent/equities/ipos/asba-procedures.htm or any such other websites as updated from
time to time.

Collecting Depository Participants

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as name and
contact details, is provided on the website of the Stock Exchanges at
http://www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx? and
http://www.nseindia.com/products/content/equities/ipos/asba_procedures.htm, or any such other websites as updated from
time to time.

Experts
Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consent dated February 14, 2024 from the Statutory Auditor, namely, M.M Nissim, &
Co., Chartered Accountants, to include their name as required under Section 26(1) of the Companies Act, 2013 read with
SEBI ICDR Regulations, in this Red Herring Prospectus, and as an “expert” as defined under Section 2(38) of the
Companies Act, 2013 to the extent and in their capacity as our Statutory Auditors, and in respect of (i) their examination
report dated August 01, 2024 on the Restated Financial Information; and (ii) their report dated August 23, 2024, on the
statement of possible special tax benefits in this Red Herring Prospectus and such consent has not been withdrawn as on
the date of this Red Herring Prospectus. However, the term “expert” shall not be construed to mean an “expert” as defined
under the U.S. Securities Act.

In addition, our Company has received written consents dated December 15, 2023 from M/s M.C. Punjwani, as Chartered
Engineer to include its name as an “expert” as defined under Section 2(38) and other applicable provisions of the
Companies Act, 2013 in respect of the report dated August 02, 2024, on installed capacity, actual production and capacity
utilisation at our manufacturing facilities owned and/or controlled by the Company and estimated cost for the Proposed
Project, and such consent has not been withdrawn as on the date of this Red Herring Prospectus. However, the term “expert”
shall not be construed to mean an “expert” as defined under the U.S. Securities Act.

Our Company has received written consent dated December 22, 2023 from RBSA Advisors LLP, an Independent
Consultant, issuing the detailed project report dated February 12, 2024, to include their name, as required under Section
26(5) of the Companies Act, 2013 read with SEBI ICDR Regulations, in this Red Herring Prospectus and as an ‘expert’
under Section 2(38) of Companies Act, 2013 in respect of the DPR. Such consent shall not be withdrawn up to the time of
delivery of the Red Herring Prospectus.

Our Company has received written consent dated August 02, 2024, from the independent architect, namely, TSO Design
Commune Private Limited (registration number: 94/17056), to include their name as an “expert” as defined under Section
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2(38) and other applicable provisions of the Companies Act, 2013 to the extent and in their capacity as an architect, in
relation to their certificate dated August 10, 2024. The consent of the independent architect has not been withdrawn as on
the date of this Red Herring Prospectus.

Monitoring Agency

Our Company has appointed CRISIL Ratings Limited as the monitoring agency to monitor utilization of the Issue Proceeds,
in accordance with Regulation 41 of the SEBI ICDR Regulations. The details of the Monitoring Agency are as follows:

CRISIL Ratings Limited

CRISIL House, Central Avenue

Hiranandani Business Park, Powai
Mumbai—400076

Maharashtra, India

Tel.: +9122 3342 3000

Email: crisilratingdesk@crisil.com

Website: www.crisilratings.com

Contact person: Gautam Shahi

SEBI registration number: IN/CRA/001/1999

Appraising Entity

None of the objects of the Offer for which the Net Proceeds will be utilised have been appraised by any agency.
Credit Rating

As this is an offer of Equity Shares, there is no credit rating for the Offer.

IPO Grading

No credit rating agency registered with the SEBI has been appointed in respect of obtaining grading for the Offer.
Debenture Trustees

As this is an offer of Equity Shares, no debenture trustee has been appointed for the Offer.

Green Shoe Option

No green shoe option is contemplated under the Offer.

Filing of the Draft Red Herring Prospectus and this Red Herring Prospectus

A copy of the Draft Red Herring Prospectus has been filed electronically on the SEBI’s online portal at
https://siportal.sebi.gov.in, in accordance with SEBI master circular bearing reference no. SEBI/HO/CFD/PoD-
2/P/CIR/2023/00094 dated June 21, 2023. It has also been filed with SEBI at:

Securities and Exchange Board of India
Corporation Finance Department

Division of Issues and Listing

SEBI Bhavan, Plot No. C4 A, ‘G’ Block
Bandra Kurla Complex, Bandra (E)
Mumbai, 400 051

Maharashtra, India

A copy of this Red Herring Prospectus, along with the material contracts and documents required to be filed under Section
32 of the Companies Act, 2013 has been filed with the RoC and a copy of the Prospectus to be filed under Section 26 of
the Companies Act, 2013 would be filed with the RoC at its office, and through the electronic portal.

Book Building Process
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Book building, in the context of the Offer, refers to the process of collection of Bids from investors on the basis of this Red
Herring Prospectus and the Bid cum Application Forms within the Price Band, which will be decided by our Company
and Selling Shareholders, in consultation with the BRLM, and if not disclosed in the Red Herring Prospectus, will be
advertised all editions of Financial Express, an English national daily newspaper and all editions of Jansatta, a Hindi
national daily newspaper and regional editions of Navshakti, a Marathi daily newspaper (Marathi being the regional
language of Maharashtra, where our Registered Office is located), each with wide circulation, at least two Working Days
prior to the Bid/Offer Opening Date and shall be made available to the Stock Exchanges for the purpose of uploading on
their respective websites. The Offer Price shall be determined by our Company and the Selling Shareholders, in consultation
with the BRLM, after the Bid/Offer Closing Date. For further details, see “Offer Procedure” on page 426

All Bidders, except Anchor Investors, are mandatorily required to use the ASBA process for participating in the
Offer by providing details of their respective ASBA Account in which the corresponding Bid Amount will be blocked
by SCSBs. In addition to this, the RIBs may participate through the ASBA process by either (a) providing the details
of their respective ASBA Account in which the corresponding Bid Amount will be blocked by the SCSBs; or (b)
through the UPI Mechanism. Except for Allocation to RIBs, Non-Institutional Bidders and the QIBs in the Net QIB
Portion, Allocation in the Offer will be on a proportionate basis. Anchor Investors are not permitted to participate
in the Offer through the ASBA process.

In accordance with the SEBI ICDR Regulations, QIBs and Non-Institutional Investors are not permitted to
withdraw or lower the size of their Bids (in terms of the quantity of the Equity Shares or the Bid Amount) at any
stage. Retail Individual Investors and Eligible Employees Bidding in the Employee Reservation Portion can revise
their Bids during the Bid/ Offer Period and withdraw their Bids until the Bid/ Offer Closing Date. Further, Anchor
Investors cannot withdraw their Bids after the Anchor Investor Bidding Date. Allocation to QIBs (other than
Anchor Investors) and Non-Institutional Investors will be on a proportionate basis while allocation to Anchor
Investors will be on a discretionary basis. For further details, see “Terms of the Offer” and “Offer Procedure” on
pages 412 and 426 respectively.

The Book Building Process is in accordance with guidelines, rules and regulations prescribed by SEBI and are
subject to change from time to time. Bidders are advised to make their own judgement about an investment through
this process prior to submitting a Bid.

Bidders should note the Offer is also subject to: (i) obtaining final listing and trading approvals of the Stock Exchanges,
which our Company shall apply for after Allotment within three Working Days of the Bid/Offer Closing Date or such other
time period as prescribed under applicable law, and (ii) acknowledgment of the RoC for filing of the Prospectus with the
RoC.

For further details on the method and procedure for Bidding, see “Offer Structure”, “Offer Procedure” and “Terms of the
Offer” on pages 420, 426 and 412, respectively.

Ilustration of Book Building and Price Discovery Process
For an illustration of the Book Building Process and the price discovery process, see “Offer Procedure” on page 426.
Underwriting Agreement

After the determination of the Offer Price but prior to the filing of the Prospectus with the RoC, our Company and the
Selling Shareholders will enter into an Underwriting Agreement with the Underwriters for the Equity Shares proposed to
be offered through the Offer. Pursuant to the terms of the Underwriting Agreement, the obligations of the Underwriters
will be several and will be subject to certain conditions to closing, as specified therein.

The Underwriting Agreement is dated [®]. The Underwriters have indicated their intention to underwrite the following
number of Equity Shares:

(This portion has been intentionally left blank and will be filled in before filing of the Prospectus with the RoC)
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Name, Address, Telephone

Number and Email Address of Indicative Number of E_quny Amount Unfle_rwrltten (in%
. Shares to be Underwritten million)
the Underwriters
[e] [o] [e]
[e] [e] [e]

The above-mentioned is indicative underwriting amount and will be finalised after determination of Offer Price and actual
allocation in accordance with provisions of the SEBI ICDR Regulations.

In the opinion of our Board (based on representations made to our Company by the Underwriters), the resources of the
Underwriters are sufficient to enable them to discharge their respective underwriting obligations in full. The Underwriters
are registered with SEBI under Section 12(1) of the SEBI Act or registered as brokers with the Stock Exchange(s). Our
Board / IPO Committee, will at its meeting accept and enter into the Underwriting Agreement mentioned above on behalf
of our Company.

Allocation among the Underwriters may not necessarily be in proportion to their underwriting commitment set forth in the
table above.

Notwithstanding the above table, the Underwriters shall be severally responsible for ensuring payment with respect to the
Equity Shares allocated to investors respectively procured by them in accordance with the Underwriting Agreement. The
Underwriting Agreement has not been executed as on the date of this Red Herring Prospectus and will be executed after
determination of the Offer Price and allocation of Equity Shares, but prior to the filing of the Prospectus with the RoC.
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CAPITAL STRUCTURE

The share capital of our Company, as on the date of this Red Herring Prospectus, is set forth below.

(in T, except share data or indicated otherwise)
Aggregate Aggregate value
nominal value at Offer Price®
AUTHORIZED SHARE CAPITAL
18,000,000 Equity Shares of face value %10 each 180,000,000 [e]

ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL
BEFORE THE OFFER
10,111,584 Equity Shares of face value %10 each 101,115,840 [e]

PRESENT OFFER

Offer of up to 3,174,416 Equity Shares of face value X 10 each® [e] [o]
Of which

Fresh Issue of up to 2,558,416 Equity Shares of face value X 10 each [e] [e]
aggregating up to Z [e] million @

Offer for Sale of up to 616,000 Equity Shares of face value 10 each [e] [o]
aggregating up to Z [e] million @

Which includes

Employee Reservation Portion of up to [e] Equity Shares aggregating [e] [e]
up to % [e] million ¥

Net Offer to the public of up to [e] Equity Shares [e] [e]

ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL
AFTER THE OFFER®
[®] Equity Shares of face value 210 each [e] [e]

SECURITIES PREMIUM ACCOUNT
Before the Offer 3277,839,197
After the Offer® [o]

Notes:

1.
2.

To be included upon finalization of the Offer Price.

The Offer has been authorised by our Board pursuant to its resolution dated November 30, 2023 and the Fresh Issue has been authorised by our
Shareholders pursuant to their resolution dated January 15, 2024. Further, our Board have taken on record the approval for the Offer for Sale by
the Selling Shareholders pursuant to its resolution dated February 14, 2024.

Each of the Selling Shareholders, severally and not jointly, confirms that the Offered Shares held by them respectively, are eligible for being offered
for sale in the Offer as required under Regulation 8 of the SEBI ICDR Regulations. For details on authorisation of the Selling Shareholders in
relation to their respective portion of the Offered Shares, see “The Offer” and “Other Regulatory and Statutory Disclosures” on pages 67 and 398,
respectively

Eligible Employees Bidding in the Employee Reservation Portion must ensure that the maximum Bid Amount does not exceed ¥0.50 million (net of
Employee Discount). However, the initial Allotment to an Eligible Employee in the Employee Reservation Portion shall not exceed 20.20 million.
Only in the event of an under-subscription in the Employee Reservation Portion post the initial Allotment, such unsubscribed portion may be Allotted
on a proportionate basis to Eligible Employees Bidding in the Employee Reservation Portion, for a value in excess of Z0.20 million, subject to the
total Allotment to an Eligible Employee not exceeding 30.50 million (net of Employee Discount). Our Company and Selling Shareholders in
consultation with the BRLMs may offer an Employee Discount of up to [®]% to the Offer Price (equivalent of Z[®] per Equity Share) to Eligible
Employee(s) Bidding in the Employee Reservation Portion, subject to necessary approvals as may be required, and which shall be announced at
least two Working Days prior to the Bid / Offer Opening Date.

For details of changes to our Company’s authorised share capital in the last 10 years, see “History and Certain Corporate
Matters — Amendments to the Memorandum of Association” on page 241

Notes to the Capital Structure:
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1. Share capital history of our Company:

(@) Equity share capital

The following table sets forth the history of the equity share capital of our Company:

No of Face Issue price per Nature of Reasons / Cumulative no  Cumulative paid-
Equity alue %) equity share ) considerat nature of Name of allottees of equity up equity share
Shares valu quity ions allotment shares capital (in )
February 23, 10,000 10 10 Cash Subscription to | Allotment of 6,000 Equity Shares to 10,000 100,000
2009 the MoA Taramati V Gala and 4,000 Equity

Shares to Vikram Nirula
November 03, 1,617,400 |10 68 Cash Further Issue | Allotment of 411,200 Equity Shares | 1,627,400 16,274,000
2009 to Vishanji Harshi Gala, 474,800

Equity Shares to Kirit Vishanji Gala,

50,000 Equity Shares to Vishanji H

Gala (HUF), 251,000 Equity Shares

to Taramati V Gala, 50,000 Equity

Shares to Alpa Kiran Chheda, 50,000

Equity Shares to Nayna Gala,

183,200 Equity Shares to Rumie Kirit

Gala, 53,400 Equity Shares to Kirit

Gala (HUF), 77,800 Equity Shares to

Vishanji H Gala (HUF), 8,000 Equity

Shares to Smeet K Gala (Guardian

Kirit Gala), 8,000 Equity Shares to

Saloni Gala (Guardian Kirit Gala)
December 14, 110,500 10 68 Cash Further Issue | Allotment of 2,000 Equity Shares to 1,737,900 17,379,000
2009 Bhavik B Mehta, 10,000 Equity
Shares to Dhiraj N Shah jointly with
Hemlata D Shah, 9,400 Equity Shares
to Hemlata D Shah jointly with Dhiraj
N Shah, 6,400 Equity Shares to Urmil
D Shah jointly with Dhiraj N
Shah,4,500 Equity Shares to Kiran R
Chheda jointly with Alpa K Chheda,
5,000 Equity Shares to Keshavlal G
Soni jointly with Manjulaben K Soni,
1,000 Equity Shares to Rashmikant B

Date of
allotment
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Date of
allotment

No of
Equity
Shares

Face
value %)

Issue price per
equity share (%)

Nature of
considerat
ions

Reasons /
nature of
allotment
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Name of allottees

Shah jointly with Vandana Shah,
1,000 Equity Shares to Shailesh B
Shah jointly with Priti S Shah, 4,000
Equity Shares to Vishanji Bhavaniji
Nagda, 5,000 Equity Shares to Rita
Samir Shah, 5,000 Equity Shares to
Samir Hirji Shah, 2,000 Equity
Shares to Pradeep Vallabhji Gada
jointly with Veena P Gala, 3,000
Equity Shares to Sakarben V Gada
jointly with Mayur V. Gada, 21,200
Equity Shares to Madhu V Ashar
jointly with Manisha Ashar, 1,000
Equity Shares to Nirmala
Laxmichand Gada, 2,000 Equity
Shares to Prabha T Gala jointly with
Talakshi Hiraji Gala, 6,000 Equity
Shares to Tokershi M Gosar jointly
with Jayshree S Gosar & Sudhir T
Gosar, 1,000 Equity Shares to Linesh
Hirchand Gala, 2,000 Equity Shares
to Panbal H Shah jointly with Ajit
Shah, 2,000 Equity Shares to
Tarachand R Gosar, 2,000 Equity
Shares to Paresh D Gala, 1,000
Equity Shares to Varsha A Gosar,
1,000 Equity Shares to Usha M Gada,
2,000 Equity Shares to Gita P Nagda,
2,000 Equity Shares to Meeta K
Nagda jointly with Kirit D Nagda,
2,000 Equity Shares to Nemchand D
Nagda jointly with Rahul Nemchand
Nagda, 5,000 Equity Shares to Uday
P Pasad jointly with Vandana U
Pasad, 2,000 Equity Shares to Dipen
S Bheda jointly with Khushali D
Bheda

Cumulative no = Cumulative paid-
of equity up equity share
shares capital (in )



Date of
allotment

July 27, 2010

March 31, 2012

December 01,
2015
May 02, 2016

August 23, 2018

April 05, 2019

April 24, 2019

September 27,
2023

No of
Equity
Shares

100

285,716

66,000

99,000

165,000

121,380

52,800

7,583,688

Face
value %)

10

10

10

10

10

10

10

10

Issue price per
equity share (%)

68

175

303.03

303.03

303.03

10

330

Not Applicable

Nature of
considerat
ions

Cash

Cash

Cash

Cash

Cash

Cash

Cash

Other than
cash

Reasons /
nature of
allotment
Further Issue

Further Issue

Preferential
Issue

Preferential
Issue

Preferential
Issue

Allotment of
Equity Shares
under ESOP
Scheme 2014
Preferential
Issue

Bonus issue in
the ratio of 3:1
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Name of allottees

Allotment of 100 Equity Shares to
Vasanji Mamania

Allotment of 14,286 Equity Shares to
Smeet Kirit Gala (Guardian Kirit V
Gala), 14,286 Equity Shares to Saloni
Kirit Gala (Guardian Kirit V Gala),
128,572 Equity Shares to Rumie Kirit
Gala, 128,572 Equity Shares to Kirit
Vishanji Gala

Allotment of 66,000 Equity Shares to
Ulhas Gala

Allotment of 99,000 Equity Shares to
Ulhas Gala

Allotment of 165,000 Equity Shares
to M/S Pooja Unichem LLP

Allotment of 60,690 Equity Shares to
Balkishan S Jalan and 60,690 Equity
Shares to Satish D Kotwani

Allotment of 10,100 Equity Shares to
Himanshu Sheth, 20,200 Equity
Shares to Hiren Shah, 7,500 Equity
Shares to Damji Ravji Maru,7,500
Equity Shares to Chandrakant
Vallabhaji Karani, 7,500 Equity
Shares to Snehal B Shah

Allotment of 1,718,616 Equity
Shares to Kirit Vishanji Gala,
1,155,600 Equity Shares to Vishanji
Harshi Gala, 937,116 Equity Shares
to Rumie Kirit Gala, 781,200 Equity
Shares to Taramati V Gala, 163,200
Equity Shares to Vishanji Harshi
Gala (HUF), 160,200 Equity Shares

Cumulative no = Cumulative paid-

of equity up equity share
shares capital (in )
1,738,000 17,380,000
2,023,716 20,237,160
2,089,716 20,897,160
2,188,716 21,887,160
2,353,716 23,537,160
2,475,096 24,750,960
2,527,896 25,278,960
10,111,584 101,115,840



Date of
allotment

No of
Equity
Shares

Face
value %)

Issue price per
equity share (%)

Nature of
considerat
ions

Reasons /
nature of
allotment
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Name of allottees

to Kirit Vishanji Gala (HUF),
150,000 Equity Shares to Nayna
Gala, 66,858 Equity Shares to Saloni
Kirit Gala, 66,858 Equity Shares to
Smeet Kirit Gala, 150,000 Equity
Shares to Alpa Kiran Chheda,
150,000 Equity Shares to Vaibhavi
Gala, 495,000 Equity Shares to Pooja
Unichem LLP, 200,070 Equity
Shares to Satish D Kotwani, 80,400
Equity Shares to Rajiv and Anupa
Ashar Family Trust, 63,000 Equity
Shares to Madhu V Ashar / Manisha
Ashar, 60,600 Equity Shares to Hiren
Sheth, 47,070 Equity Shares to
Balkishan S Jalan, 30,300 Equity
Shares to Himanshu Sheth, 247,500
Equity Shares to Ankit Ulhas Gala,
247,500 Equity Shares to Mayank
Ulhas Gala, 180,300 Equity Shares to
Jalan Balkishan Shyamsunder HUF,
42,000 Equity Shares to Rupa Sunil
Mehta, 37,500 Equity Shares to
Chandrakant  Vallabahji ~ Karani,
30,000 Equity Shares to Dhiraj
Nanchand Shah, 28,200 Equity
Shares to Hemlata Dhiraj Shah,
22,500 Equity Shares to Damji Ravji
Maru, 22,500 Equity Shares to Snehal
B Shah, 19,200 Equity Shares to
Urmil Dhiraj Shah, 17,400 Equity
Shares to Jayshree S Gosar, 15,000
Equity Shares to Keshavlal G Soni,
15,000 Equity Shares to Rita Samir
Shah, 15,000 Equity Shares to Samir
Hirji Shah, 15,000 Equity Shares to
Sonal K Shah, 15,000 Equity Shares
to Uday P Prasad, 13,500 Equity

Cumulative no = Cumulative paid-
of equity up equity share
shares capital (in )



Date of
allotment

No of
Equity
Shares

Face
value %)

Issue price per
equity share (%)

Nature of
considerat
ions

Reasons /
nature of
allotment
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Name of allottees

Shares to Dr Bhupen Mamnia, 13,200
Equity Shares to Kiran R Chheda,
12,000 Equity Shares to Vishanji
Bhavanji Nagda, 10,500 Equity
Shares to Gala Springs LLP, 9,000
Equity Shares to Sakarben Vallabhiji
Gada, 6,000 Equity Shares to Ajit H
Shah, 6,000 Equity Shares to Bhavik
B Mehta, 6,000 Equity Shares to
Dipen S Bheda, 6,000 Equity Shares
to Gita Padamshi Nagda, 6,000
Equity Shares to Meeta K Nagda,
6,000 Equity Shares to Nemchand
Devraj Nagda, 6,000 Equity Shares to
Paresh Dhiraj Gala, 6,000 Equity
Shares to Prabha Talakshi Gala,
6,000 Equity Shares to Pradeep
Vallabhji Gada, 6,000 Equity Shares
to Tarachand R Gosar, 3,000 Equity
Shares to Linesh Hirachand Gala,
1,500 Equity Shares to Nirmala
Laxmichand Gada, 3,000 Equity
Shares to Rashmikant B Shah, 3,000
Equity Shares to Shailesh B Shah,
3,000 Equity Shares to Usha
Mahindra Gada, 3,000 Equity Shares
to Varsha Ashok Gosar, 600 Equity
Shares to Manisha Ashar, 300 Equity
Shares to Chandan Bhailal Savla, 300
Equity Shares to Hansraj Shivji Gada,
300 Equity Shares to Hansraj Shiviji
Gada HUF, 300 Equity Shares to
Kiran R Chheda HUF, 300 Equity
Shares to Manoj Hansraj Gada, 300
Equity Shares to Manoj Hansraj Gada
HUF, 300 Equity Shares to Priti D
Patil, 300 Equity Shares to Pushpa

Cumulative no = Cumulative paid-
of equity up equity share
shares capital (in )



No of Nature of Reasons / Cumulative no = Cumulative paid-

aﬁg'fr?]cejlz t Equity vall:j:ii) elsiLthe psrr:;iepg) considerat nature of Name of allottees of equity up equity share
quity ions allotment shares capital (in )

Shares
Damji Maru, 300 Equity Shares to
Sudhir T Gosar
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Our Company is in compliance with Companies Act, 1956 and Companies Act, 2013 with respect to issuance of securities
since incorporation till the date of filing of the DRHP and this RHP.

(b) History of Preference share capital

No of Face Issue price
Date of per Nature of Reasons/nature of
Preference  value . . Name of allottees
allotment preference consideration allotment
Shares ®
share )
Allotment of 1,500,000
December Preference Shares
14. 2009 1,500,000* 10 44.67 Cash to India Value Fund Issue

Trustee Company
Private Limited
*1,500,000 Preference Shares were bought back on December 07, 2016 for €10 per Preference Share

2. Equity shares issued for consideration other than cash or out of revaluation of reserves

Our Company has not issued any Equity Shares out of revaluation reserves since its incorporation. Except as disclosed
below, our Company has not issued any equity shares for consideration other than cash or any bonus issues since its
incorporation:

No of Face | Issue price
Equity  value | per equity
Shares ® share (%)

Date of
allotment

Nature of Reasons/nature
- - Name of allottees

considerations of allotment
Allotment of 1,718,616 Equity Shares
to Kirit Vishanji Gala, 1,155,600
Equity Shares to Vishanji Harshi
Gala, 937,116 Equity Shares to
Rumie Kirit Gala, 781,200 Equity
Shares to Taramati V Gala, 163,200
Equity Shares to Vishanji Harshi Gala
(HUF), 160,200 Equity Shares to
Kirit Vishanji Gala (HUF), 150,000
Equity Shares to Nayna Gala, 66,858
Equity Shares to Saloni Kirit Gala,
66,858 Equity Shares to Smeet Kirit
Gala, 150,000 Equity Shares to Alpa
Kiran Chheda, 150,000 Equity Shares
to Vaibhavi Gala, 495,000 Equity
Shares to Pooja Unichem LLP,

200,070 Equity Shares to Satish D |Bonus issue in

Sze;)tezgggr 7,583,688 10 Appl\llic():;ble Other than cash | Kotwani, 80,400 Equity Shares to the ratio of 3:1
' Rajiv and Anupa Ashar Family Trust,
63,000 Equity Shares to Madhu V
Ashar / Manisha Ashar, 60,600
Equity Shares to Hiren Sheth, 47,070
Equity Shares to Balkishan S Jalan,
30,300 Equity Shares to Himanshu
Sheth, 247,500 Equity Shares to
Ankit Ulhas Gala, 247,500 Equity
Shares to Mayank Ulhas Gala,
180,300 Equity Shares to Jalan
Balkishan Shyamsunder HUF, 42,000
Equity Shares to Rupa Sunil Mehta,
37,500 Equity Shares to Chandrakant
Vallabhaji Karani, 30,000 Equity
Shares to Dhiraj Nanchand Shah,
28,200 Equity Shares to Hemlata
Dhiraj Shah, 22,500 Equity Shares to
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N 9f Feizo ) sl price Nature of Reasons/nature

Equity  value | per equity considerations Name of allottees of allotment

Shares ® share (%)
Damji Ravji Maru, 22,500 Equity
Shares to Snehal B Shah, 19,200
Equity Shares to Urmil Dhiraj Shah,
17,400 Equity Shares to Jayshree S
Gosar, 15,000 Equity Shares to
Keshavlal G Soni, 15,000 Equity
Shares to Rita Samir Shah, 15,000
Equity Shares to Samir Hirji Shah,
15,000 Equity Shares to Sonal K
Shah, 15,000 Equity Shares to Uday P
Prasad, 13,500 Equity Shares to Dr
Bhupen Mamnia, 13,200 Equity
Shares to Kiran R Chheda, 12,000
Equity Shares to Vishanji Bhavanji
Nagda, 10,500 Equity Shares to Gala
Springs LLP, 9,000 Equity Shares to
Sakarben Vallabhji Gada, 6,000
Equity Shares to Ajit H Shah, 6,000
Equity Shares to Bhavik B Mehta,
6,000 Equity Shares to Dipen S
Bheda, 6,000 Equity Shares to Gita
Padamshi Nagda, 6,000 Equity
Shares to Meeta K Nagda, 6,000
Equity Shares to Nemchand Devraj
Nagda, 6,000 Equity Shares to
Paresh Dhiraj Gala, 6,000 Equity
Shares to Prabha Talakshi Gala, 6,000
Equity Shares to Pradeep Vallabhji
Gada, 6,000 Equity Shares to
Tarachand R Gosar, 3,000 Equity
Shares to Linesh Hirachand Gala,
1,500 Equity Shares to Nirmala
Laxmichand Gada, 3,000 Equity
Shares to Rashmikant B Shah, 3,000
Equity Shares to Shailesh B Shah,
3,000 Equity Shares to Usha
Mahindra Gada, 3,000 Equity Shares
to Varsha Ashok Gosar, 600 Equity
Shares to Manisha Ashar, 300 Equity
Shares to Chandan Bhailal Savla, 300
Equity Shares to Hansraj Shivji Gada,
300 Equity Shares to Hansraj Shiviji
Gada HUF, 300 Equity Shares to
Kiran R Chheda HUF, 300 Equity
Shares to Manoj Hansraj Gada, 300
Equity Shares to Manoj Hansraj Gada
HUF, 300 Equity Shares to Priti D
Patil, 300 Equity Shares to Pushpa
Damji Maru, 300 Equity Shares to
Sudhir T Gosar

Date of
allotment

3. Allotment of equity shares pursuant to schemes of arrangement

Our Company has not issued or allotted any equity shares pursuant to any schemes of arrangement approved under sections
391-394 of the Companies Act, 1956 or sections 230 - 234 of the Companies Act, 2013.

4. Issue of equity shares at a price lower than the Offer Price in the last one year
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Except for issue of Bonus Shares and as mentioned above under “Capital Structure — Notes to Capital Structure” on page
84, our Company has not issued any Equity Shares at a price which may be lower than the Offer Price during a period of
one year preceding the date of this Red Herring Prospectus.

5. Issue of Equity Shares under employee stock option schemes

In order to motivate the employees and to enable them to participate in the long-term growth and financial success of the
Company, with a common objective of maximizing the shareholder value, our Company has adopted the following
Employee Stock Option Schemes:

1. ESOP 2014

Our Company, pursuant to the resolution passed by our Board on September 12, 2013 and resolution passed by our
Shareholders on September 29, 2013, adopted ESOP 2014 to create, offer, issue and allot in one or more tranches, stock
options, not exceeding 121,380 equity shares. ESOP 2014 was modified pursuant to resolution passed by the Board to
resolution passed by our Board on February 15, 2019 and resolution passed by our Shareholders on April 4, 2019. The
ESOP Scheme is in compliance with the SEBI SBEB Regulations. Pursuant to the resolution passed by our Board on April
5, 2019 the following shares were allotted to our employees:

Sr. No. Name of Allottees No. of Equity Shares Allotted

1. Balkishan Jalan 60,690

2. Satish Kotwani 60,690

Total 121,380
2. ESOP 2021

Our Company, pursuant to the resolution passed by our Board on December 24, 2021 and resolution passed by our
Shareholders January 14, 2022 adopted ESOP 2021 with a maximum options pool of 50,000 equity shares.

Details of the options granted under the ESOP 2021, as certified by our Statutory Auditors, pursuant to their certificate
dated August 23, 2024 are as follows:

Details
For the period
commencing
Particulars ;B‘;T Lﬁ‘fi;"tﬁé Fiscal 2024 Fiscal 2023 Fiscal 2022
date of the
RHP
Options outstanding at the 146,200 178,400 178,400
beginning of the year
Options granted 1500 44,600
Add: Bonus Issue 4500 133,800
Less:Forfeited/Expired/La - 38,200
psed during the year
Total Options 146,200 146,200 178,400 178,400
Options vested - - - -
Options exercised - - - -
Exercise price in X 87.5 87.5 87.5 87.5
Total number of shares - - - -
arising as a result of
exercise of option
Options lapsed - - - -
Variation of terms of
options
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Details

For the period
commencing
Particulars sromAPRLL - Fiscal 2024 Fiscal 2023 Fiscal 2022
date of the
RHP
Money realised by
exercise of options ) i i i
Total number of options in
force
Employee-wise details of 146200 146200 178400 178400
options granted to:
(i) Key  managerial
personnel Employee wise details of | Number of options Number of options
options granted to Key granted outstanding
Management Personnel
and Senior Management
Personnel
Balkishan Jalan 25,000 25,000
Satish Kotwani 25,000 25,000
Total 50,000 50,000
(if) Any other employee | | List of | Numbe | Numbe | List of | Number Number
who receives a grant in | Employees who | r of | r of | Employees who | of options | of options
any one year of options | | received a grant | options | options | received agrant | granted outstandi
amounting to 5% or more | | in any one year | granted | outstan | in any one year ng
of options granted during | | of options ding of options
that year amounting  to amounting to
5% or more of 5% or more of
the options the options
granted during granted
the year ended
March 31, 2024
Mahesh Patil 12,000 | 12,000 | Rajendra 14,400 14,400
Deshpande
Rajesh Charjan 11,500 | 11,500 | Mahesh Patil 12,000 12,000
Agadh Chukewar 11,500 | 11,500 | Rajesh Charjan 11,500 11,500
Krishna 11,000 | 11,000 | Agadh 11,500 11,500
Bharadwaj Chukewar
Avadhut 13,200 | 13,200 | Anand 13,800 13,800
Panshikar Kaundanya
Tukaram Behere 11,000 | 11,000 | Krishna 11,000 11,000
Bharadwaj
Prasad Gore 10,000 | 10,000 | Avadhut 13,200 13,200
Panshikar
Sunilkumar 10,000 | 10,000 | Tukaram Behere 11,000 11,000
Pathak
S. Giridhar 6,000 6,000 | Prasad Gore 10,000 10,000
Total 96,200 | 96,200 | Sunilkumar 10,000 10,000
Pathak
Kapil Budhdev 10,000 10,000
Total 128,400 128,400

(iii) Identified employees
who were granted options,
during any one year, equal
to or exceeding 1% of the
issued capital (excluding
outstanding warrants and
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Details
For the period
commencing
Particulars from April 1,
2024 until the
date of the
RHP

Fiscal 2024 Fiscal 2023 Fiscal 2022

conversions)  of  the
Company at the time of
grant

Diluted Earnings Per
Share pursuant to the issue
of equity shares on
exercise ~ of  options
calculated in accordance
with applicable
accounting standard on
‘Earnings Per Share’
Where the Company has
calculated the employee
compensation cost using
the intrinsic value of the
stock options, the
difference between the
employee compensation
cost so computed and the

employee compensation Yes ves ves Yes

cost that shall have been

recognised if it had used

the fair value of the

options and the impact of

this difference on profits

and on the Earnings Per

Share of the issuer.

Description of the pricing

formula and the method | The fair value estimated at 350 per option on the grant date, using the Income

and significant | Approach Method. This method discounts 44,600 options were granted on January 14,
assumptions used during | | 2022.

the year to estimate the fair | | The risk-free interest rate was set at 6.70%

values  of  options, | The expected life of the options is 5 years.

including  weighted- | Expected volatility was assumed to be 0.001%.

average  information, | The expected dividend yield was nil.

namely, risk-free interest | The fair market value of underlying share at the grant date was 3350. The exercise
rate, expected dividends, | ,rice of the options was also 3350.

and the price of the |"Thepoard of director as its meeting held on August 17, 2023, approved the bonus
underlying share in market | jsque of 3:1. As per the scheme, in case of Bonus Issue, number of options granted

at the time of grant of the | | ga) pe adjusted in the same proportion as the bonus being declared. Accordingly
option. number of options granted is revised to 146,200, fair value of options — Z87.50 stands
updated to give the above effect.

Nil 21.77 23.56 6.44

Impact on the profits and
on the Earnings Per Share
of the last years if the
issuer had followed the
accounting policies
specified in Securities and
Exchange Board of India
(Share Based Employee
Benefits) Regulations,
2014, in respect of options

Nil Nil Nil Nil
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Details
For the period
commencing
Particulars from April 1,
2024 until the
date of the
RHP

Fiscal 2024 Fiscal 2023 Fiscal 2022

granted in the last three
years

Intention of the key
managerial personnel and
whole-time directors who
are holders of equity
shares allotted on exercise
of options granted under
an employee stock option
scheme or allotted under
an employee stock
purchase scheme, to sell
their equity shares within
three months after the date
of listing of the equity
shares in the initial public
offer (aggregate number of
equity shares intended to
be sold by the holders of
options), if any. In case of
an employee stock option
scheme, this information
same shall be disclosed
regardless of whether the
equity shares arise out of
options exercised before
or after the initial public
offer.

Specific disclosures about
the intention to sell equity
shares arising out of an
employee stock option
scheme or allotted under
an employee stock
purchase scheme within
three months after the date
of listing, by directors,
senior managerial
personnel and employees
having equity  shares
issued under an employee
stock option scheme or
employee stock purchase
scheme amounting to
more than 1% of the issued
capital (excluding
outstanding warrants and
conversions).

Nil Nil Nil Nil

Nil Nil Nil Nil

3. ESOP 2024

Our Company, pursuant to the resolution passed by our Board on July 08, 2024 and resolution passed by our Shareholders
August 06, 2024 adopted ESOP 2024 with a maximum options pool of 300,000 equity shares.
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Details of the options granted under the ESOP 2024, as certified by our Statutory Auditors, pursuant to their certificate
dated August 23, 2024 are as follows:

For the period commencing from April 1, 2024 until

Particulars the date of the RHP

Options outstanding at the beginning of the year -
Options granted 3,00,000
Add:Bonus Issue -
less:Forfeited/Expired/Lapsed during the year -
Total Options 3,00,000
Options vested -
Options exercised -
Exercise price in X 530
Total number of shares arising as a result of exercise of

option

Options lapsed -
Variation of terms of options

Money realised by exercise of options -
Total number of options in force

Employee-wise details of options granted to: 3,00,000

Employee wise details of options granted to Key
Management Personnel and Senior Management

Personnel
(i) Key managerial personnel Balkishan Jalan 1,50,000
Satish Kotwani 1,50,000
Total 3,00,000

(i) Any other employee who receives a grant in any one
year of options amounting to 5% or more of options -
granted during that year

(iii) Identified employees who were granted options,
during any one year, equal to or exceeding 1% of the
issued capital (excluding outstanding warrants and
conversions) of the Company at the time of grant

Diluted Earnings Per Share pursuant to the issue of equity
shares on exercise of options calculated in accordance with -
applicable accounting standard on ‘Earnings Per Share’
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Particulars

Where the Company has calculated the employee
compensation cost using the intrinsic value of the stock
options, the difference between the employee
compensation cost so computed and the employee
compensation cost that shall have been recognised if it had
used the fair value of the options and the impact of this
difference on profits and on the Earnings Per Share of the
issuer.

Description of the pricing formula and the method and
significant assumptions used during the year to estimate
the fair values of options, including weighted-average
information, namely, risk-free interest rate, expected
dividends, and the price of the underlying share in market
at the time of grant of the option.

Impact on the profits and on the Earnings Per Share of the
last years if the issuer had followed the accounting policies
specified in Securities and Exchange Board of India (Share
Based Employee Benefits) Regulations, 2014, in respect
of options granted in the last three years

For the period commencing from April 1, 2024 until
the date of the RHP

Yes

The fair value was estimated at Rs. 501.98 per option on
the grant date, using the Income Approach Method. This
method discounts expected future cash flows of the options
based on the following weighted-average assumptions:

3,00,000 options were granted on 6th August, 2024

The risk-free interest rate was set at 7.20%.

The expected life of the options is 5 years.

Expected volatility was assumed to be 0.001%.

The expected dividend yield was nil.

The fair market value of the underlying share at the grant
date is Rs. 501.98. The exercise price of the options is Rs.
530.

Nil
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Particulars

Intention of the key managerial personnel and whole-time
directors who are holders of equity shares allotted on
exercise of options granted under an employee stock
option scheme or allotted under an employee stock
purchase scheme, to sell their equity shares within three
months after the date of listing of the equity shares in the
initial public offer (aggregate number of equity shares
intended to be sold by the holders of options), if any. In
case of an employee stock option scheme, this information
same shall be disclosed regardless of whether the equity
shares arise out of options exercised before or after the
initial public offer.

Specific disclosures about the intention to sell equity
shares arising out of an employee stock option scheme or
allotted under an employee stock purchase scheme within
three months after the date of listing, by directors, senior
managerial personnel and employees having equity shares
issued under an employee stock option scheme or
employee stock purchase scheme amounting to more than
1% of the issued capital (excluding outstanding warrants
and conversions).

For the period commencing from April 1, 2024 until
the date of the RHP

Nil

Nil

For further details of Equity Shares issued by our Company pursuant to the exercise of options which have been granted
under the ESOP Scheme, see “Notes to Capital Structure- Share capital history of our Company” on page 84.

6. Shareholding pattern of our Company

The table below presents the equity shareholding pattern of our Company as on the date of this Red Herring Prospectus:
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Num
ber
of
partl
Category Numbe!'of y
Category | of Number of fully_pald up paid-
0 sharehold sharehglde Equity up
er (I1) rs(111) Shares held = Equi
(v ty
Shar
€s
held
V)
Promoter 12| 7,538,864 -
and
Q) Promoter
Group
(B) Public 48| 2,572,720
Non - - -
Promoter-
© Non
Public
Shares - - -
(C1) underlying
DRs
Shares - - -
held by
€2 Employee
Trusts
Total 60 10,111,584

Numb
er of
shares
underl
ying
Deposi
tory
Receip
s\ (VI)

Shareholdi
ngasa%
of total
Total number of
number of | Equity
Equity Shares
Shares held | (calculated
v as per
=(IV)+(V)+ SCRR,
(V1) 1957)
(VIII) Asa
% of
(A+B+C2)
7,538,864 74.56
2,572,720 25.44

Number of Voting Rights held in each

class of securities (IX)

Number of Voting Rights

Class

(Equity
Shares)

7,538,864

2,572,720

10,111,584 100.00| 10,111,584

* This reflects the total number of folios, including Shareholders holding Equity Shares under more than one folio

100

Clas
5

(Ot Total

hers

)

7,538,864

2,572,720

10,111,584

Total
asa %
of
(A+B+

74.56

25.44

100.00

Number
of Equity
shares
underlyin
g
outstandi
ng
convertibl
e
securities
(including
warrants)

*)

Shareholdi
ng, asa %
assuming
full
conversion
of
convertible
securities
(asa
percentage
of diluted
Equity
Share
capital)
(Xn=
(VIN+X)
As a % of
(A+B+C2)

Number of
locked in
Equity Shares
(XN

Asa
% of
total
Numb  Equit
er@ 'y
Share
s held

(®)

Number of
Equity Shares
pledged or
otherwise
encumbered

el

Numb
er (a)

Asa
% of
total
Equit

Share
s held

(b)

Number of
Equity Shares
held in
dematerialized
form (X1V)

7,538,864

2,572,720

10,111,584



7. Details of shareholding of the major Shareholders of our Company

As on the date of this Red Herring Prospectus, our Company has 60 Shareholders.

a) Set forth below are details of Shareholders holding 1% or more of the paid-up equity share capital of our Company as on the date

of this Red Herring Prospectus.

Number of Equity Shares

Percentage of
pre-Offer Equity

£ NG| el CEIEER of face value of ¥ 10 each Share capital
(%0)*
1. Kirit Vishanji Gala Promoter 2,791,488 27.61
2. Rumie Kirit Gala Promoter Group 1,249,488 12.36
3. Taramati V Gala Promoter Group 1,582,400 15.65
4. Pooja Unichem LLP Public 660,000 6.53
5. Smeet Kirit Gala Promoter 589,144 5.83
6. Ankit Ulhas Gala Public 330,000 3.26
7. Mayank Ulhas Gala Public 330,000 3.26
8. Satish D. Kotwani? Public 266,760 2.64
9. Jalan Balkishan Shyamsunder Public 240,400 2.38
HUF
10. Kirit Vishanji Gala(HUF) Promoter Group 213,600 2.11
11. Nayna Gala Promoter Group 254,400 2.52
12. Alpa Kiran Chheda Promoter Group 254,400 2.52
13. Vaibhavi Gala Promoter Group = 254,400 2.52
14, Saloni Gala Promoter Group 143,544 1.42
15. Rajiv and Anupa Ashar Family Promoter Group = 107,200 1.06

Trust

*The percentage is calculated against the total share capital of our Company, excluding options vested under the ESOP Scheme 2021
and ESOP Scheme 2024.
# Held as first shareholder with second shareholder being Anjali Kotwani.

b) Set forth below are details of Shareholders holding 1% or more of the paid-up equity share capital of our Company as of 10 days
prior to the date of this Red Herring Prospectus.

Number of Equity Shares

Percentage of
pre-Offer Equity

Sl S G e Category of face value of X 10 each Share capital
(%0)*
1. Kirit Vishanji Gala Promoter 2,791,488 27.61
2. Rumie Kirit Gala Promoter Group = 1,249,488 12.36
3. Taramati V Gala Promoter Group 1,107,200 11.84
4. Pooja Unichem LLP Public 660,000 6.53
5. Smeet Kirit Gala Promoter 589,144 5.83
6. Ankit Ulhas Gala Public 330,000 3.26
7. Vishanji Harshi Gala Promoter Group 385,200 3.81
7. Mayank Ulhas Gala Public 330,000 3.26
8. Satish D. Kotwani? Public 266,760 2.64
9. Jalan Balkishan Shyamsunder Public 240,400 2.38
HUF
10. Kirit Vishanji Gala(HUF) Promoter Group 213,600 2.11
11. Nayna Gala Promoter Group = 254,400 2.52
12. Alpa Kiran Chheda Promoter Group 254,400 2.52
13. Vaibhavi Gala Promoter Group 254,400 2.52
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Percentage of
Number of Equity Shares pre-Offer Equity

Sl Sl s CELEYIR) of face value of X 10 each Share capital
(%0)*
14, Saloni Gala Promoter Group 143,544 1.42
15. Rajiv and Anupa Ashar Family Promoter Group 107,200 1.06
Trust

*The percentage is calculated against the total share capital of our Company, excluding options vested under the ESOP Scheme 2021
and ESOP Scheme 2024.
# Held as first shareholder with second shareholder being Anjali Kotwani.

c) Set forth below are details of Shareholders holding 1% or more of the paid-up equity share capital of our Company as of one year
prior to the date of this Red Herring Prospectus.

Sr.No.  Shareholder Category Number of Equity Shares of Percentage of pre-
face value of X 10 each Offer Equity Share
capital (%)*
Kirit Vishanji Gala Promoter 572,872 22.66
Vishanji Harshi Gala Promoter 385,200 15.24
Group
3. Rumie Kirit Gala Promoter 312,272 12.35
Group
4. Taramati V Gala Promoter 260,400 10.30
Group
5. Pooja Unichem LLP Public 165,000 6.53
6. Ankit Ulhas Gala Public 82,500 3.26
7. Mayank Ulhas Gala Public 82,500 3.26
8. Satish D. Kotwani# Public 66,690 2.64
9. Jalan Balkishan Shyamsunder = Public 60,100 2.38
HUF
10. Vishanji Harshi Gala(HUF) Promoter 54,400 2.15
Group
11. Kirit Vishanji Gala(HUF) Promoter 53,400 2.11
Group
12, Nayna Gala Promoter 50,000 1.98
Group
13. Alpa Kiran Chheda Promoter 50,000 1.98
Group
14. Vaibhavi Gala Promoter 50,000 1.98
Group
15. Rajiv and Anupa Ashar Family = Promoter 26,800 1.06
Trust Group

* The percentage is calculated against the total share capital of our Company, excluding options vested under the ESOP Scheme 2021
and ESOP Scheme 2024.
# Held as first-shareholder with second shareholder being Anjali Kotwani.

d) Set forth below are details of Shareholders holding 1% or more of the paid-up equity share capital of our Company as of two years
prior to the date of this Red Herring Prospectus.

Sr. Shareholder Category Number of Equity Percentage of pre-
No. Shares of face value =~ Offer Equity Share
of 10 each capital (%)*

1. Kirit Vishanji Gala Promoter 572,872 22.66

2. Vishanji Harshi Gala Promoter Group 385,200 15.24

3. Rumie Kirit Gala Promoter Group 311,772 12.33

4. Taramati V Gala Promoter Group 260,400 10.30

5. Ankit Ulhas Gala Public 82,500 3.26
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Sr. Shareholder Category Number of Equity Percentage of pre-

No. Shares of face value =~ Offer Equity Share
of 10 each capital (%)*
6 Mayank Ulhas Gala Public 82,500 3.26
7. Pooja Unichem LLP Public 165,000 6.53
8. Satish D. Kotwani* Public 66,690 2.64
9. Balkishan S. Jalan® Public 60,690 2.40
10. Vishanji Harshi Gala(HUF) Promoter Group 54,400 2.15
11. Kirit Vishanji Gala(HUF) Promoter Group 53,400 2.11
12. Nayna Gala Promoter Group 50,000 1.98
13. Alpa Kiran Chheda Promoter Group 50,000 1.98
14. Vaibhavi Gala Promoter Group 50,000 1.98
15. Rajiv and Anupa Ashar Family | Promoter Group 26,800 1.06
Trust

* The percentage is calculated against the total share capital of our Company, excluding options vested under the ESOP Scheme 2021
and ESOP Scheme 2024

# Held as first-shareholder with second shareholder being Anjali Kotwani.

@ Held as first shareholder with second shareholder being Vela Jalan.

8. Details of Shareholding of Selling Shareholders in our Company:

Pre-offer Post-offer
Percentag Percentag
REls  Gf ISele) e of Equity e of Equity
allotment/ Transfer/ No. of
No of | Face Nature of Share . Share
transfer/ - | Acquisitio ideration Nature  of capital of Equity capital of
acquisitio eI valu n price per consi transaction P Shares P
. Shares e® . S the 4 the
n of equity equity
shares share (%) oy P
(%) (Yo)#
Taramati Gala
February 6,000 10 10 Cash Initial 60.00 [e] [e]
23, 2009 subscription
to the MoA
May 04,  (100) 10 10 Cash Transfer of | 1.00 [e] [e]
2009 100 Equity
Shares  to
Vishanji
Harshi Gala
(HUF)
November | 251,000 | 10 68 Cash Further issue | 15.42 [e] [e]
03, 2009
February 4,000 10 10 Cash Transfer of | 0.25 [e] [e]
18, 2011 4,000 Equity
Shares from
Vikram
Narula
July 25, | (100) 10 10 Cash Transfer of | Negligible | [e] [e]
2017 100 Equity
Shares  to
Hansraj
Shivji Gada
July 25, | (100) 10 10 Cash Transfer of | Negligible | [e] [e]
2017 100 Equity
Shares to
Hansraj
Shivji Gada
(HUF)
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Pre-offer

Date  of
allotment/
transfer/
acquisitio
n of equity
shares

July 25,

2017

July
2017

25,

October
06, 2017

May
2018

14,

June
2018

07,

December
25, 2018

December
25, 2018

May 05,

2019

July
2019

29,

No
Equity
Shares

(100)

(100)

(100)

(100)

(100)

(100)

(100)

100

100

of Face
valu

e®)

10

10

10

10

10

10

10

10

10

Issue/
Transfer/
Acquisitio
n price per
equity
share (%)

10

10

10

10

10

10

10

350

153

Nature

consideration

S

Cash

Cash

Cash

Cash

Cash

Cash

Cash

Cash

Cash
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Nature of
transaction

Transfer of
100 Equity
Shares to
Manoj
Hansraj
Gada
Transfer of
100 Equity
Shares to
Manoj
Hansraj
Gada (HUF)
Transfer of
100 Equity
Shares to
Dinesh
Devchand
Ghalla
Transfer of
100 Equity
Shares
Dhara Nayan
Gada
Transfer of
100 Equity
Shares to
Premkumari
Devchand
Ghalla
Transfer of
100 Equity
Shares to
Balkishan
Jalan
Transfer of
100 Equity
Shares to
Jalan
Balkishan
Shyamsunde
r HUF
Transfer of
350 Equity
Shares from
Dhara Nayan
Gada
Transfer of
153 Equity
Shares from
Balkishan
Jalan

Percentag
e of Equity
Share
capital of
the
Company
(%)
Negligible

Negligible

Negligible

Negligible

Negligible

Negligible

Negligible

Negligible

Negligible

Post-offer

No. of
Equity
Shares
#

[e]

[e]

[e]

[e]

[e]

[e]

Percentag
e of Equity
Share
capital of
the
Company
(%)#

[o]

[e]

[e]

[e]

[e]

[e]



Pre-offer

Date  of
allotment/
transfer/
acquisitio
n of equity
shares

January
07, 2020

October
15, 2020

September
27,2023

June
2024

21,

August 21,
2024

Total

November
03, 2009

September
27,2023

March 15,
2024

No of

Equity
Shares

100

100

781,200

155,600

385,200

1,582,40
0

50,000

1,50,000

54,400

Face
valu

e®)

10

10

10

10

10

10

10

10

Issue/
Transfer/
Acquisitio
n price per
equity
share (%)

350

350

Not
applicable

Not
applicable

Not
applicable

68

Not
Applicable

Not
applicable

Nature of
consideration
S

Cash

Cash

Other
cash

than

Not applicable

Not applicable

Nayna Gala

Cash

Other
Cash

than

Not applicable
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Nature of
transaction

Transfer of

350 Equity
Shares to
Dinesh
Devchand
Ghalla
Transfer of
350 Equity
Shares from
Premkumari
Devchand
Ghalla
Bonus
issuance in
the ratio of 3
Equity
Shares  for
every 1

Equity Share
Transfer of
155,600
Equity
Shares from
Kirit
Vishaniji
Harshi Gala
Transmissio
n of 385,200
Equity share
from
Vishanji H
Gala

Further Issue

Bonus
issuance in
the ratio of 3
Equity
Shares  for
every 1
Equity Share
Transfer of
54,400
Equity
Shares from
Vishanji
Harshi Gala
HUF

pursuant to

Percentag
e of Equity
Share
capital of
the
Company
(%)
Negligible

Negligible

7.73

1.54

3.81

15.65

3.07

1.98

0.54

Post-offer

No. of
Equity
Shares
#

[e]

[e]

[e]

[e]

[e]

Percentag
e of Equity
Share
capital of
the
Company
(%)#

[o]

[e]

[e]

[e]

[e]

[e]



Pre-offer

Date  of
allotment/
transfer/
acquisitio
n of equity
shares

Total

May 05,
2019

September
17,2021

September
27,2023

Total

December
14, 2009

September
27,2023

Total

December
14, 2009

September
27,2023

Total

May 13,
2021

No of
Equity
Shares

254,400

60,690

6,000

200,070

266,760

9,400

28,200

37,600

10,000

30,000

40,000

14,000

Face
valu

e®)

10

10

10

10

10

10

10

10

Issue/
Transfer/
Acquisitio
n price per
equity
share (%)

10

320

Not
Applicable

68

Not
Applicable

68

Not
Applicable

321.43

Nature of

consideration Natures 5of

transaction

dissolution
of Vishanji
Harshi Gala
HUF
Satish Kotwani
Allotment of
Equity
Shares under
Cash ESOP
Scheme
2014
Transfer of
6,000 Equity
Cash Shares from
Vishaniji
Harshi Gala
Bonus
issuance in
Other than the r_atio of 3
cash Equity
Shares  for
every 1

Equity Share

Hemlata Dhiraj Shah

Cash Further Issue
Bonus
issuance in

Other than the r_atlo of 3

cash Equity
Shares  for
every 1

Equity Share

Dhiraj Nanchand Shah

Cash Further Issue
Bonus
issuance in

Other than the r_atlo of 3

cash Equity
Shares  for
every 1
Equity Share

Rupa Sunil Mehta

Transfer of
Cash 14,000
Equity
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Percentag
e of Equity
Share
capital of
the
Company
(%)

2.52

2.45

2.64

2.64

2.64

0.54

0.37

0.37

0.58

0.40

0.40

0.55

Post-offer

No. of
Equity
Shares
#

[e]

[e]

[e]

[e]
[e]

Percentag
e of Equity
Share
capital of
the
Company
(%)#

[e]

[e]

[e]

[e]
[e]



Pre-offer Post-offer